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Bhopal gas ICI seeks 
victims paid power to buy 
compensation back 10% of 
by New Delhi its shares 
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More than five years after the 
Bhopal poison gas disaster, 
Inilte announced afr interim 
reHef programme of Rs&6Ihl 
($ 218m) fisc its victims. 

More th&n 2,500 people were 

VffiflH nmf hm p aflabrjlsilt 

and nearly l^XJO more have 

frinw* hnt lymn pflfafl 
$470m paldin I989by Union ■ 
fljw hfate to the tnfaw flft vpnv . 

meat ns co n t poiiBati roi iwrf 1 
been passed to the victims. 

HackH ri Mindi The vlff Hma. rim 

waited five yeans. Page 5 

UK sewage policy 

Britain intends to end the 
dumping of sewage sludge in 
the North Sea by 1998 and to 
phase out the discharge of raw 
sewage into the sea ?as soon 
as practicable", Chris Patten, 
the Environment Secretary, - 
said. Page 20 

Tiroops for Cisfcei 

Sooth Africa sent troops to 

thp Made hranriand rf nhtal ■ 
HiSmiHmMHB t rp ^^ whn 

took power in a coop on Sun- 
day. Page 4 

US talks mrith Ivan . 

The White House confirmed 
Oat indirect contacts were 
taking place between the US 
and Iran aimed at sec wing 
the release of American hos- 
tages in Lebanon. Page 6 

Sandbnlsta wimtag 

A Sandinista Leader warned - 
that civil war and chaos would 
engulf Nicaragua if the new 
pro- American. Gov ernm ent 
attempted to break up the San- 
dinista army and police force. 

Fsblus moves ahead 

President of the French 
National Assembly, Laurent • 
Ffehins, won a narrow lead in 
the struggle for mastery at the 
French Socialist Party. 

Pages 

Ethiopia reform call 

President Mimg fafa HMle Mar , 
iam of EtfuatHia called for his 
country to abandon its rigid, 

wy nmrifi 

system and introduce market- 
based policies. Page 4 

Indian bribery case 

Indian investigators Bled pre- 
liminary charges in a New 
Delhi court alleging corruption 
in a 1981 deal to buy subma- 
rines from a West German 
company Howakltswerke-Deut- 
sche Walt Page 5 

Kashmir killings 

Six people were killed in gun 
battles between Moslem mili- 
tants ami paramilitary police 
when fadfen authorities briefly 
lifted a curfew in Kashmir. 

Ha^eomplalns * 

Prime Minister Giulio 
Andreotti is expected to com- 
plain that Italy and other Nato 
allies are not being consulted 
over German unification, dur- 
ing talks in Washington this 
week with President George 
Bush. 

Romanian drug haul 

Romanian customs officials 
seized more than nine kilo- 
grammes of hashish, the first 
drugs haul to be reported by 
the country's state media. 

Pakistan earthquake 

An earthquake destroyed 
madhouses in Pakistan's 
southwestern province of Balu- 
chistan, ki ning five people. 

Nepal papers seized 


this week’s editions of Time 
and Asiaweek, the inte rna- 
ti onal news magazines, prfr 
venting readers from learning 
abo ut thp widening pro-democ- 
racy movement. Page 4 

Ceausescu palace 

A forgotten palace at Cotxo- 
ceni, secretly restored by exe- 
cuted dictator Nicolae 
Ceausescu, has been rediscov- 
ered in Bucharest and looks 
set to become a g em of central 
European architecture. 


CONTENTS 


fawSae Delays at court are undermining dm 

legal process — S 

World Trades Comecom-styJe trade war seeks 

export cuts — . — .—, —8 

Tefeco na iaa l eatlowaa Improving the line to 

markets abroad 18 

BcBo rid Comments The. sludge factor; Regu- 
lation of global trading , — — 18 

East Europe! Hints of reform in Albanian 

doublespeak — — r 20 

Technology! Systems to keep ball rolling — 31 
Agriculture: Australian fanners feeling far 
from cocky ...— n ... 32 


Tuesday March 6 1990 


i MHliVAkin m F:T»y:Til 


if 


Imperial Chemical Industries, . 
one of Britain's largest indus- 
trialcompanies, announced 
it was seeking powers to buy • ' 
backup to ia per oantaf its 
shares. 

Id’s move came in the wake v 
of similar action by & number 
of.UK companies, unhappy 
about the level to which their 
shares have fallen over the 
past couple of years; Id -*• 
stressed that it will only use 
the powers - which need v 
approval from shareholders 
at Ht*» rwmpmy 'w (nw nal meet- 

frig in May - -to tmhance earn- 
ings per share Pege'Zl 

MARKETS: The Dow Janes - 
Industrial Average had lost 
some ground cm jnfld profit s 
taking by hmchtinre, after 
drifting during the morning 
within a range o£ 10 points ' 
above andhetowite previous 
dose. Parismate amoderate 

firm t rading, with 
amift laaiBng blue Chips 

in reasonable volume. Amster- 
dam edged up in a quiet ses- 
slon, as the CBS tendency 
index rose 0:4 to 107.3. Mar- 
kets, Back page, section H 
BRTiplIIMjHrf Ta w mijwiir g 
nhnliahiri thp Hn nHp orrhanpp 
• TV*** tnr thflh 1 f pinr^ tut p ar t 

of the European Community's 
move to capital freedom in fonr 

months. Page 20 

UKcohsnmer borrowings le^t 
to record levels in January, 

rtagTiing i umtrt hn pwy that 
excessive credit growth yras 
being squeezed oat cf.the econ- 
omy. Page 11 

EUROPEAN Community said 
ftp UrnguayRoand oftalks ' 

hrirt under flat* “miwt lwuj 

to the elimination of nnBatmal 
measures developed over - 
recent years which run counter 
to the multilateral economic 
system." Page 20 

MOTOR Industry: Bast Euro- 
pean car sales could double * 
over the next. decade from their: 

EAST German central bank 
president Herat Wwrwtwwiry IwH . 
Mtad thst mon etary u nion 
between the two Gennan 
states might take only a few 
months. Page 3 

INTERNATIONAL Monetary 
Fund recommended Israel 
should either devalue stiB fur- 
ther, or it should liberalise its 
capital and labour markets. 

Page 4 

FRENCH head of GEC 
Alsthom, the British-French 
heavy engineering group, has 

Tatmfthp g nrv a tta/'lr ^n TTir 

Government and the power 
station procurement policy 
in .Britain, warning that it will 
cost UK jobs. Page 10 

ARGENTINA'S Economy ^ -Min- 
ister, Anfamfn Rrman fi rnmlw 
amukmced a range of eco- 
nomic measures whLcdi, he " 
wid, would cut public spendr 
ing by jam. and increase tax 
revenues by JSOQm during 1990. 
Page 6 v 

NAHONAL Westminster 
Bank, last remaining UK bank 
to cany an AAA credit rating 
an afl its debt securities, has 
had its subordinated debt 
downgraded to AA+ byStan-- 
dard & Poor’s, the US credit 
rating agency. Page 27 

TEXTILES: Developing coun- 
tries rejected a Canadian pro- 
posal aimed at removing the 
impasse in talks on the refonn 
at world trade in textiles and 
r.infching , and urged the EC 
to table its ideas. Page 8 - 

US is moving swiftly to lead 
multilateral efforts to liberalise 
export licensing procedures 
for western technology sold 
to emerg in g danao cra ciHB of 

Eastern Europe. Page 8 
MOTOROLA, US electronics 

and fiATninrmrinrt nr mnrmfiws 

turer, is determined to trans- 
form Its loss-making computer 
business into a new profit, 
source with the Introduction 
of a range of office computers. 
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Communist leaders 
snubbed by voters 
in Soviet heartland 


By Qtwnpn Pool In Moscow 

SOVIET p r b-demdcracy 
reformers and nationalisto 

WOO IwwWng fait night fry gjg- 

nificant wins'fri dections for- 
the ra mbUcan parliaments of 
lhHaw^iUmriTM and Belarus- 
sia, addle nffiditin of 

the rating Communist Party, 
were widely sn u bbed by Soviet 
voters. 

Elections In volv in g almost 
70 per cent* of the Soviet popu- 
lation, in Ihe three Slavic 
republics, showed a ground- 
swell of -support for radical 
reformers, a backlash against . 
the. party -bnreaoespcyf and 
oonstderadde voter confusion 
and apathy hi the big indus- 
trial efth*; . ■ . . .-•* ". * ‘ 

•ijMo^WtimeeqJs'wfflhaveto 
go fo a Becond god j# vtafog. 
because the prolileratiou of 
candida t es in the first truly 
contested elections .for the 
republican parliaments and 
local councils prevented many 
from winning an outright 
majority- . 

The results began to . be 
announced as ft was revealed 
in Moscow that Mr Mikhail 
Gorbachev, the Soviet leader, 
has made an important conces- 
sion in Ms plans to became a 
fully-fledged executive presi- 
dent, by allowing the USSR 


Supreme Soviet (standing par- 
liament) tiie power to override 
Ids presidential veto an legisla- 
tion. 

The Soviet Congress of Depu- 
ties, the new super-parliament, 
is set to meet next week to 
approve the change in the con- 
stitution, is confidently 
expected to elect Mr Gorbachev 
to the post 

The new proposal , means 
that the Supreme Soviet can 
override -the president by a 
-two-thirds vote in -both its 
-chambers-— similar to. the. sy» 
tem in the US Congress. It fid- 
lows sharp, criticism of the 
ex cessi v e powers granted in 
the .original plan. 

"y Outright Hnctkmwfa™™ **- 



Ur Boris Yeltsin. Mr Gorba- 
chev’s. most papula? rival and 
Communist Party rebel, who 
has promised to stand fin pres-, 
ident of the Russian federation. 
He won some 80 per cent of the 
vote in-the- Urals city of Sver- 
dlovsk. 

- Mr Vttaly Vorotnikov, the 
fnmmt Bniftm president and 
Politburo member, also won. 
Mr Yeltsin defeated 11 candi- 
dates. Mr Vorotnikov just 
Another revealing contrast 
was offered in the Ukraine, 


where three leaders of the 
Rnkh national movement won 
outright, while Mr Vladimir 
fvashko, the Communist Party 
leads 1 , was forced to a run-off 
in Kiev. 

The nationalist movements 
in both Ukraine andBdorusria 
claimed important victories, 
with a majority of their candi- 
dates w inn i n g through to sec- 
ond round elections, where 
they did not win outright. 

- Meanwhile In the Baltic 
repnblic of Uthnama, the Saju-‘ 
dia national movement. 
now won an overall majority in 
its new Supreme Soviet, and 
** 1 " B to win- enough 

aeata fix-i two-thirds majority 
befiyr-^i^end ^of the week - 

in favwCflt^^c^fflwltoiB 
tiie Soviet Union. • 

Second round elections In 
: the Bamc repuhlic on Sunday 
saw SaSndis win 18 of the 26 
seats declared, taking fra total 
to 90 . out of 116, with 25 teats 


Hefamt Kohl reports on German - Polish border issue in Bonn 
Tfirirnlar The po s ter s read deft) Trier again anriaiim. Yea to 
Freedom -h prosperity’ —j ‘Unity —h Justice and Freedom’ 

Discord on Poland 
continues in Bonn 


to 90. out of 116, with 25 teats 
still to be decided. The inde- 
pendent T.iftimnian Commu- 
nist Party, which has broken 
away from the Soviet Commu- 
nist Party, and largely sup- 
ports Sajudis, has 86 seats, 
while the party rump still loyal 
to Moscow has only four. 


By David Marsh in Bonn 

DISCORD in West Gennany*s 
ruling coalition over a united 
Germany's future border with 
Poland flared » pin list night. 
Chancellor Helm ut K ohl said 
'6oa8gfi5Ks tifTSe" Government 
were becoming “very difficult" 
over the unity issue. 

Mr Kohl told a meeting of 
deputies from the coalition’s 
dominant conservative pa r ties 
that di ffer ences over the path 
to un ity w ith the liberal Free 
Democrats, -the j iiHinr wMH ftin 
partners, had not been settled. 

This was despite an attempt 
PMrjter in Bw day to mIw the 
row between Hr Kohl and Mr 
Hana-Dietrich Genacher, the 
deputy Chancellor and Foreign 
Minister, who is a leading fig- 


ure in the Free Democrats. 

Mr Knhi also criticised the 
Fre e Pen mcrat s for n ot coming 
out firmly In favour of absorp- 
tion of East Germany through 
Article 28 in the Bonn constitu- 
tion. This danse provides for 
East German states to “accede" 
to the federal republic through 
a mechanism which some crit- 
ics on tiie political left and cen- 
tre have claimed is tantamount 
to annexation. 

Mr Kohl and Mr Genacher 
met for 90 minutes In the early 
afternoon without resolving 
the issue of whether -as the 
Foreign Minister suggests -the 
Co ntinu ed on Page 20 
Banker hints at early mone- 
tary union. Page 3 
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American 
Express to 
review 
Shearson 
operations 

By Janet Bush in New York 

AMERICAN Tnrp friess. which 
decided on Sunday to buy the 

remaining pmhUrly JigM shares 

of Shearson Lehman Hutton, 
its troubled brokerage subsid- 
iary, will now concentrate Its 
efforts in a strategic review of 
Shearson’s business. 

American Express and 
Shearson executives said yes- 
terday that all options were 
open, acknowledging that radi- 
cal action was needed to 

restore the ffnamrtni and busi- 
new health of Shearson. 

The two companies last 
week announced that Shearson 
would cat 2,000 jobs this 
month in a pi«« aimed to save 
$400m a year. 

Mr Howard Clark, who took 
over from Mr Peter Cohen as 
chief executive of Shearson 
five weeks ago, has promised a 
broad-ranging review of 
operations “ fr om the ground 
up." 

Clearly, one of the attrac- 
tions Of talrimr S hpHT Mn ntl* 
vate is that American Express 
and Mr Clark will have more 
flexibility in re structuri ng the 
securities business and, if nec- 
essary, selling assets and dis- 
posing of certain operations. 

American Express said that 
it would consider whether to 
bolster its own equity capital 
position through a private or 
public sale of its shares. The 
company said it would still 
have a strong capital position, 
even after pouring $L35hn of 
fresh funds into Shearson, but 
may decide to raise more to 
cover any costs of restructur- 
ing the brokerage. 

The AntfHfnii Rmrews hoard 

decided on Sunday to buy all 
outstanding shares of Shear- 
son in a tax-free merger of an 
American Express subsidiary 
into Shearson. The transac- 
tion, which will cost American 
Express around 8350m, will 
involve ft* exchange of each 
common share of Shearson for 
0.428 of a share of 
Express. 

Mr Clark was appointed 
chairman of Sheareon, «Mbf 
this title to those of chief exec- 
utive and president. 

There was relief at Shearson 
yesterday after a week of 
intensive specnlatinn that the 
company could be sold to a 
third party. The most 
advanced discussions had been 
between Mr James Robinson, 
chairman of American 
Express, and Mr Sandy Weill, 
head of Prlmerica, the finan- 
cial services cong l omerate. 

Lex. Page 20 ; Amexeo forced 
to learn crisis management. 
Page 2£ 


Brussels to start exploratory 
talks with Japan on car imports 


By 'David Buchan In Brussels 

THE EUROPEAN Commission 
is to start exploratory talks 
with the Japanese Government 
cm future treatment fin Japa- 
nese cars in the Community, 
despite rancorous division 
between EC states on the issu e. 

. A her chairin g a ministe rial 
meeting at which the EC spHt 
between northern free-traders 
and southern protectionists 
deepened, ‘Mr Desmond O’Mal- 
ley, the friah 'trade minister, 
said the Commission was free 
to start “preliminary talks of 
an exploratory nature"' with 
Tdkyo. 

Mr Fr a nz^And riesae a, the E C 
external affairs .ccnrniissttamr, 
had already planned to visit 
Tokyo later ftw numth 

The extreme caution .with 
which Mr O'Malley chose Ms 
words was an attempt to cover 
the rift between the two camps 
of EC states, r . - 

He was noncommittal- when 
asked -whetherthe Msh prest 
dancy might take the Japanese 
car issue to file- TBfPft- h nbfln 
summit, if -the impasse per- 
sisted into June: 

Soule ministers speculated 
that it might became a summit 


issue, and even that some 
states might invoke their ulti- 
mate “vital interest" veto to 
keep national quotas on Japa- 
nese cars beyond 1992, after 
which ftn ging to nunte is due 
to come into effect 

Mrs Edith C reason, the 
French minister, warned that 
the Commission had no man- 
date yet to negotiate formally 
with Tokyo, though some in 
the ' -Community’s Brussels 
executive nfafoi that they can 
negotiate trade a rrang ements 
an their own authority! '■ *■ : 

She threatened that Paris 
would continue to block any 
•deal which did not give EC 
states such as France, with 
current restrictions on Japa- 
nese car imports, ft' 10-year 
transition period to adjust to 
totaBy-free imports, and that 
did, not encompass so-called 
transplant production of Japa- 
nese cars inside the EC. 

.TCkfriB am at the two lead- 
ing countries "of the opposing 
free- tr a de camp, she said she 
had- ro objection as such to 
Japanese car plants in the EC, 
notably in Britain, "because 
unfortunately there is no Brit- 


ish car industry left." However 
nh<» that mcli trans- 

planted car output had to be 
counted with direct imports 
from Japan. 

She then criticised West Ger- 
many, whose economic minis- 
ter, Mr Helmut Haussmann, 
yesterday came out firmly 
against restricting sales of EC- 
made Japanese cars and 
against i ntr o d ucing curbs in 
markets which were curren tly 
free. - 

Mrs Cresson called the Ger- 
man stance “extremely hypo- 
critical" because Bonn was pre- 
tending it put up no barriers 
against Japanese vehicles 
when in fact it had had a vol- 
untary restraint arrangement 
with Japanese exporters. 

German diplomats said this 
temporary deal, struck in 1984, 
was defunct and Bonn now 
insisted an rapid progress to 
free trade in cars. 

In the debate on the highly 
sensitive car issue, Mr Nicho- 
las Ridley, the UK IVade Secre- 
tary, said the consequences of 
restricting “anything that 
could be cmsfdezSd EC produo- 
Cantimted an Page 20 


MARKETS 


| Tehran i nfig ht in g delays > 
peat-war financing deals 

President Rafsanjani 
(left) was expected to 
revive the 0001117/5 — 
battered economy. But 
nearly a year later 
Iran Is still suffering 
from an annual rate of 
inflation of between 30 
and 100 per cent ' 
Page 4 1 


- 

U 

ip 


New York luncfatfasa: 

$1.63715 , 

London: . 

$1,639 (1-851) 
DM2.7925 (28375) 
FFr9.4326 (&S825) 
SFriL4675 (2.4975) " 
Y24550 (246.0) 

£ index 87.7 (88J) 


Eoropa 

Companies _ 

Anarfe* 

Companies - 

OVMttt — 

Companion . 
World Trade, 


2-3 Britain — 10-11 

22 Companies 27-ao 
. s Arts Guide +■ Rntmis . IT 

24 Commercial Law is 

, « Commodities .... ■ . 32 

23 Crosawoni 4 — 48 

, • Currencies & money 40 


Editorial Comment _ 

Financial Futures 

Gold ; 1 

Inti. Capital Martels 

Letters ..... . ... 

.LtiK • 

Management 


18 Otwarw 


- Um<ton * 
“T? Technology 
“ 23 Uni* fonts , 
" 12 World Index 


New Yoric Comex Apr 
$404.0 ■ ’ - ’ • 

Lontfore . 

$403^5(4015) 

N SNA OCL (Argug) 
Brent 15-day Apr 
$1955 (IAS) 

CnW price cha ng e s 
yesterday: Page SI 


New York hmcWaw: 

DM1.7070 

FFr5.7665 

SFrl.5040 

Y148A25 

London: 

DMT. 7035 (1.719) 
FFr5.755 (5.81) 
SFii^te (1.513) 
Y149.75 (150^5) 

$ lndex-68.1 (68 A) 
Tokyo d oss: 149.96 
U 9 L uuctiM msi Bfates 
Fad Funds 8&% 

$ao Traewry BHs: 
yield: 8^05% 
LongBon± 


FT-SE 190: 

2,230.5 (-243) 

FT Ordktsry: . . 
1.755L6 (-16.6) 

FT-A AU-SHstk 
1109.45 (-1.0%) 

Now Yortr lunrtiftnB. 
■ DJ Ind. Av. 

2.680^9 (+023) 

3&P Comp 

33R2Q ‘ 

Tokyo: Nikkei 
33,8452 (+ 1242) 


ylekt 6.61 % 


8-monfc kteifisiil. 1 
dosing 15*. (16) 
lino tong g& future; 

Mar 82*3 (83) 


Is your major new 

computer project now TO AT/^T 7T> 

running at over twice its Xv3 i V-/ vJ 

COMPUTER 

spent, is it still way 

behind schedule? PROJECT 

Do you find your- 
self doubting if it will T?T TNTNlTNrrT 

ever deliver what it was ■ J. n X n -Li i VJ 

supposed to? AWAV 

Then you have a fl. V T xVX 

There are three ways WITH YOUR 

you can deal with it 

You can continue PROFITS? 

throwing money at. it 

and hope the problem 

will be solved before it starts to eliminate company profits. 

Or you can scrap the system and write off your entire investment. 
Or you can cal} in the KPMG Peat Marwick Runaway Systems 
Management team. 

We have worldwide experience in curing Runaway Systems. 

More importantly for you, we have die methodology to get your 
system under control, fast. 

Within three weeks our team will tell you what is wrong, how to put 
it right, how much it will cost and how soon it can be done. 

For more information, call Gordon Mousinho on 01-236 8000. The 
sooner you call, the sooner we’ll turn your Runaway System around. 

You have a partner at KPmg[ Peat Marwick Management Consultants 
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Bulgaria to allow ethnic 
Turks to restore names 


THE Bulgarian Parliament 
yesterday adopted in principle 
a controversial law on restor- 
ing the names of over one m£l- 
lion «*hn in Turks and Moslems 
amid rising tension over the 
issue and protests in Sofia, the 
capital, AP reports from Sofia. 

In an assimilation decree 
under deposed Communist 
leader Todor Zhivkov, ethnic 
Turks were forced to change 
their names to Bulgarian- 
sounding ones In a campaign 
which peaked in 1984 and 1985. 

Under the new law, which Is 
subject to minor changes In a 
second reading, all Bulgarian 
citizens can freely choose their 
own names without restriction. 
However, it involves a certain 
amount of bureacracy which 
the Turks resent 


At least 3,000 thousand 
Turks and Moslems were con- 
tinuing their protest vigil out- 
side the cordoned-off parlia- 
ment building, saying that 
they would not leave until 
after they had seen the new 
law in writing. 

After adopting the legisla- 
tion in principle after a first ' 
reading of the draft, final adop- 
tion of the measure by parlia- 
ment, or the National Assem- 
bly as it is formally known, is 
a foregone conclusion. 

The amended version 
dropped a requirement stipu- 
lating Bn suf- 

fixes to all family names. 

Bat the law says that the 
name change must be 
approved by a court - a pro- 
cess considered too bureau- 


cratic by many ethnic Tories. 

The name law became the 
key piece of legislation at the 
current session after other 
agenda items were shelved. 
The talks have been suspended 
for the past three weeks over 
disagreement between the 
Communists and the opposi- 
tion on reform. 

Thousands of ethnic Turin 
and Bulgarian Moslems demon- 
strated In Sofia on Sunday to 
press for a law which would 
give them back their names 
without bureaucratic hurdles. 

Mr Bfedyud Dogazwv, an eth- 
nic Turkish lew de r who identi- 
fies himself by his original 
Turkish name, Ahmed Doan, 
told demonstrators all their 
demands for changes in the 
draft law had been accepted. 


Spanish fishermen block ports 


By Peter Bruce in Madrid 

ANGRY Andalucian fishermen 
were yesterday braving fierce 
winds and huge seas to hold 
their five day-long blockade of 
two of southern Spain's most 
important fishing ports, Algeb- 
ras, near Gibraltar, and 
Huelva, in protest at the Euro- 
pean Community’s fishing 
rights agreement with 
Morocco. 

One seaman has already died 
and another has vanished In 
the storm at Algerdras, which 
the authorities have described 
as one of the worst In living 
memory there. 

Algedras, which Is also the 


major Spanish entrepdt for 
tourist and imigrant traffic 
with North Africa, has been 
brought to a standstill by the 
blockade, which started on 
Thursday. 

The fishermen are demand- 
ing that the EC renegotiate its 
last fishing agreement with 
Rabat, in iges, claiming 
it has been accompanied by 
unprecedented Moroccan har- 
rasment of Spanish trawiera in 
Moroccan waters. 

The fishermen claim the 
number of flw** for iw«y »i fifth. 
mg has risen 1,000 per cent 
since the agreement came into 


force. On a few occasions, Mor- 
occan vessels are also said to 
have opened fire on Spanish 
trawlers. The waters around 
Morocco, which the Spanish 
are allowed to fish down to a 
parallel marked at 30 degrees 
and 40 minutes north, are vital 
to the survival of the Andalu- 
cian fleet, which directly 
employs more than 10,000 peo- 
ple: 

The EC paid Morocco more 
than Ecu281m (£235m) for the 
fishing rights in February 1988, 
after Morocco had hawwad any 
finWng by the Spaniards there 
for two months. 


Warsaw Pact to meet before polls 


WARSAW Pact foreign 
ministers are to meet in 
Prague on the eve of East Ger- 
many’s general election to dis- 
cuss European security, Mr Jin 
Dienstbier, the Czechoslovak 
Foreign Minister, said yester- 
day, Reuter reports from 
Prague. 

He gave no details but said 
that Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, 
had reacted "with interest” 
when he proposed the meeting 
during a visit to Moscow last 
week. 

Mr Dienstbier told a news 
conference that the ministers 
would meet on March 17, a day 


before East Germans vote. 
Talks are certain to be domi- 
nated by the fasc ia of German 

UTrWrqtfrm . 

Mr Ibrahim Boehme, the 
leader of the East German 
Social Democratic party, visit- 
ing Moscow just after Mr Diea- 
stoier, said last Friday that he 
expected the Soviet Union to 
make new proposals on Euro- 
pean security when the Pact 
next met 

“1 believe that the Soviet 
Union will present a new con- 
cept for security structures at 
the next meeting of Warsaw 
Pact foreign ministers,'* Mr 
Boehme said after talks with 


Mr Shevardnadze. He did not 
say the meeting would be held 
in the Czechoslovak capitaL Mr 
Dienstbier obliquely but 
strongly chided Chancellor 
Helmut Kohl of West Germany, 
for laying down conditions 
over the Issue of the Polish- 
German border. Czechoslo- 
vakia has backed Poland’s 
demands for guarantees that 
its western border will be 
respected by a united Ger- 
many. 

But Mr Kohl said last week 
that Poland should renounce 
all claims to war reparations 
from Germany in return for a 
border guarantee. 


A country now boarding a magic carpet 

Turkey’s economy could grow as much as 7 per cent this year, writes Jim Bodgener 

1 H l'* ‘“I ' i " - - I — 1 1 ~ ' ■ , . mm. tad tourism earnines wa 


T HE Turkish economy i& 
poised for a mfid recov- 
ery in 1990, albeit from a 
low base in 1988. Tentative con- 
fidence Is retiuntog in business 
and industry after two difficult 
years, even though a drought 
in agriculture coupled with 
antt-inflationary measures 
sapped growth to around 1-2 
per cent in 1989. 

The Government may not be 
able to stoke growth, as high as 
the targeted 5.7 per cent next- 
year, but it will probably work' 
out at between three and seven 
per cent, on the basis of a 
swh% back for agriculture to 
around 4 or S per omit growth, 
compared with the negative &3 
per cent In 1969. Encouragingly 
for the formers, so for autumn 
and winter rainfall has been 
good. 

Inflation bad already started 
to ft»n back mandnally In the 
last two months of 1983. to 68 
per cent, where earlier in the 
autumn it was expected In 
some quarters to reach three 

iti gttK. It gpflmg the inflatio nary 

cycle of expectations in indus- 
try has been broken temporar- 
ily, or at least checked, despite 
price hikes in November for 
raw materials produced by the 
state sector. 

Swooping import liberalisa- 
tion - the latest round at the 
end of February - has also 
dampened costs and prices. 
The November price hikes are 
ominous warnings, however, 
that serious inefficiency and 
obsolescence remains In the 
state economic enterprises 
(SEEs). 

Officially, the I960 faflaHnn 
target Is 48 per cent, taut econo- 
mists expect it to hover 10 


mr . HKD RKTfiV : Hu» aafamfo former mayor of 

Istanbul, has decided to seek sanction from the Turkish 
Interior Ministry to form a. Democratic Centre Party in a 
move likely to-fragment the mip p urt of the ruling ANAP 


]Efls mnvB.fhftnws tin* r terigraattan last month of the favottr- 

iie of ANAP* liberal wing, Mr Meant Yilmaz,' as . foreign 
minister. This bolstered the party’s rightrwing n atio na li st 
and Islamic conserv ativ e "holy affiance.” 

. Mr Dalan said ids party would be a centrist democracy 
grouping upholding the secular principles advocated by the 
Turkish republic’s founder, Mustafa Kauai Atatmfc 
\ The DMF would he expected to keep the door open for any 
defectors from ANAP,. even though Mr Dalan. said f a mili ar 
political faces would not be among its founding members. 

The new, party’s founders wifi meet first on March 15 and 
will apply to the Interior Ministry for sanction on March 23. 

Mr Italian is an ANAP rebel who recently reedgnedfirom the 
party. He was toppled foam what was viewed as an fanpneg- 
nahta feat. in Istanbul in last year’slocal elections. But fids 
was viewed more -as a national ^rejection- of an unpopular 
government for . Us failure to curb high inflation. 


points above or below 70 per 
cent throughout -the year, 
largely because of the budget 
. HwtiHt and continued high 
internal borrowing. 

A cause for some concern is 
the increase In the 1990 budget 
deficit to TL10.5 trillion ($24bn 
at average lira devaluation for 
1990) from the originally 
drafted TL9 fa-minn. Even tfrfa 
may be too ambitious, given 
the experience of recent years. 
The dwfjrit thfa year Is expec- 
ted to overshoot the original 
target of TL4J5 trillion <$L2hn 
at end 2989 exchange rates)- to 
TLB trillion, accompanied by 
dangerously high domestic bor- 
rowing. 

Largely responsible were 
summer wage and salary 
hand-outs by the Government 
in. the face of rising trade 
union militancy. Personnel 
costs have probably also been 


^pi% as Hw»ri»H {bp 1990. Union 
militancy has not gone away, 
and very little provision has 
been made for wage increases 
after July L 

What Is Tiw^rtafri fo how far 
political imperatives will over- 
ride economic good sense. 
However, with foe opposition 
in disarray, '.the Government 
has some breathing space Cor 
economic consolidation in 1990 
aimed at recovering electoral 
popularity with a manifest 
improvement In inflation -if 
internecine factional strife 
does not first destroy the rul- 
ing Motherland Party (ANAP). 

Industry and commerce 
experienced -a mild recovery in 
output in the second quarter of 
the year. During the last quar- 
ter, according to figures from 
the State Institute :of Statistics, 
the rate of increase in imparts 
id intermediary industrial 


products was 40 per cent, com- 
pared with 12 per cent in the 
first quarter of we year. 

This . Increase is taken in 
some quarters to mean that 
capacity utilisation will expand 
in 1990. But the recovery also 
depends on a fragile triangle of 
forces, Bra appreciation, faili n g 
interest rates, and increased 
imports at slashed rates of 
duty feeding through into 
lower production costs and 
increased competition. 

Externally, the outlook Is 
fair, despite an apparent faH-off 
in exports, which will probably 
have marked time in 1989 com- 
pared with the previous year’s 
flLSbn. 

At gl0.4bn.on a Free-On- 
Board (FOB) - basts, they were 
up only Oj 4 per cent In the first 
11 months of the year com- 
pared with tile same period in 
1988, according to official fig- 
ures. 

The slow down in export 
growth - for the first time in 
the 1980 b - is doe to phased out 
tax-rebate incentives and stag- 
nantion in the once lucrative 
and still important Iraqi mar- 
ket, but exports have held up 
well to OECD and EC markets. 
Imports FOB aver the same 11 
month period increased by 179 
per cent to $14-4bn, reflecting 
sweeping tariff reductions from 
August onwards. 

The current account was in 
surplus over the U months by 
$755 Tniffirm, though down by 
32A per cent over the period. 
Another surplus in 1990 Is 
likely, though perhaps not as 
large as for the two previous 
years.. 

Compensating last year for 
exports and lower than expec- 


ted tourism earnings was a 
surge in expatriate remit- 
tances. Workers mainly in 
Europe have taken advantage 
of high domestic interest rates 
relative to domestic ones and 
the relative equilibrium In for- 
eign exchange rates. Market 
forces and central bank Inter- 
vention combined in 1989 to 
slow lira depreciation. 

Tim level of remittances win 
probably be the same in B9Q, 
since in the short term at least 
there seems little prospect of 
rapid lira devaluation resum- 
ing. Exports will be moderated 
again but still healthy and 
tourism could bounce back 
from a slack year. Another sur- 
plus in 1990 is likely for the 
current account, though per- 
haps not so large as for the two 
previous years. 

Despite the high Inflati onary 
environment, foreign invest- 
ment too has continued a 
promising upward climb in 
1989, with actual inflows total- 
ling $564m in the first 10 
months of 1989 compared with 
8406m a year earlier. 

All this is good news for Tur- 
key's debt servicing, already 
over the mid-to-late 1980s hump 
of payments rescheduled from 
the late 1970s and early 1980s. 
The year-end external debt 
stock is expected to have 
declined to around $35bn from 
J37bn in 1988, with a farther 
decrease expected this year. 

Foreign currency reserves 
are at an all-time high of 
around $84bn, equivalent to 
around seven to eight months 
of imports, effectively doubling 
despite a rapid increase in the 
latter over the past two years. 


Fall in demand threatens Polish miners 9 pay 


By Christopher Bobhtsk) in Warsaw 


PAT TALES between Poland’s 

COal mforing unions «Tifl wan. 
agement began yesterday amid 
an unprecedented drop in 
domestic demand for the fael 
which threatens to hit incomes 
of some of the country's 400,000 
miners. 

Miners’ fears that wages' 
would be hit mounted last 
weekend when, for the .first 
time, six pits suspended Satur- 
day working and. four more 
worked only one shift on the 
day. Saturday overtime shifts 
account for a quarter of min- 
ers’ monthly pay. 


Although Saturday 
fa-unpopular «mwng miners, 
has been seen aecnidal to sup- 
plying both domestic and 
export needs. Mr Tadensz 
Mazowiecki, the Prime Minis- 
ter, m W miners last autumn 
to keep qp a six-day week. 

In the pay talks in Katowice 
bath Soli darity and the left- 
wing FZZG ranters union ace 
asking for a big rise in week- 
day wages, while agreeing that 
Saturdays should- no longer -be 
paid at nearly triple the nor- 
mal rates, as they have been 
since lyfti . 


The authorities are ready to 
see some weekend earnings 
switched to weekdays, trot 
wherever Saturday output 
ceases, miners’ incomes could 
faQ by M per «mt- . 

The country used 7.5 per 
cent less electric power, winch 

is mainly coal-based, in the 

first two months of the year 
than In the same period in 
1989. The new year also saw a 
five-fold coal price increase’ 
while the mild winter also 
depressed consumption. 

In. January, pit-head, stocks 
fell by 160400 tonnes, and last 


month sow them mount by 
686400 tonnes, roughly a day’s 
production. This month, 
though, coal orders for 6m 
tonnes have been cancelled by 
domestic consumers and the 
industry-fa likely to go to the 
Government -for funds to 
finance -stocks. 

Poland’s 72 mines produce 
around 15m tonnes of coal a 
tnopth. H, a* Is likely, dgmand 
should fall farther output will 
be limhoH in mhiw> with the 
highest production costs, with 
consequent redundancies and 
cuts in incomes. 


FINANCIAL TIMES 

Published by lbs Financial Times 
(Europe) Ltd., Frankfurt Branch, 
(Gniollettsirasse 54, 6000 Frankfurt- 
am-Mam 1: Telephone 069-75980; Fax 
069-722677; Tdea 416193 represented 
by E. Hugo, Fiankfun/Maia, and, as 
meat beta of the Board of Directors. 
RAF. McOeno, G.T5. Dinner. AC 
Miller. D.EJ\ Palmer. London. Primer: 
Frankfurter SoeieiaeU-Drnckerei- 
GmbH, Fmnkfurt/Main. Responsible 
editor: Sir Geoffrey Owen. Financial 
Times, Number One Southwark Bridge; 
London SE1 9RL. 
c The Financial Times Ltd. 1990. 
FINANCIAL TIMES. USPS No 


per »«■"" Second-class post- 

age and at New York NY and at addi- 
tional maffing offices. POSTMASTER, 
said address chang e tot FINANCIAL 
TIMES, 14 East fiDth Street, New York, 
NY 10022. 

Financial Times (Scandutavisl.Qstcr- 
gfldc44, DR-1 100 Copenhagen- K_ Den- 
mark. Telephone (33) 13 44 41. 
'Fin (33) 935333k 


ALFA 



Sales of$2£ billion . 20,000 employees. Pro- 
duction and sales in over 200 companies 
around the world, making it one of Sweden's 
largest industrial enterprises. That's Alfa- 
Laved today. 
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recently acquired more than 20 
in these areas, for the most part in 
and European Community. 


environmental protection, and energy re- 
covery. Get to know us better. 


<X ALFA-LAVAL 
INDUSTRY • FOOD • AORI 

A ( p-Ltwa i Group » PjO. Aw 12130 - S-I0224 Stockholm Sweden 
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AT £34.90, IT FIGURES. 



At last there is a unique system tint 
meets the specific needs of business people 
everywhere, by combining a diary with 
meticulously researched information that 
makes day-to-day planning simpler and 
more efficient. 

Itfc called the FT Personal Organiser 
and it can be yours far only a small outlay. 

■ Just &84JM) , in face. 

THE FT PERSONAL ORGANISER - 
ALL THE FACTS TO HAND - — 

In a Superbly crafted black or burgundy leather binder - with bandy 
pockets and a pen loop - theFT Personal Organiser, unlike many systems, 
comes complete and ready to use. 5 durable FT-pink Card Organiser tabs 
index the sections and keep everything tidy. 

A 2 year, fortnigh Wo-view Diary Section runs flora January 1980 to 
December 199L AfoWkmt Forward Planner backs yoor comings and goings. 
An Eofaraxatfoa Section provides yon with: 

• A UK Route Planner-* Colour maps of the City and lorvdonh West End 

• Tobe/Inter-City Routes • Hotelsftestaurants nationwide • Theatres, 
concert halls, cinemas, exhibition centres, car hire, airports and 
British Rail. 

Bttt it doesn’t end there. 

• Details of major World Business Centres • A guide to FT Statistics 

• World Time, UK and International Dialling Codes •.Conversion Factors. 

‘ ^fttere is also a fully-tabbed A-Z Addresa/Telephooe Section for* 
clients, colleagues, friends and restaurants. " . 

. A Notes Section provides ample room far jotting down Ideas, 
addressesand phone nmnbers. 

An Bqinaes Section keeps tab of year income and expenditure: 

• Business expenses • Motor running expenses • Credit card records. 

Complete refill packs and a range of additional sections are also 
available . Ring 01-799 90 02 far details. 

■- For a truly prestigious effect, your initials can be' stamped qn the 
front cover of the binder: Or, to ensure your clients remember you every 
working day, your company name or logo can be stamped there on orders of 
25 items or more (not necessarily of the same type or range). 

DISCOUNTS OFUPTQ25% ON BULK ORDERS 

Place a bulk order for (he FT 'Personal Organiser and yon will be 
entitled to a substantial discount of up to 25X-ifyou order a total of 25 
items or mbra • 

" If you are unable to finalise your gift lis^weinriteyontoresonre jour 
FT Personal Organiser and other gifts in advance - without obligation or 



G R D E R FORM 

:□ Ptnsf send me ito FTGolKBan Cetatogua sid Onler Forai 
Q I teas toi**»Afen crier bb (SUM below. 


} Nan»(M**BA*aaMa& 


Compare, 


Signature 


yon nothing. 

For orders of less than 25 items complete the Order pom and post 
it to us right away. Or ring 01-798 2274 quoting your credit card numhen. 

At £3440, It figures yen'll want the fall facts. - 

THE FT COLLECTION -ABETTER WAY \ 
TO GO ABOUT YOUR BUSINESS 

Many other invaluable aids to good 
management are profiled in the PT Collection 
catalogue. Its 16 colour pages are packed with 
such notables as the world-famous FT Desk and 
Pocket Diaries and a wide range of leather 
boardroom accessories. 

Send far jour catalogue now: Or call 

01-799 2002 
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don Mitterrand’s mantle 
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MR HORST Kaminsky, -the 

president of tbe Eart German 
central bank, yesterday indi- 
cated that monetary radon 
between the two German 
states might take only a few 
months to achieve. 

His remarks, after a Bonn 
meeting of the commission of 

experts preparing monetary 

union ‘between East and West 
Germany, show. bow a general 
consensus is k rowing that the 
D-Mark couldJbe introduced 
into East Germany by the sum- 
mer. . . 

Although the details of tiw 
conversion between the East. 
Mark and the D-Mark have yet 
to be agreed, there appears to 
be overall accord, on a fe rmnla 
of replacing East Mark savlngs 
on the basis of a 1 -to-l rate 

M gatnw t ttw Tl ^Hari r - 

Both the Bundesbank and 
the Bonn Government want to 
allow .only gradual conversion 
at East German savings depos- 
its of around East Marl™ ISObn 


Questioned by reporters, Mr 
Kaminsky refused to be more 
specific about timing. The two 
sides, said their discussions 
would remain "confidential* 
bat issued a communique say- 
ing that yesterday’s talks 
brought ."farther progress in 

trifHu ) ffngl qT WrijrYpn ’* \*f- 

: East German officials 
pointed out that two important 
preconditions for monetary 
union — the granting of Inde- 
pendence to the East German 

r antml hiinV and the introduc- 
tion of a reformed two-tier 
banking system - were on the 
way to being in place. 

The East German VoDcskam- 
mw ( prBamwlt) jg fhn» to fin- 
alise today a new statute for 
the central hawk- . 


Lafontaine tells the 
SPD his conditions 
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By David Ooodhart in Bonn 

MR Oskar Lafontaine, the 
favourite to lead the West Ger- 
man Social Democrats Into :the 
December general election, is 
fagkting Hint t>iA party swal- 
low several tough conditions 
before he is prepared to accept 
the candidacy for the chancel- 
lorship. Although this Is cer- 
tain to cause some strains at 
the top of the SPD, be is still 
cacpected to accept the namina- 
tion an Mar ch is. 

According to hie political 
advisers in Saarbracken, Mr 
Lafontaine is insisting that the 
ejection campaig n be co-ordi- - 
nated by. a centralised private . 
office, rather than by theparty 
executive, and that all big 
speeches by leading Social 
Democrats should be cleared 
by the office. 

He is also demanding clear 
support from the party execu- 
tive for his co nt roversial posi- 
tions an both German unifica- 
tion and public expenditure. 


(Hi social spending, he insists 
no promises be made which 
eani«g be kept, which means 
-that few mambas can be made. 

On unification, hie wants to 
slow the hectic pace of the past 
few months and lay emphasis 
on resolving the social prob- 
lems that unity will throw up. 
Last week, Mr I<afqntatne met 
Mr Willy Brandt, the former 
SPD leader, who has been pres- 
enting th» more emotional, 
nationalist, side of the .unity 
question, and the two men evi- 
dently agreed to co-ordinate 
their approaches. 

At the weekend. Mr Lafon- 
taine went further *Tmw most 
leading Social Democrats in 
declaring that a united Ger- 
many could not remain, in 
Nato. However, his advisees 
said this did not tide out a 
nominal membership of Nato 
while the beginnings of a new 
joint security arrangement 
woe being worked out. 


Romanian workers help faring down, a 25-foot, seven-ton statue of levin in Bucharest. It withstood 
the efforts of a demoUtiou squad for two days. 

Magdeburg pins its hopes on 
swift moves to unification 


By Leans Co lift In Magdeburg 


DR .Werner No the. the 
ebuffiept Mayor. of Magdeburg, 
sees a hrflMant fixture opening 
up for his city as the capital of 
a resurrected Land of Saxony- 
Aniwit in a united Germany. 

“The Magdebugns will all 
get rich,” the 52-year-old 
Mayor, who left the C ommit , 
nist Party last December, pre- 
dicted. Nearly 200 West Ger- 
man companies anJ haulm had 
ml arm, +0 establish themselves 
in his city which is only 39kms 
from Relmstedt at the West 
German border. “All they axe 
waiting for is the currency 
union," be said. 

- Magdeburg was flattened biy 
US .bombers in 1345 and its 
giant Krnpp-Gruson heavy 
machinery works , carted away 
by the Russians. The city's rise 
from the ashes, like that of 
East Germany itself, was noth- 
ing short of a miracle. 

The transition within four 
months from the old Commu- 
nist order to a flowering of 
democracy in Magdrtrarg has 
been . remarkably smooth. 
Unlike the angry demonstra- 
tions for German unity in 
Leipzig, Dresden and other 
neglected southern cities, Mag- 
deburgers seem content tovhot 
their nearby sister city of 
BRumsdxwelg in the West 
. Mr Holger Saffier, manager 


of the Social Democratic Party 
(SPD) office in Magdeburg Dis- 
trict noted Hm* food and con- 
sumer goods supplies were 
good and factories were work- 
ing relatively smoothly. There 
were no strikes and coopera- 
tion between the new political 
parties and the poince was 

Social Democratic traditions 
run strong in Magdeburg. Mr 
Ernst Renter, the SPD Mayor 
of the city from 1931 to'1983, 
later became the legendary 
Mayor of West Berlin daring 
and after the Soviet blockade. 
Mr Saffier was confident the 
SPD would emerge as the larg- 
est party in Magdeburg District 
cm March 18, the first free elec- 
tions ulna 1346. 

Dr Nothe agreed. After the 
elections the sky was the Wmit 
for Magdeburg. Nearly L500 
inhabitants hadapplied to set 
themselves up in business, 
most of them in cooperation 
with Wert German firms. 

"We. will see a real boom 
here,” . the Mayor said, 
warming to the sofaject "We 
are cm the Autobahn from Han- 
over to Berlin and the main 
rail line between Paris and 
Moscow as well as being a 
canal Junction. We can became 
a converging point tor 
Europe,'* he enthused. 


Dr Nothe served for 11 years 
as Deputy Mayor until last 
December when the previous 
Mayor - also a Commu- 
nist — was forced to resign 
under a cloud of suspicion. 

1 realised it was a Stalinist 
system but one could not 
change things," the Mayor 
reflected. He was amazed how 
quickly the Party's power was 
broken when the “people's win 
broke loose. 

"I want to replace what we 
have wit h a high ly-specialised 

Mynli *ni l 1 wont 

long enough to experience the 
socialism that replaces tt. lt 
win remain a dream," he said. 
“Of course, if people did not 
dream there would be no devel- 
opment." 

The Mayor will not be a can- 
didate in the local elections 
mat May but button! plans to 
return to his original profes- 
sion of commercial law. He 
would have ample opportunity 
to practice it with the flood of 
Western companies about to 
descend on Magdeburg. 

The past 40 yean of Commu- 
nist rule would be quickly for- 
gotten by East Germans, Dr 
Nothe said, although individu- 
ally there would be “questions 
of guQt and responsibility for 
the past" which would have to 
he answered. 


MR Laurent Fabtus, president 
of the French National Assem- 
bly, has won a narrow lead In 
tbe struggle for mastery of the 
French Socialist Party, which 
is due to reach its climax at 
the party congress at Rennes 
at the end of next week. 

After a weekend, ballot of the 
departmental federations of the 
party, Mr Fabius’s group sur- 
prised the French political 
world by securing just short of 
30 per cent of tbe vote. This 
compared with slightly over 29 
per cent for the group jointly 
led by Mr Pierre Mauroy, first 
secretary of the party, and Mr 
Lionel Jospin, Education Min- 
ister, and slightly over 24 per 
cent for Mr Michel Rocard. the 
Prime Minister. 

The contest marks the begin- 
ning of the post-Mitterrand era, 
and the break-up of what used 
to be the majority Mttterran- 
dirt dan in the Socialist Party. 

Hitherto, the Mittenandists 
have maintained their domi- 
nance of the party by keeping 
tight discipline under Presi- 
dent Francois Mitterrand's 
leadership. But the struggle in 


progress is between rival mem- 
bers of the clan: Mr Pierre 
Mauroy was Mr Mitterrand’s 
first Prime Minister in 1981, Mr 
Fabhis succeeded him in 1384, 
and Mr Jospin was first secre- 
tary of the party throughout 
Mr Mitterrand’s first term. 

Since no-one expects the 
president to stand for a third 
term, the struggle now in prog- 
ress may prove the first and 
possibly crucial stage in decid- 
ing who will be the party’s can- 
didate in the next presidential 
elections in five years’ time. 

Mr FaHus was defeated by 
Mr Mauroy in the competition 
for the job of first secretary 
two years ago; if he is now 
victorious, he is likely to seek 
to take his revenge and posi- 
tion himself for the future by 
unseating Mr Mauroy. 

Formally, the battle is con- 
ducted under cover of a compe- 
tition between rival ideological 
platforms. In line with his 
social-democrat beliefs, Mr 
Rocard is advocating a plat- 
form which is somewhat more 
centre-left than traditional 
socialist, while Mr Jean-Pierre 


Ch£v£nement, the Defence 
Minister, is taking a stance 
which could be described as 
left-wing Gaullist 

But the reality of the strug- 
gle for personal ascendancy 
over the party is underscored 
by the feet that the policy dif- 
ferences between the Fabius 
and Mauroy-Jospin platforms 
are invisible to the naked eye. 

The weekend vote is a disap- 
pointment to Mr Rocard, who 
should have been able to bene- 
fit from the split within the 
Mltterrandist clan, and who 
might reasonably have hoped 
to be able to come through on 
the Inside. The vote is also a 
serious set bade for Mr Ch£vfe- 
nement, whose showing of less 
than 8 per cent is wen down on 
his traditional score. 

The results of the weekend 
vote are subject to adjustment, 
since the federations in the 
Paris region are only voting 
this week; and negotiations 
before and during the congress 
are hound to affect the final 
outcome. But it appears that 
Mr Fabius has now secured a 
significant advantage. 


Soviet-E German 
talks to start 

BUR Hans Hodrow, the East German Prime 
Minister, arrived In Moscow yesterday for talks 
with President Mfci—H Gorbachev, the Soviet 
leader, which were expected to focus on the 
prospects for trade and security after the March 
18 East German elections, AP-DJ reports from 
Moscow. 

Before Mr Modrow*s departure from Bast 
Berlin, the East German news agency ADN 
suggested that Mr Gorbachev was concerned 
about Moscow's future military and economic 
relations with a * Germany. East Ger- 

many has been the Soviets’ chief trading part- 
ner «mfl firmest ally. 

West German riumcellnr Helmut Kohl prom- 
ised Mr Gorbachev during a meeting In Moscow 
on February 10 that the Soviet Union would not 
lose vital gnppH«« as East Germany merges 
westward. 

A key topic Hkely to be an the agenda will be 
tire refusal by Mr Kohl to give Poland a himHng 
promise that a united Germany would respect 
Poland’s current frontier with Bast Grammy 
on the Oder and Nelsse rivers. 

Mr Modrow supp orts Poland on the issue, 
and the East German Foreign Mhristry has said 

aH nei ghboring c unn triea should be repr esented 

at an international summit, where the two Ger- 
manys will plot the course for unification with 
the Second World War victors: Britain, France, 
the US and the Soviet Union. 


Eurotunnel ‘will 
need £1.6bn-plus’ 

By William Dawkins In Paris 

EUROTUNNEL will need “surely more" than 
FFrl5hn (£l.6bn) extra ftmding, said Mr Andrd 
Bdnard, chairman of the cross-channel project, 
yesterday. 

This is Mr B&iard’s first public estimate of 
the troubled project's extra financing needs 
daw he took over as sole chairman last m on * h 
and suggests that the refinancing, expected to 
be announced in April, could be higger than 
expected. 

Speaking at the launch of a new tunnelling 
machine in Calais, Mr B6nard said Eurotunnel 
would know the precise figure within weeks. 
The overall estimated cost of the project has 
risen from £4-B7bn to more than £7on over the 
past three years, causing bitter disputes 
between Eurotunnel and Transmanche Link, 
the 10-company construction consortium. 

"The difference of opinion between Eurotun- 
nel ami the constructors. . . over who must pay 
and how much, means we stfll await the deci- 
sion of the committee of experts working on this 
subject,” he said. Thre&quarters of the new 
cash would come from hank loans, with the rest 
from an issue of new shares, he confirmed. 

Mr B&nard said the first meeting between 
French and British construction teams beneath 
the channel was expected in November, the 
expected completion date for the service tunnel. 
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Siemens Diagnostic 


HIV is no respecter 


is vital... because 
specter of age. 


The Human Immunodeficiency Virus (HIV) which 
leads to AIDS is not selective about its victims, ft can 
strike both sexes and all ages; even the youngest 
children. That's why an effective cure is one of the 
greatest challenges facing medical 




science. 
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Siemens is working in close partnership 
with the Medical Research Council, 
the Radiological 
Research Trust 
and the Scottish 
AIDS Research 
Appeal on a research project to investigate the effects 
on babies and parents who carry -the virus, to- 
gether with other people affected by HIV, 

This national project is being undertaken in 


Edinburgh where such problems are especially acute. 
The new Siemens Magnetom body-scanner plays 
a key role in the project, with its non -invasive 
technology being particularly suitable for children. 

ft will be used to study the effects of 
the virus and to help to follow the 
results of treatment 
The scale and urgency of the problem 
demands an immediate fund-raising 
programme to enable further research 
to be-canied out 

If you. would like to contribute or find out how 
you- can help, please contact Professor George 
du Boo lay, CBE, at the Radiological Research 
Trust, 36 Portland Place, London WIN 3DG. 
Telephone 01-580 4085. 
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OVERSEAS NEWS 


Pretoria backs 
black nationalist 
coup in Ciskei 

By Pan Waldmelr in Johannesburg 


Peking launches propaganda barrage at army 


SOOTH Africa sent troops to 
the black homeland of Q&ei 
yesterday to quell unrest and 
support blank nationalist reb- 
els who took power in a. coop 
on Sunday. 

Hundreds of soldiers 
patrolled the territory to pro- 
tect government installations 
after celebrating mobs looted 
and burnt businesses associ- 
ated with President Lennox 

Sebe's 18-year role. 

The decision to send in 
troops to support a govern- 
ment which has shown clear 
signs of sympathy for the Afri- 
can National Congress (ANC) 
Illustrates a shift in Pretoria’s 
attitude towards the 10 black 
homelands which it created as 
part of its apartheid strategy. 

A wave of violence has 
swept through several home- 
lands since the release of Mr 
Nelson Mandela, the ANC's 
deputy president, three weeks 
ago, as residents have rebelled 
against the homeland system 
of racial segregation. Sunday’s 
coup in the Ciskei. led by Brig 
Onpa Gqozo, was Os most dra- 
matic incident in the current 
unrest 

South African troops were 
sent to the territory after mobs 
burnt factories and looted 
shops in the aftermath of the 


dawn coup, which ousted Pres- 
Wenl-for-nfe Lennox Sebe. 

In a surprise move yester- 
day, Mr Hk Botha, the South 
African Foreign Minister, 
hinted that Pretoria might 
recognise the new government 
which yesterday underlined its 
sympathy for the ANC by 
releasing 500 political prison- 
ers. many of them members of 
the ANC-aHied United Demo- 
cratic Front (DDF). 

Brig Gqozo has said the new 
government's aim is to reincor- 
porate Ciskei Into South 
Africa, adding that he would 

hold a w fg wjnijmn. Briniw jnr. 

ation is a demand which is 
becoming popular in other 
homelands, such as neighbour- 
ing Transkd, where Maj-Gen 
Bantn Holomisa, the military 
leader, has said he will also 
hold a similar referendum. 

In Gazankulu, Venda and 
Bophuthatswana, leaders 
maintained in power by Pre- 
toria face rebellions by their 
own citizens, who are «riWnfr 
for an anil tn rarrqpt hftlTIfianfl 
rule, and for the abolition of 
homelands in Hwp with rim pol- 
icies of the ANC. 

Venda and Gazankulu have 
recently seen mass mobilisa- 
tion by the ANC in areas previ- 
ously untouched by politics. 


By Collna MacDougall 

THE cKqtte of aged and conservative 
leaders that currently runs China has 
begun to manifest serious unease over 
growing splits in the People’s Libera- 
tion Army. Last week the Central Com- 
mittee published a key document which 
revealed their heigitened anxiety. 

Drawn up by the army's General 
Political Department, which is nm by 
President Tang Shangknn and his 
younger brother Yang Bribing. prime 
movers In the military’s massacre of 
demonstrators in Peking last Ame, it 
ordered the army never to waver tn its 
obedience to the party. 

Following on that, an editorial in 
Peking's leading papers noted that 
China’s "first mission” and "top prior- 
ity" was to guarantee that "guns axe hi 
the hands of (those who) are politically 
reliable.” 

"The PLA is restive, 1 ' said a recently 
returned Westerner. Their perception 
is that Yang Shangknn is trying to use 
the PLA’s power to succeed Deng. 
Senior generals thought the profession- 
alism of the PLA had been compro- 


mised by the massacre.” 

The party loyalty- message is one 
which the Tangs have lately been pot- 
ting about an over China as they trav- 
. rfM on the traditional spring visits to 
the grass roots. “Party* in reality 
means the small cabal of leaders who 
seized power last year In what was 
effectively a mBStary ootip. While Deng 
Tfamping , china's octogenarian patri- 
arch, heads the group, the mainbomfi- 
Harii* tf the v um w n v were President 
Yang and his junior relatives. 

It is- no su rpr i se that these mm are 
wooded. Deng had to work hard and 
long last June to roundup army sup- 
port to crush tiw protesters in Peking. 
More than 200 of the country's top 
b rass , fairfnfliwg very senior retired gen- 
erals, publicly qppoeed the violent sup- 
pression. Reports say that up to 3£00 
officers are under investigation, for pos- 
sible involvement in pro-democracy pro- 


overthrown by the army changing 


The Chinese have had a vivid 
reminder of what happens whan, as in 
Romania, a nepotfauc leadership is 


Peking is also concerned about its 
restive minorities which, notably In 
Tibet, toe army has been brutally used 
to quell. Now, In : the Mongolian Peo- 
pie’s Republic, across the bolder from 
China's Inner Mongolia, demonstrations 
for democracy against the long-estab- 
lished Communist Government are 
growing by the week. 

China's rulers need a loyal force 
which dm swiftly put down nationalis- 
tic bushfixes. But ranee last June it has 
become dear that younger, better 
tr ained officers hi dm anny were out- 
raged at the use of troops in what 
should have been a bloodless police 
arMnn. The nepotism of the near-total 
grip the Yangs now exert on ndtttaxy 
promotions -has embittered many of 
these who see their career prospects 
h lMrted : ‘ . r 

The Military Commission has already 
indicated doubts about the loyalty of 
the People’s Aimed Police, the force 
responsible for public security. The 


PAP took over guard duty in Peking 
from the troops when martial law was 
lifted fo January, and , about that time 
four of its top commanders were dis- 
missed and an extra 20,000 men trans- 
ferred from the army to stiffen it In the 
last few weeks the volume of exhorta- 
tion directed at tite army has been deaf- 


Tne Party Must Command the Gun, 
"Study .Marxism-Leninism,” “Learn 
from Lei Peng” (a semi-fictional propa- 
ganda hero of the 1960s), “Uphold the 
Four Principles of Socialism," are some 
of tile old«iyle propaganda slogans 
which have lost any magic they ever 
had. 

In the last id years China’s military 
has; virtually abandoned its old Maoist 
Ideas in order to focus on real training. 
Even the Liberation Army Daily 
recently whispered defiance, declaring 
last month that .modem management 
was more important than socialism. It 
mas only need a trigger w»» a death in 
tiie leadership or an emotive anniver- 
sary to spht the army irrevocably. 


Malaysia tries to square the sell-off circle 

Privatisation does not sit easily with wealth redistribution, writes Lim Siong Hoon 
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Mengistu calls for end 
to rigid central control 


PRESIDENT Mengistu Haile 
Mariam of Ethiopia called yes- 
terday for his country to aban- 
don its rigid, centrally con- 
trolled economic system and 
introduce market-bared eco- 
nomic policies, agencies 
report 

In a speech to the Central 
Committee of the ruling Marx- 
ist Workers’ Party, President 
Mengistu conceded that more 
than IS years of central state 
planning had been a failure. 

The Central Committee must 
approve his recommendations, 
but there appeared little 
rtianm that it would balk at 
his plans for a drastic overhaul 
of the country's shattered 
economy. Among the reforms 
Mr Mengistu advocated were: 

• Allowing the private sector 
to take part in afi areas of the 
economy with no limit an capi- 
tal investment. Ethiopia has 

.had a $250,000 ceiling on aft 
types of priv ate investment. 

• Giving government-owned 
land on a concession basis to 
private companies for con- 
struction of factories, hotels 
and a wide range of other 
enterprises. 

• Allowing developers to 
build houses, apartments and 
office buildings for rent or sale. 
At present, aft land and deeds 
are held by the Government. 

IMF urges 
Israel to 
devalue shekel 

By Eric SIhrer In Jerusalem 

THE International Monetary 
Fund yesterday recommended 
Israel either to devalue still 
further, or to liberalise its cap- 
ital and labour Tnarfeotfl. 

Israel announced a 6 per 
cent devaluation of the shekel 
last week. It is being imple- 
mented in stages. 

More measures were neces- 
sary, an Interim report on the 
Israeli economy insisted, if the 
country was to absorb tens of 
thousands of Soviet Jewish 
immigrants without sacrificing 
the economic gains of the past 
five years, during which infla- 
tion has fallen from 450 per 
cent to 20 per cent 

A substantial devaluation, ; 
followed by an exchange rate i 
freeze, would return companies 
to profitability, the report 
argued, its impact on inflation | 
would depend on wage levels. 
The IMF experts suggested 
that file influx of new workers 
into the market would keep | 
pay packets down. 

The second alternative - im- 
mediate liberalisation and pri- 
vatisation, accompanied by a 
floating exchange rate - would 
encourage Investment and cre- 
ate jobs. This was the report’s 
preferred choice, giving Israel 
a better chance to improve Its 
trade with the US and the 
European Community. 

The DCF contended that a 
steady 5 per cent annual 
growth rate was indispensable 
to lift the economy out of stag- 
nation. If immigration 
exceeded expectations, the rate 
would have to be even higher. 

An earlier assessment by 
FroT Michael Bruno, the Gov- 
ernor (tf the Bank of Israel, 
said that the drive to house 
and absorb an influx oflDMOO 
would stimulate S per cent 
growth. 

• More than 30 top Palestin- 
ian leaders from the occupied 
territories said yesterday that 
the PLO must be involved in 
Iaraeli-Palestinian peace talks, 
a move Israel has consistently 
opposed, AP reports from Jeru- 


• Putting state-owned indus- 
tries on a profit-making basis : 
and selling or dosing those 
that fwiriniMiiy lose money. 

• Giving peasant fanners : 
legal ownership of the land 
they tfil and the ri g* 1 * to ytl 
their produce to private whole- ! 
sale and retail outlets. Owner- 
ship of the land has been held 
by the state, with purchase of 
crops handled by government 
marketing boards. 

President M« * »gbd w also told 
the Wwnwnni meeting of the 
Central Committee Ethio- 
pia's strategic Red Sea part of 
Massawa has been paralysed 
by renewed fighting between 
the Government and the seces- 
sionist Eritrean People’s liber- 
ation Front. He did not. how- 
ever, acknowledge a rebel 
cl aim t hat the port had been 
captured. 

The Eritrean rebels have 
been fighting for 28 yean for 
independence for Ethiopia’s 
northernmost province. They 
launched a new offensive in 
early February after an almost 
yearlong mrofficml, cease fir e. 

Mr Mengistu said another 
main rebel group, the Tigre 
People's liberation Front, had 
recaptured the vital garrison 
to wn of Debre Tabor , cutting 
oft government access to much 
of Goudor Province. 


M ALAYSIA’S state pro- 
duction is so ineffi- 
cient that any device 
proposed to imp ro ve it is wel- 
comed. Ideological disagree- 
ment over central pi*"" in g 
and free enterprise does not 
c o me In to iL In deed, such ideo- 
logical rarely fea- 

ture in tiie country’s political 
amH economic landscape. 

There were other attempts in 
the- last decade to do some- 
thing about the state sector. 
"Look East” sought to import 
tiie Japanese ethos of hard 
work and "Malaysia InC” to 
promote a partnership between 
the state and private busi- 
nesses. But this time, privatisa- 
tion is different. 

It involves pmh r^ring west- 
ern economic liberalism by a 
gov ernment which d isav o w s 
association with we ster n ideol- 
ogy. it is n ^ fln a tacit admission 
that relative backwardness 
was not only a condition of 
over-reliance on primary 

T” 1 * " IMP jrfmply a <wnri|Hm 

of aortal and craw l laxity. 

But above all, it is confirma- 
tion that government attempts 
at wealth redistribution, 
embodied in the 20-year Mfe of 
the New Economic Policy 
<NEP), have been inadequate. 

NEP was wremt to help the 
poor, the Malays. A complex 
system of government-owned 
assets was constructed for 
thpin so that they could leant 
skills and inherit wealth 
because the market, dominated 
by Qxlnese and foreigners, was 
thought to be unsparing. 

To rever se this policy of 
helping the poor would cost 
the Malay-controlled govern- 
ment dearly and jeopardise its 
privatisation plans even before 
they proceed in earnest. 

All this fadps to gypfato why 
Malaysia’s privatisation pro- 
gramme contains an unfamil- 
iar objective: the redistribution 
of wealth. 



UNBUNDLING 
THE STATE 

To answer in part some of 
the questions that were inevi- 
tably rated by this apparent 

was commissioned and’com^ 
pleted towards the end of last 
year. By then, nearly two 
dozen pieces of privatisation 
tad bean completed. 

These eaiiy experiences were 
essential, for they lead to a 
general framework for an 
orderly and .systematic pro- 
gramme eff divestment. Of L400 
enterprises that cooU be priva- 
tised, 434 woe adopted as a 
sample to re prese nt the spec- 
trum of publi c s ecto r econ- 
omy. 

Became privatisation in Mal- 
aysia makes no distinction 
between equity and manage- 
ment control, the programme 
has relied on several methods: 
public flotation or private 
buUd-operate-transfer (BOT), 
leasing, management con- 
tracts. corporatisation, and 
licensing or contracting 
out 

British involvement through 
Schroder Wskk. the merchant 
bank, came when privatisation 
was mooted five years ago. A 
few Of the early privatisations, 
notably the telecommunica- 
tions an d the 867km North- 
South toll expressway', drew cm 
tiie experiences (tf the sale of 


British Telecom, among 
others. 

Malaysians, however, 
became the. principal formula- 
tors of the plan that teat 
US$900,000, 88 per cent paid for 
by the British Government. 
Thus Hsntfih Raster Moha- 
mad <HRM), the accounting 
and management consulting 
company, selected the candi- 
dates for privatisation. Arab 
Malaysian Merchant Bank con- 
ducted capital studies while 
Schroder Wagg did the market- 


several volumes were pro- 
duced which Identified the 
scope of privatisation, form, 
viability, terms of safe, legal 
framework, labour teues, capi- 
tal markets, a phased 
“Action Plan" for 

im plementation over a 10-year 

period. 

Adoption of the plan seems 
assured, given the eagerness of 
Dr Mahathir Mohamad , the 
Prime Minister. But there are 
indications of divergence 
already between the privatisa- 
tion ideals and the Govern- 
ment's actual date*. 

■ A case in point is the 30-year 
BOT concession for the North- 
South expressway through the 
Malaysian peninsular from the 
northern border with Thailand 
to Singapore to the south. lit- 
tle fg publicly 

available about bow the con- 
cession was awarded to United 
Engineers, a publicly quoted 
company, once nearly Insol- 
vent and with little or no expe- 
rience in building roads. 

The Government’s hand in 
the company is evident, 
through a L6bn ringgit (£355m) 
financing for the project Politi- 
cal patronage appears apparent 
as welL Umno, the United 
Malays National Organisation 
which is the backbone of a 
multiracial coalition, has indi- 
rect equity interests in the 
company. 


Interpreted differently, how- 
ever, privatising the North- 
South expressway this way 
would be to compliance with 
the wealth red fe tr flm t to n objec- 
tive of tte programme. But dis- 
tribution to whom? And how? 

"At the one of the question- 
ings is the uneasy belief that 
some divestments might have 
been mads to political favour- 
ites,” says Mr Mafek 
deputy chairman at Malayan 
United Industries, the banking 
and manufacturing group. 
"This type of questioning has 
to be faced by all governments 


g r amm es. & may be useful if 
each privatisation award is 
accompanied by a clear state- 
ment of the basis on which the 
award is made." 

There have been some 
highly visible, clearly charted, 
and Successful cases: They 
Involve share flotations of the 

i u ^b m I •HtHtio. Its whipp in g 

carrier, and cement manufac- 
turing. 

M ost privatisations, 
however, have been 
done discreetly, 
mainly in the form of manage- 
ment contracts and BOT. The 
result is that privatisation has 
been greeted at large by 
silence, sometimes punctuated 

by .labour's a fflmpfc gwc lfiii 

once, outright disagreement by 
railway workers and threats of 
strikes. 

The national civil staff 
unions face dismemberment 
once their enterprises are sold. 
But agitation has been damp- 
ened by g o ve rn m ent promises 
not to retrench staff for the 
first five years after privatisa- 
tion. 

The more worrying conse- 
quence is not evident yet It is 
that Malay youths have come 
to rely on tiie government as a 
ready source of employment. 
The Government will find it 


diffimlt to allow this to disap- 
pear given its record as a pro- 
vider and defender of Malay 
economic interests. 

Vexatious issues such as this 
explain why there are few pri- 
vatisation champions among 
Malay politicians in the Gov- 
ernment Wealthier Chinese 
and Indian businessmen, and 
politicians from those commu- 
nities, tend to welcome privati- 
sation. 

Among Malays there is 
uncertainty about how privati- 
sation will help them. Mr 
Mohamed Stock, senior general 
manager at * V» Arab-Malay- 
sian Merchant Bank, says: 
“The Malays have to make up 
their minds, whether they 
want wealth or income.” 

Meanwhile efficiency gains 
from p i i ”riiMMnti are visible 
to stem areas but ably claimed 
to most others. Phone lines are 
now available In two weeks 

compared with the two months 

it tome before Malaysia's Tele- 
coms was privatised. 

Then there axe th e q uestions 
of the ufantoirt rattve and fiscal 
burden on the Government 
which privatisation hi intended 
to relieve. The evidence is as 
yet not indisputable. The fiscal 
defieft was 11 per cent of gross 
national product to 1986, when 
attempts woe w«te to reverse 
an economic slump, ft feu to 
4£ per cent in 1987 when the 
economy had recovered, but it 
rose in 1388 and again last year 
to 7-8 per 

In spite of the statistics, 
there is little doubt that the i 
Government intends to 
unshackle its hold on the econ- 
omy. But the economic trans- 
formation that it ultimately 
wants to achieve will require 
more than simply selling 


This is the second tartide in a 
series on privatisation. An 
introductory article appeared 
an this page on February 28. 



Countdown to Australian elections 



By Chris Sherwell In Sydney 

MR Andrew Peacock, leader of 
Australia’s opposition Liberal 
party, pictured left with hi* 
daughters as he formally 
launched his election, cam- 
paign yesterday, has put for- 
ward an ambitious economic . 
strategy embracing tax reduc- 
tions, privatisation and labour 
market liberalisation. 

The glittering launch to Mr 
Peacock’s heartland of Mel- 
bourne, backed by a nation- 
wide television presentation, 
came 19 days before polling 
day on March 24 and coincided 
with the seventh anniversary 


of Labor role under Prime 
Minister Bob Hawke. Labor’s 
official launch is scheduled tor 
Thursday. . 

Both sides are confronting 
an electorate which Is mis- 
trustful of their promises and 
either undecided how to vote 
or disposed to give pre fer e n c e* 
to a minority party. Opinion 
pofts MM* the final res u lt 
could go either way. 

Yesterday's policy statement 
from the Liberals, who are 
fi p^itvng Hie election tn coali- 
tion with the rural National 
part y , berated Labor for hav- 


ing lost its way and fear offer- 
ing more of the same: falling 
Bring standards, stagnation, 
back-room deals and excuses 
for its failure." Labor is out of 
touch* out of Ideas and out of 
willpower, it said. Australia 
was going backwards, and 
Labor was responsible. 

The Liberals also lifted 
reform of Australia’s inflexi- 
ble labour market to hew 
prominence, urging wages and 

industrial relations matters to 
be settled at tiie workplace to 
ensure higher productivity. 


Tehran infighting delays post-war financing deals 

Scheherazade Daneshkhu reports that fear of Western money has prolonged high prices and shortages 

W HEN Hojatoleslam _ ■ — ■ ■■ »— '■ « .■ ■ ■ - from S7m before the Re vote- not succeed when there is no as part of an overall 52,61m was Busily approved by th 

Hasheml Rafeanjanl. Iran tkm to S2zn - has exacerbated balance between supply and package. Three other deals Madlis fast month after nnda 

Iran’s leading prag- **“ — «— J “ "*■ — ^ 


W HEN Hojatoleslam 
Hasheml Rafeanjanl. 
Iran’s leading prag- 
matist, became President last 
summer, expectations were 
high that he would be able to 
revive the country’s battered 
economy. "Economic matters 
are at the top of the govern- 
ment's agenda,” he declared. 
The ceasefire in the war with 
Iraq a year earlier held out a 
rimifar promise. 

Bat President Rafsanjani’s 
♦ask haw been an uphill strug- 
gle. The country is still suffer- 
ing from an annual rate of 
inflation running between SO 
per cent to 100 per emit. Pro- 
ductivity is low and the coun- 
try's annual foreign exchange 
income of $12bn (£7bn) from 
the export of ail fells worthily 
short of its needs. Not only 
have conditions failed to 
improve, daQy life has become 
markedly more expensive for 
ordinary Iranians. 

The system of rationing, 
introduced soon after tiie Ira* 
nian revolution to guarantee 
basic foodstuffs and commodi- 
ties at subsidised prices, is 
hardly functioning. Shortages 
mean that supplies are spas- 
modic and entitlements nave 
been reduced. 

In the early days, everyone 
was entitled to 30 litres of pet- 
rol at 30 riyals per litre every 
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two weeks, tiie same amount is 
now expected to cover two 

TTirvnthg 

Bice is reported to be infre- 
quently available at govern- 
ment prices and cheese and 
meat are in short supply. 
Bread is still cheap, but the 
Government is only 
di stributing imported wheat to 
the major towns and dtties. As 
a result, people from the coun- 
tryside are coming into the 
cities. 

Iran’s burgeoning population 


- from S7m before the Revolu- 
tion to S2zn - has exacerbated 
tbs problem. Tbs strain shows 
particularly to Tehran, where 
the population has doubled in 
the fast 10 years. 

While shortages put even 
basic goods beyond the reach 
(tf ordinary Iranians, these are 
still available at a price. A 
variety of foodstnffe, ranging 
from piwtvHfVi! meat to caviar, 
can be bought in Tehran, but 
only on the Made market 

Thu hfapir mfat fa domi- 
nated by the value of the dollar 
currently bring exchanged at 
around 17 times its official rate 
against the riyaL The grip of 
the black market on the econ- 
omy is so. great that it affects 
even government prices. 

The Government is well 
aware of the problems. Presi- 
dent Rafeanjani has empha- 
sised tiie economy to almost 
every speech, he has made 
since tiding office, but the 
black market flourishes despite 
attempts to stamp it out 

Last year, the Govsnnumt 
waged a campaign against 
"hoarders ana profiteers,” 
threatening fines, imprison- 
ment and even death for the 
worst offenders. 

But mie <tf the Tehran dal- 
lies, Abror, deplored the tac- 
tics. "The campaign, against 
high prices and fafiarinn will 


not succeed when there is no 
balance between supply and 
demand. 1 * it said. The govern- 
ment's move “Indicates chaos 
to decision waMng , i ttid to fact 
shows fade (tf cohesion to eco- 
nomic policies.” 

The Government then tried 
to beat the black marketeers at 
their own game. Foreign 
exchange dealers, outlawed 
since the Revolution, were told 
they could operate but under 
strict regulations. A “competi- 
tive” exchange rate of RsLQOO 
to the dollar, against its free 
market rate of Rsl.250 for 
state-affiliated importers, was 
announced last October. A 
multi-tiered system of 
exchange rates was introduced, 
including pro for travellers. 

Despite the complexity of the 
system it appeared to work for 
a while. Hie Mack market dol- 
lar dropped by roughly 20 per 
cent and the Government 
announced that it would con- 
tinue to undersell it But 
d e mand for foreign exchange 
far exceeds supply and the dot 
far has crept up again. 

Shortage of foreign exchange 
has led the Government fafo a 
series of oil deals involving 
advance payment The hugest 
of these was last November 
with the West German oil 
trader, Marimpex, for an esti- 
mated $80Qm pre-financing deal 


as part of an overall £2.6ba 
package. Three other deals 
with Swiss and Japanese trad- 
ers, worth $700m, were con- 
rinded MriWa- tW< mmitti 

These packages amount to 
foreign loans, a politically sen- 
sitive subject in Iran. Foreign 
investment and loans are 
regarded by many of tiie more 
hardline nmriaia as »1 Hhr out 
the country’s Independence. 
This opposition has caused 
President Rafeanjani many a 
headache in his attempts to 
jnfah through the m«j k« (par- 
liament) a five-year plan which 
allows for *2Tbn in foreign 
investment. He has emphasised 
that the offshore all industry, 
the petrochemical sector and 
the construction (tf dams all 
need foreign help. 


T he Majlis has been to 
turmoil over the issue 
and President Rafsan- 
jani has gone through verbal 
gymnastics to avoid the. use of 
the word "borrowing,” urging 
instead the need to “implement 
certain projects with tiie add of 
certain facilities from abroad" 
and defending buyback (teals. 

"Who calls this bazrowfeg? 
Why do they interpret it as 
such?" he asked Ufa audience 
at Friday prayers last month. 
"IWs is a kind of exchange, it 
is an investment” The plan 


was finally approved by the 
Majlis fast month after under- 
going several revisions, only to 
be rejected by the Council of 
Guardians — the 12-man body 
which vets legislation for 
accordance with Islamic law. 

Four days later. Ayatollah 
Khameini, Iran’s spiritual 
leader, put his weight behind it 
and it was announced that the 
Council of Guardians had 
endorsed the plan. 

But this wrangling has 
already cost the plan, due to 
have nm from March 188&8S, 
the whole of its first year. 
While it Is ahned at increasing 
productivity, it is hard to see 
the optimistic projections 
bring attained. 

Recast reports of rioting to 
Tehran and provincial citi es ; 
have emerged against the daily I 
grind of volatile prices, poverty 
and squalid housing condi- 
tions. 

The weekly Koyhan Interna • 
tUmal warned last November 
that poverty could "impede the 
progress (tf the Revolution and, 
if unattended, eventually 
destroy it" 

Resentment of this p overty 
is indeed more vocal and has 
increased at the government’s 
expense. "You never see a Rev- 
olutionary Guard or a M uBah 
havin g to queue for anything,” 
grumbled one banian. 


S Korean 
deficit is 
biggest 
since 1985 

By John Ridding in Seoul 

SOUTH Korea recorded its 
largest current account deficit 
for five years in January, 
according to figures released 
by the Central Bank. 

The Bank of Korea said the 
deficit of $423m reflected the 
loss of competitiveness by 
South Korean industry as the 
result of the depreciation of 
the won, increased wages and 
the sluggish introduction of 
new technology. 

Analysts, however, said the 
downturn also reflected the 
floiay tog of shipments by Kor- 
ean exporters seeking to take 
advantage of the recent depre- 
dation (tf the won against the 
dollar. Since the beginning of 
the year, the won has fallen by 
almost 2 per cent against the 
dollar. 

January’s deficit compares 
with a current account surplus 
of $518m in the same mouth 
last year and 2858m In Decem- 
ber, 1989. 

It is only the second deficit, 
on a balance of payments 
basis, since the beginning of 
1986 and reflects a continuing 
trend of export weakness. Last 
year, the current account sur- 
plus fell by 65 per cent to 
$S_lbn and this year analysts 
are expecting a further decline 
to between J2bn and $3bn. 

to January, the trade surplus 
with the US, South Korea’s 
largest export market, fell from 
8250m to $40m, prompted by a 
10 per cent fall in exports. 

The trade balance with the 
EC switched to a deficit of 
gllOm from a surplus of $220m, 
and the deficit with Japan wid- 
ened to $390m, an increase of 
960m. Exports in January were 
weakest to heavy industry, 
consumer electronics and cars. 

Nepal seizes 
news magazines 

NEPALESE authorities have 
seized this week’s editions of 
Time and Asia week, the inter- 
national news magazines, pie* 
veaitirK readers from leanunz 
about the widening pro-democ- 
racy movement in Nepal, AP 
reports. 

Copies of the two magazines 
published to Hong Kong were 
seized by the authorities at 
Kathmandu Airport, vendors 
said. Mr Govtoda Biyogi, pres- 
ident (tf the Nepal Journalist 
Association, said the authori- 
ties had also been harassing 
publishers of focal papers by 

authorities have put 13 
newspapers on a "hit list" and 
continue to remove copies as 
soon as they go on sale, he 
said. As a result, these week- 
lies have t hinne d their pages 
from the regular eight tabloid- 
size pages to only two. 

Biyogi owns Matribhumi, a 
weekly, white has also been 
seized for reporting on demon- 
strations taking place in the 
country to support of restoring 
a multiparty democracy. 
Recently, government authori- 
ties jailed 21 journalists for 
writing anti-government 
articles on the movement 
launched by the socialist-ori- 
ented Nepali Congress Party 
alto the United Left Front, an 
umbrella group for seven com- 
munist factions. 

Gunfire continues 
In Filipino city 

Gunfire crackled through a 
1 northern provincial capital yes- 
terday as troops searched for a 
suspended governor accused In 
December’s attempt to topple 
President Corazon Aquino, AP 
reports from Manila. 

Governor Rodolfo Agutoaldo 
fled Sunday during fighting 
with government soldiers In 
Toguegarao, 400 kilometres 
(250 miles) north of Manila, 
after he refused to surrender 
on a charge of "rebellion with 
murder.” 

A general who bad come to 
negotiate Aguinaldo'B surren- 
der was to the ff ghring , 
Casualty figures were still 
incomplete yesterday, ranging 
from eight to 20, accenting to 
local and national officiate 
Mrs Aquino told reporters 
ahe ordered the armed forces 
to arrest Agutoaldo "using 
s uch fo rce as is necessary but 
taking all feasible measures for 
tiie safety of civilians." 
Officials yesterday also 

.ordered the arrest of three 

mayors, one village chlrf and a 
lawyer for supporting the gov- 
ernor. 

In Tuguegarao, the capital of 
Cagayan provtoce, government 
forces searched house to house 
yesterday without finding 
Agutoaldo. Sporadic firing con- 
tinued until late mnrning , and 
tension in the city was high. 

In Manila, Senator Alberto 
Romiuo urged the Senate Com- 
mittee on National Defense 
and Security to conduct an 
investigation of toe “dastardly 
and brutal" killing of Brig. 
Gen. Oscar Florendo, tej pf of 
the military’s Civil Reigtimw 
Service. 

Florendo, who had gone to 
Tuguegarao on February 28 to 
negotiate with Aguinaldo, was 
amon g a group of officials 
trapped when Agutoaldo sup- 
porters seized Tuguegarao’s 
six-story Delfino Hotel early on 
Sunday morning. 
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OVERSEAS NEWS 


Bhopal victims await compensation five years after the disaster 


By Robert Rleo In London 

ON DECEMBER 3, 1984, . a 
cloud of methylisocyanate gas 
leaked from a storage tank at a 
chemical plant belonging to an 
Indian stjbsMi&ry of the Ameri- 
can Union Carbide Corpora- 
tion, rt Bhopal in the tmtinn 
state of Madhya Pradesh. 

The gas dond which enve- 
loped the city resulted In the 
world's worst man-made disas- 
ter, leaving over 3*000 people 
dead and SSOjOQQ injured. 

More.than five. years later 
said, despite a _ settlement 
reached in tiie Indian Supreme 
Court last : February mfa rh g 
QdJob Carbide to pay to the 
central Indian Government 
$47Gm in full and fin a l settle- 
ment Of 'all nfafmg arlirfi^g 
of the disaster, the vast major- 
ity of victims are still waiting 
for compensation. 

•nirougjMmt 1989, criticism of 
the settlement grew. The Gov- 
ernment of Mr Rajiv RaTMfhj 
was accused of a “sell-out”. 

Staffing by the terms of the 
February settlement it blamed 
long delays in payment of com- 
pensation on legal actions 
brought by citizens' action 
groups in the Indian Supreme 
Court challenging the validity 
at the 1965 Bhopal Claims Act 
Tie Act was rushed through 
Parliament two months after 
the disaster giving the India n 
Government exclusive rights to 
bring legal actions an behalf of 
fhe Bhopal victims. 


Criticism of the settlement 
.also w»hm from outside India' 
- and, inparticxOar-from the ITS 
where 4 number of Bhopal 
action groups had been looking 
at Dossfbte ways of reooenimp 
litigation against Union Cats ' 
bide. -i 

The California-based Bhwal 
Justice Camnaign. far namnte. 
has been at the forefrout of 

recent atte mp ts to revive US 
liti gatio n over the disaster. If 
estimates that 44j6bn wffl'te 
needed just for- health: carer * 
before the question of compen- 
sation far the260,Q0CI victims is 
even considered. On the pres- 
ent US levels of dnwmgpa the - 
victims could expect to receive 
about $35bn far their injuries, 
the flainp^OT BBSS. <. ■.• 

From Union Carbide’s point 
of view the issue is. closed. The 
company -paid over the $470m 
to the Indian Government In 
February 1988 in return for 
indemnity from all eiist tM 
and future criminal and civil 
actions against the company 
and its executives. ... 

The company fa, happy that 
despite the renewed a tte m pts- 
to review the terms of the set- 
tlement the legality of the 
1985 Bhopal Claims Act, the 
settlement will stand. 

However, the picture has •' 
become more -complicated 
since the election of Mr V P 

Sin g h'S nmr gyniiiftnt . fft .' rtiA <*nd 

of last year. In December Mr 


Singh, who had been highly 
• . critical of the settlement while 
in opposition, declared that be 
was now firmly, opposed to it 
The Government will: sup- 
port the petitions brought % 
the' victims- seeking' judicial 
review of the Februray 1989 
srttkmenf ami tlw legality of 
-the 1965 Act which purports to 
n»lm the Govenmient side rep- 
resentative of the victims. 

. Vjflse Government would Also 
-Bke: to -see the original claim 
J ftar gSbn lodged in tihe Bhopal 
JMstxict Court in September 
1966 restored aid criminal pro- 
ceedings brought against the 
■■ company and its officers. 

: Part- of the disquiet 
ex pr essed over the 9470m set- 
tlement. stems from the fact 
..that -when the Indian Supreme 
- Court made its order in Febru- 
ary 1989 It was only supposed 
to -be considering an appeal by 

. IMwi fiarWilA an ivrHm- 

of the’ Indian fH gfo Court in 
April 1968 flat it shndd pay 
.Interim compensation of 
1393m. 

. With no notification, the 
Court ratified a final settle- 
ment which many victims 
regard as a aeO-out. 

hi at l«a«t it tfa p 
-case may not yet be over and 1 
: the deefsum of the Supreme 
Court on the legality at the set> 
tiwiiait terwta ami the 1985 Act ' 
fa eage^y awaited. In the US, 
however, the chances of reviv- 
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Bhyal vlctfans demonstrate oataMa Unhm CatMJtfs New MM office after last year's getttenwnt 


ing litigation now seem 
r emo te. 

When the OS courts ruled in 
1986 that India was the correct 
forum it was the end of any 
realistic hopes of having the 
cases heard in the US. 

Many o bse rvers also fed that 
if the Tn/flan Supreme Court 
imhnMK thfi WaHi y of the 1985 
Act that will also effectively be 
an end of the matter in India. 

If that turns out to be the 
there awann (-Twinftft 
of the majority of the Bhopal 
victims receiving a proper onn- 
pensatlon for their injuries. - 


. There appears to be real con- 
fusion about how much 
already been paid out In 
interim payments and how 
much of the S47fen win finally 
be paid out and to how many. 

There are reports of volun- 
tary payments of RslO.OOO 
CS550) befog made to the rela- 
tives of 3,323 people who died 
(340 bodies were not identified) 
and Of the n«v < «*nwwnt iwaWng - 
interim payments of about $675 

to tens of thousands living in 
98 districts of ti** 1 city. 

The state is also paying 
RS750 a month to 1,700 


who have lost one or more 
breadwinners. 

Victims are, however, still 
said to be dying at the rate of 
one a day and there are con- 
stant disputes over the catego- 
risation of the Injured under 
the claims review formal estab- 
lished by Mr Gandhi. 

Abont 360,000 claims for 
compensation have so &r been 
dealt with, 17CMW0 of which are 
for slight injuries. The number 
of totally disabled is put at 32 
while 9,000 people are suffering 
partial and permanent injuries 
caused by the gas.' 


Indians with a taste for the law are clogging courts 

K.K. Shanna writes that the- Chief Justice is horrified by delays that are undermining the legal process 


I NDIANS axe possibly the 
most litigioiis people m the 
world. They go to court at 
the drop of a hat, whether it fa 
to fight with the landlady, 
xecovef - debts, settle disputes 
over land, sort otxt family quar^ 
rrisarget redress for imagined 
erosion of fundamental rights. 

This makes the legal profes- 
sion one of the mast lucrative 
in the country and law colleges 
find they have to turn away 
students aspiring to be law- 
yers- But the result fa that the 
judicial Syrian is under consid- 
erable strain and on the verge 
afcoBapee. 

A conservative estimate is 
that 200,000 fresh cases are 
filed every year and the courts 
can dispose of no more than 
90,0001 Such are the delays in 
the judicial system that, for 
instance, a tenant can avoid 


paying- rent for as tang as'10 
years simply because fab land-, 
lord cannot get a judgment on 
an arrears suit. 

Mr &S. Venkataramaiah, the . 
Chief Justice of India, has long 
been horrified by the delays 
and has urged the Government 
to tafcft.hmwwdl«t» w»wwfn»l 
measures. . - 

India’s judkdary fa one^f the 
country's few de m o cra tlc instl- 
tutions that fa still indepen- 
dent of political influence, even 
though judges in. the High 
Courts and the Supreme 
Courts are appointed- by the 
Government 

There have been instances of 
political interference, for 
instance the supersession of 
judges in the Supreme Court 
by Mrs Indira Gandhi, former 
Prime Minister, in favour of 
those who would be favourably 


hvHnori to nph fliM gnmo of W 

radical poHcles. By and targe, 
howev e r , the judiciary fa con- 
ridered MhimM m inde- 
pendent even though corrup- 
tion at district and lower 
courts fa widespread. 

Much more worrying fa the 
strain on the system caused by 
the litigious nature of the gen- 
eral pubUc. . 

So diitle red' are the c ourts 
by. old and fresh cases that 
some high courts,: which have 
the jurisdiction to try new 
suits/are presently adjourning 
trials from now to 1991 or 1992. 
In some civil courts, suits have 
been pending for more than 
ten years. , 

“MflUuns of manhours are 
being wasted every day 
throughout India by litigants 
and witnesses congregating 
near courta every day and 


retur ning home without their 
a— bemg taken ud for hear- 
ing," says the Chief Justice. 
“There is frustration, disen- 
chantment . and increased 
■octal tension. Society fa taring 
Its shod absorber.” . . 

Th e jud iciary has not e xpan- 
ded sufficiently to cope with 
the rush, mainly because of 
lad of funds to appoint new 
judges build courtrooms at 
aSleveis. Instead, even exist- 
ing posts of judges have been 
left vacant for years. 

In Delhi alone, there is a 
need far 200 new jucfidal posts. 
The Delhi High Court sought 
169 additional posts to he cre- 
ated as long ago as 1983 but no 
action .has been taken on the 
matter. Outside tfa* capital the 
strains are considerably worse. 

There are so maim vacancies 
at all levels of the fndldszy in 


all the States that justice is 
bring demonstrably denied to 
hundreds of thousands of peo- 
ple. 

The Chief Justice has asked 
for amendment of the Constitu- 
tion to remove obstacles In the 
way of quid appointment of 
judges. He has recommended 
that every state should 
urgently ferine special rules to 
fill an vacant poets. 

“Stop saying there isn't 
enough money for these 
things,** says Mr Venkara- 
“We have allowed 
things to deteriorate so much 
that no other alternative fa 
possible at this stage. If we fail 
in our attempt to solve the 
problem in this way, we may 
have to tom to other, more 
drastic measures.” 

One radical approach he sug- 
gests fa that rent control laws 


should be abolished since 
nearly 25 per cent of the cases 
pending a tiw Supreme 
High Courts relate to litigation 
overrents or eviction. 

He suggests that substantial 
investments should be made 
on solving the acute housing 
shortage problem, including 
use of “black money” (Income 
not declared for tax purposes) 
fir housebuilding. 

The workload on the judicial 
system - and hence lack of 
justice far hundreds of thou- 
sands of people - has reached 
such a level tH«t the Chief Jus- 
tice fears the entire democxatic 
system, is 

“There is bound to be a 
catastrophe in about a year’s 
time,” he mW- “The delay and. 
backlog will lead to disarray in 
the functioning of a constitu- 
tional Government” 


Janata Party takes 
political reins in two 
states for first time 


By K.K. Shanna irt New Delhi 

INDIA’S Hind u ftipdamontalic t 
party, the Bharatiya Janata 
Party (BJP), took over political 
power oa its own far the first 
time yesterday with the swear- 
ing In of Chief Minis ters In the 
central Indian state of Madhya 
Pradesh and the northern state 
of Himachal Pradesh. 

The BJP also formed coali- 
tion governments with the Jan- 
ata Dal party of Mr VJP. Singh. 
India’s Prime Minister, in the 
western states of Gujarat and 
Rajasthan, thereby 
power in two more important 
states in the country. 

Mr L.K. Advani, President of 
the BJP, yesterday made It 
dear, however, that his party 
feels nothing has changed in 
the national scene: the BJP 
would not join Mr Singh’s gov- 
ernment R would continue to 
give “critical support” to Mr 
Singh’s Janata Dal central gov- 
ernment 

The emergence of the BJP as 
a major political force, wield- 
ing effective power for the first 
tbm» in the key Hindi -sp eaking 
belt, Is the mo6t significant 
outcome of elections in eight 
states last week. 

Unlike other states, the disci- 
plined BJP had no difficulty in 
choosing its Chief Ministers 
despite Mr Advani supervising 
the party’s choice in Madhya 
Pradesh and Mr AB. Vajpayee, 
another senior leader, going to 
Himachal. 

The Chief Minister in Mad- 
hya Pradesh is Mr Sundarlal 
Patwa and in Himachal Mr 
Shanta Pawar. 

The BJP will share power 
with the Janata Del in Rajas- 
than where the government fa 
led by its nominee, Mr Bhairon ; 
Singh Shekawat after the two , 
parties together won a clear i 
majority. The BJP wQl, how- 
ever, be the dominant partner. 

In Gujarat, the Janata Dab f 
BJP coalition’s Chief Minister ' 

fa Mr fihimanWhal Patel. A for- j 
mer Congressman, Mr Patel i 
was sworn in as the Janata Dal i 
nominee after the BJP with- j 
drew initial opposition. i 

In the eastern state of 
Orissa, the Janata Dal won an 1 
easy majority on its own, « 
mainly because of the cha- ] 
rfama of Mr Btfu Patnaik. a i 
senior politician, who has I 
became Chief Minister. < 

The Congress retained power j 


In the western state of Mahar- 
ashtra where the party’s pow- 
erful leader in India's most 
industrialised state, Mr Shared 
Pawar, continues as Chief Min- 
ister. 

Although he has a greatly 
reduced majority, Mr Pawar 
checked a concerted and formi- 
dable challenge from the BJP 
and its ally, the Shiv Sena. 

INDIA'S Central Bureau of 
Investigation yesterday filed 
preliminary charges against 
six people over allegations of 
pay-ofb to middlemen In a 
SH65lm <$278xn) contract far 
the purchase of HDW subma- 
rines from Germany in 1981. 

An inquiry into the alleged 
pay-offs was ordered by Mr 
VJ. Singh, India's Prime Min- 
ister, in 1987 when he was 
Minister of Defence In Hr 
Rajiv Gandhi’s government. 
The affair led to his resigna- 
tion and break with Mr 

CnnilW- 

The matter has now been 
reopened by Mr Singh's gov- 
ernment despite finding s by a 
committee of Inquiry fanned 
by Mr flnnAM which, found no 
basis for the allegations. 

As in the Bofors deal, the 
CBI has now filed what la 
known as a first information, 
report In a sessions court in 
Delhi to enable It to make 
detailed investigations both in 

India and ahmad. 

Bh thus emerges as a signifi- 
cant Congress leader with a 
power base of bis own. 

The three main states where 
the Congress fa now in power 
are Maharashtra, Karnataka 
and Andhra, all of which are in 
the south. 

•Kashmiri militants armed 
with Kalashnikov rifles 
attacked imfian security forces 
when curfew was lifted in Srin- 
agar, capital of the state, for 
three hours yesterday, break- 
ing an 80-hour lull in the fight- 
ing, writes Zafar Merqj In Srin- 
agar. 

Six people were reported 
killed, including four personnel 
of India’s Border Security 
Force and a pedestrian. The 
deaths were, however, denied 
by an Indian spokesman who 
said two security men were 
injured. 



IT TAKES A SPECIAL 
KIND OF COMPANY TO 
HELP YOU SET 
THE WORLD ALIGHT. 


F or maximum effect, Information Technology 
must address your specific business needs. 
This requires an understanding unique to one 
information systems company - 1 CL 
Our total commitment to providing business 
solutions based on “open systems” has brought us an 
enviable reputation throughout Europe. 

A reputation reinforced by our policy of collaboration 
with many of the biggest names in the IT industry. 
Our product range extends from PCs to mainframes 
and our new DRS6000 is widely acclaimed as the 
"hottest development in UNIX computing! 

Talk to ICL about open systems for an open Europe 
now - aid avoid the risk of a lukewarm computer 


solution leaving your company 
out in the cold. The number 
to ring is 0544 711154. Illllll 
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AMERICAN NEWS 


Argentina to cut 
spending and 
raise tax revenue 


By Gary Mead in Buenos Aires 


MR Antonio firman Gonzales, 
Argentina's Economy Minister, 
announced on Sunday evening 
a range of economic measures 
which, he said, would cut pub- 
lic spending by $2bn and 
increase tax revenues by $600m 
during 1990. 

Argentina's public sector 
companies officially lost $5-5bn 
in 1909, and the Treasury defi- 
cit for February is conserva- 
tively estimated to be $40m~ 

Mr Gonzalez announced: 

• flie Immediate retirement of 
all civil servants currently at 
or above pension age; 

• immediate suspension (on 
foil pay) of civil servants two 
years away from retirement; 

• dismantling of 56 offices of 
secretary of state level, and 80 
(out of the current 112) offices 


(out of the current 112) offices 
of sub-secretary of state level; 

• suspension of free collective 
wage bargaining in the public 
sector; 

• closure of one state-run 
bank (Banco Hipotercario 
NadonaL, or BHN) and tighter 
state supervision of another 
(BANADE, the National Devel- 
opment Bank). 


He also raised export du t ies 
on agricultural products by an 
average of 5 per cent and intro- 
duced daily inflation-indexa- 
tion for all tax assessments. 

No public employee wfll be 
p ermi tted to earn more than 90 
per cent of the President's sal- 
ary (currently 2.52m australs 
or $632 per month). 

Capital p™ tax has been 
doubled (to 8 per coot). Pay- 
ments of all debts Incurred by 
the public sector to private 
companies will be suspended 
for two months. From April 1 
the basic monthly public sector 
salary will be raised from its 
current 100,000 australs ($1&6) 
to 450 AN) australs ($75 at cur- 
rent exchange rates). 

Reactions were swift. By 11 
am yesterday 1,000 bank muon 
workers bad occupied the cen- 
tral branch of the BHN in pro- 
test at its closure. 

Mr Gonzalez said the plana 
to dose sections of central gov- 
eminent “do not necessarily 
Imply” job losses. He promised 
BHN workers would be found 
jobs in other parts of govern- 
ment 


London broker jailed for 
bogus losses scheme 


By Andrew Okun in Los Angeles 


A LONDON commodities 
broker has been sentenced to 
three years in prison for help- 
ing American taxpayers evade 
their 

David Lamb, 45, traded 
through his companies, Lon- 
don Atlantic Market Brokers 
Ltd and Van Lessen Richard- 
son and Company Ltd. He and 
his former employee, Barry 
Hughes, 38, pleaded guilty in 
July to offering US undercover 
agents documents showing 
phoney losses in trades an the 
London Metal Exchange which 
could be used to offset income 
on their tax returns. 

Assistant US Attorney Ter- 
ree Bowers said the case was 
important because it shows 
that the US Is “not only willing 
to investigate overseas, but the 
US is also willing to exact the 
same punishment on foreign 


nationals as on Awywieaw citi- 
zens” if they help to defraud 
the Internal Revenue Service. 

Court papers say Lamb 
helped to arrange trades for 
two prominent New York tax 
attorneys convicted in 1968 of 
helping to arrange $1.6bn in 
bogus ' losses. Lamb and 
Hughes were the targets at an 
IBS and FBI probe in which 
two agents went to London in 
the guise of an investment 
adviser and a taxpayer and 
recorded conversations with 
the broken. They were 
arrested in Los Angeles in May 
1985 after accepting an invita- 
tion to explain the nrherwe in 
the US to potential clients, who 
turned out to be undercover 


Hughes was sentenced last 
Wednesday to a $L00Q fine for 

halphg Tamh 


US confirms 
contacts 
with Iran 
on hostages 

By Lionel Barber 

THE White House confirmed 
yesterday that indirect con- 
tacts were taking place 
between the US and Iran aimed 
at securing the release of 
American hostages held In 

Lebanon. 

Mr Marlin Hlzwater, Presi- 
dent George Bush's press sec- 
retary, strased that no US gov- 
ernment official was at present 

gppnlrfnff to Iran i ans about the 

hostages, but he added: "We 
will keep open fines of commu- 
nication with all parties, 
including Iran, who have influ- 
ence over ttrehostaga-tekera." 

Mr FItzwater's remarks 
formed part of an elaborate 
statement in response to news 
stories at the weekend which 
suggested tint the release at 
some or all of the eight 
Americans held in Lebanon 
could be imminent. Rumours 
have heightened because Mr 
Terry Anderson is approaching 
his fifth year in ca ptivi ty on 
Mar ch 16. He is the Mid- 
dle East c or respondent of the 
Associated Press. 

Speaking to reporters, Mr 
F i t g water said diplomats from 
third countries, freelance busi- 
nessmen and representatives of 
the families were Involved in 
trying to play a belpflil role. 
Often, these people kept the US 
Government informed of their 
actions but be said: "We know 
d no imminent release.” 

The Administration, while 
anxious to secure the release of 
the Americans, remains wary 
at any move winch could be 
interpreted as «n*nrtTig a bar- 
gain with Iran. Memories of 
President Reagan'B Iran-Contra 
arms-for-ho stages fiasco’ 
remain strong, and a reminder 
came yesterday with the open- 
ing of the trial of Mr John 
Poindexter, the former 
National Security Adviser, on 
charges arising out of the 
affair. 

Mr Fiztwater said tire US- 
Iran relationship could only 
improve after the Tehran 
regime ended its i nvol ve m ent 
in hostage-taking and terror- 
ism, but he descri b ed recent 
comments by President Hash- 
emi Rafoanjazd as ancu u r a g hi g . 
“We remain ready to deal 
directly with authorised repre- 
sentatives of the g overnm e nt 
of Iran, whenever Iran is ready 
to do so.” 


Civil rites of the Sixties marchers 

Lionel Barber on the new respectability of one-time street protesters 

T HEY CAN atm produce thm does not address problems score hi gh grades — and she To Mrs Sanders, Mayor 
tbs 8pefl-bindrng rheto- such as “hlack-ortblack" vio- cited her own daughter's Smithennan’s continued ten- 
ric, and the old fires lance, rising- high yhnni drop* experience as proof of racial uro epitomises how little has 


T HEY CAN stm prodace 
tbs spell-binding rheto- 
ric, and the old fires 
flicker in their bdlimc but otb- 
grwjse tire air of 

respectability has descended 
upon tiie tivu rights leaders of 


They gathered in Selma, Ala- 
bama this week to commemo- 
rate Bloody Sunday, 25 years 
ago, wbra state troopers and 
an all-white sheriff’s posse 
used tear-gas, bullwhips and 
electric cattle-prods on a crowd 
of 600 civil ri ghts marchers at 
Rf h n imd PdtOS BHrtg p 

Everyone who was anyone in 
the movement was in Selma at 
the weekend: the Reverend 
Jesse Jackson; the Reverend 
Hoeea Williams; the Reverend. 
Joseph Lowery, president of 
the Southern Christian Leader- 
ship Conference; and Congress- 
man John Lewis, another 
y o u t hf ul member of Dr Martin 
Luther King's entoura ge, who 
was knocked senseless on 
March 7 1965. Today, he is the 
irftHng member for tire city of 
Atlanta in the US House of 
Representatives. 

Mr Lewis’s journey from pro- 
tester to elected politician is a 
reminder of the true historical 
legacy of Bloody Sunday. The 
thuggery so appalled the coun- 
try that President Lyndon 
Johnson was able to secure, 
within weeks, passage in Con- 
gress of the Voting Rights Act, 
the federal law which made 
certain rtuf blacks would no 
longer, through chicanery or 
intimidation; be denied the 


tkm does not address problems 
such as “hlack-ait-black" vio- 
lence, rising high school drop- 
out rates and rampant drag 
abuse among blacks. 

(One grizzled vet eran of the 
Selma march, to Montgomery 
made a brave effort "We gotta 
jump on cocaine just Hkewe 
jumped an George Wallace,” he 
told an audience of baffled 

ichooicMkfrBL) 

Mrs Sanders has played the 
iparttng role In the sailing pub- 
lic school boycott, called soon 
after the white-majority school 
board refused last December to 
renew the three-year-contract 
of Dr Nonpard RonreeU, the 
city's first-ever Mack superin- 
tendent. Mrs Sanders, who 
along with her. husband is a 
partner in the focal black law 
firm, one of the largest in Ala- 
bama, immediatel y accus ed 
the board of racial H ta rriminii. 
tkm. - 

The story of Dr Ronssefi’s 
dffnrise seemed to fit most peo- 
ple's preconception of Satina ae 


score high grades - and she 
cited her awn daughter's 
experience as proof of racial 

Man 

Most informed observers 
believe, however, that "trad- 
ing 1 ’ dig exist- when schools 
were desegregated in the 1960 b. 
mainly to p res erv e the separa- 
tion of whites and blades. But 
in January 1989, the Selma 
Board of Education, acting 
after of public discus- 

sion and consultation, 
app roved a tbreetier plan for 
grouping students into differ- 
ent streams or “tracks". Group- 
ing is now based on standar- 
dised tests, and parents have 
the right to cha l lenge and 
request a different placement 

As for Dr RoussaU. a report 
in July 1989 - signed by black 
and white members of the 
school board - warned the 
black superintendent from 
New Orleans that fats contract 
was in jeopardy. Hie was found 
to be a pom: delegator, a weak 
supervisor, and he exercised 


exercised 


To Mrs Sanders, Mayor 
Smithennan’s continued ten- 
ure epitomises bow little has 
changed about Selma. To Mr 
Otha Carneal, 71, who has 
lived in the cUy all of his life, 
there Is a different moral to the 
story and to the anniversary tit 
Bloody Sunday. 

Twenty-five years ago, rac- 
ists led by Shenff Jim Clark of , 
Dallas County, sought to enlist 
Mr Carneal in a whites-only 
“Citizens Council" to take on 
the civil rights activists led by 
Dr King. Mr Carneal, who ran 
a car parts business in the city 
which employed black and 
white workers, refused and 
immediately faced threats of a 
white boycott 

Mr Carneal says that just as 
white moderates were afraid of 
standing up to the supremacist 
bullies epitomised by Sheriff 
Clark, now black moderates' 
fear to stand up to Mrs Sand- 
ms. "This is a tragedy for the 
schoolchildren, and fix- the city 
of Selma," says Mr Carneal. 


jt* 
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Political 
stalemate 
likely over 
US budget 

By Peter Bidden, US 

Editor, in Washington 

PROSPECTS of a lengthy 
political stalemate over the US 
budget increased yesterday as 
Senator George Mitchell, the 
Democratic majority leader, 
said he saw no purpose in 
opening bipartisan negotia- 


right to vote. 

Jn Brown Church, which 
served as a refuge for the 
bleeding and wounded 25 years 
ago, Mr Lewis reminded the 
Hw* and white congre gat ion 
how black voter registration 
has since changed the balance 
of power to the South: where 
once there fewer than 100 
black elected officials, today 
there are more than 6,000 in 
the seven states at the Old 
Confederacy. 

“There may be steps back, 
and there may be disappoint- 
ments," Mr Lewis declared, 
“but we shall always include 
eternity in our perspective." 

Not all blacks agree. Mrs 
Rose Sanders, a Harvard-edu- 
cated lawyer who lives in 
Selma, belongs to a new breed 
of activists who argue that 

Wnrlni luwa foflflfl tn niateti the 

political gains with economic 
gains; that the civil rights leg- 
acy of non-violent confronts- 


March 1965: Martin Lather King and his wife setting out on the march from Selma to Montgomery 


a segregationist . strong- 
hold — i i * « pi i i* the evidence of 
change best summed up by the 
white and MMk pdUce officers 
cruising side-by-aide around 

town in thetr patrol cars. 

Mrs Sanders, , whose chaotic 
manner belies a. sharp eye for 
the pre-packaged news story, 
ftm se cured th e schoo l board 
of propagating a system known 
as “tracking" — the equivalent 
of British “streaming" - on 
racial grounds. Thus Manit stu- 
dents w ere being unfairly held 
back, unable to take more diffi- 
cult subjects such as biology 
and algebra unable to 


poor Judgment. He scored his 
highest marks in personal pre- 

aorrfnrinn 

Mrs Sanders’s campaign 
polarised the community in 
Selma and spelt the end of 
efforts led by Mayor Joe Smith- 
ennan, a white who has ruled 
tiie city for most of -the past 2$ 
years, to-put together a Bloody 
Sunday commemoration com- 
mittee Tnnrfft np of all races. 
The few blacks who had joined 
the Smttherman committee 
backed off when Mrs Sanders 
pushed for her own body - the 
21st Century Youth Leadership 
Fund - to take the lead rote- 


Mr Carneal is now braced for 
lbs Sandras and her support- 
ers to make an all-out bid for 
control of the council and the 
mayor’s office (Mr Smitbenoan 
has ruled out another tennX 
He shudders at the conse- 
quences. 

And so surely would former 
Sheriff Clark, now 67 and sell- 
ing iwriMi»» hflaifipc in southern 
Alabama. Sheriff dark craves 
tin respectability now gained 
by the civil rights Leaders, but 
that is a little difficult: in 1978, 
he guilty to a 

to smuggle 6,000lbs of mari- 
juana. 


Five weeks after President 
George Bush’s budget, the 
Demo cratic leadership Is unde- 
cided, and partly divided, 
about its own proposals. A 
task force is still working an a 
response both to the Adminis- 
tration’s call for a cut in capi- 
tal gate** tax to the reduc- 
tion in the social security 
payroll tax proposed fay Demo- 
cratic Senator Daniel Patrick 
Moynihan. 

After arguments over imple- 
mentation of the budget agree- 
ment reached last April, Sena- 
tor Mitchell said yesterday he 
did not see “any purpose in 
going through that again this 
year given the experience of 
last year". There may, how- 
ever, be at least a meeting 
with the White House, even if 
the fadim do not get anywhere. 

The A dminis tration is not 
pressing for an early agree- 
ment, believing it has the ini- 
tiative in the form of auto- 
matic across-the-board 
spending cuts which would be 
imposed in October undo: the 
Gramm-Rudman deficit reduc- 
thm law. 

Meanwhile, both Mr Dan 
Rostenkowskl and Senator 
Lloyd Bensten, chairmen of 
the taxwriting House Ways 
anH and Swwte Finance 

committees, have suggested 
they will not able to find suffi- 
cient additional revenue and 
Increased taxes to meet the 
budget’s $14bn target on the 
tax side. 


Canada reserves fall 

CANADA spent one-eighth of 
its foreign currency reserves 
last month propping up tire 
Canadian dwiiar in the face of 
International selling pres- 
sures, writes Bernard Simon In 
Toronto. The finance deport- 
ment said yesterday that the 
reserves dropped to 
US$13.67bn at the end of Feb- 
■ ruary from $i5.65fan a month 
earlier. 


THE FORMOSA FUND 

DISTRIBUTION OF INVESTMENT PROFIT FOR 1989 

KwangHua Securities Investment and Trust Co^ Ltd., the manager at the Formosa Fund, announces that pursuant to article 
24 of the securities investment trust contract, it has determined that no hvestment profits shall be (Sstributed w&h respect to 
the year ending December 31, 1989. 

As no profits shall be distributed, the right of the beneficiaries to request re d e mp tion and to register transfers of ownership at 
units of the fund shall not be suspended. 

The original of this announcement is filed for reference at the office of the fund manager, Kwang Hua Securities Investment 
and Trust Co. Lid., and may be consulted to verify and accuracy of this copy. 

The results for the year ended December 31, 1989 as certified by the accountants for the Formosa Fund, Chlang, Lai Un. 
Touche Ross, are set out herein. 
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New Increased 
Interest Rates 


Rom 1st March 1990 the rates of interest payable on ftxtman Wessex investment aceouits 
have been increased. The new rates are as follows; 

Net% Gross 


CASH DIVIDENDS 
INTEREST 

STOCK DIVIDENDS -REALIZED 


TOTAL INCOME 


EXPENSES 


FUND MANAGERS FEE 
FUND CUSTODIAN'S FEE 
AMORTIZATION 
TAX 

OTHERS. 

TOTAL EXPENSES 

NET INVESTMENT LOSS FOR THE YEAR 
INCOME EQUALIZATION OF UNITS REDEEMED 

ADD: BEGINNING BALANCE AS PREVIOUSLY REPORTED 
LESS: INCOME DISTRIBUTED IN 1989 
TOTAL INCOME AVAILABLE FOR DISTRIBUTION 

BALANCE SHEET 

ASSETS 

INVESTMENT - AT MARKET VALUE 
SHORT-TERM NOTES 
DEPOSITS IN BANK 

INTEREST AND DIVIDENDS RECEIVABLE 

OTHER CURRENT ASSESTS 

CAPITALIZED EXPENSES LESS AMORTIZATION 

TOTAL ASSETS 


ACCOUNTS PAYABLE FOR STOCK SUBSCRIPTION 

ACCRUED MANAGERS FEE 

ACCRUED CUSTODIANS FEE 

TAXES PAYABLE 

OTHER CURRENT LIABILITIES 

TOTAL LIABILITIES 

NET ASSETS 
REPRESENTED BY: 

CAPITAL ACCOUNTS 

TOTAL INCOME AVAILABLE FOR DISTRIBUTION 
UNITS ISSUED 

NET ASSET VALUE PER UNIT 


$18,675,927 

26^507,400 

25,934,170 

71.1 17,497 


52,159,806 

6.952^35 

2,722,170 

10,661,125 

2£13,934 

75,009,570 

(3,892,073) 

1,435^266 

(5,538,772) 
(7. 995,579) 


$2,743,084,127 

352^44.770 

92,655,167 

2.326,501 

34,778 

2.729,374 

3.193.074,717 


9.1 92,000 
3,754,515 
500,695 
10.548,850 
1,837,877 

25,833.877 

$3,167,240.040 

$3,175,236,416 

(7,995,579) 


976,000 

$3.245.1 


The Financial 
Times proposes to 
publish this survey 
on: 

21st May 1990 

For a fun editorial 
synopsis and 
advertisement details, 
please contact 

Chris Schaaimmg 

Of 


on 01-873 3428 or 
4823 

or write to them 
at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


EXIftA ORDINARY SHARES „ 
PREM IUM - W US SHARES 
Batanoe£S0 r 000+ _ _ 

Balance £20,000 +_____ 

Balance £5,000 + 

YOUNG GENERATION CLUB 

OUDftUUnr SHARES f__ 

compacts accoun t _ 
INTERNATIONAL ACCOUNT, 

CHARTIKS ACCOUNT 

CURRENT ACCOUNT t 

Balance £500 + 

Balance £1 + 


11.75 (11.25). 
1150 (11J00). 
11-00 (1050). 


Gross 

Equivalent % 
(at 25% tax) 

14.67 

15.67 (15.00) 
1533 (14.67) 

14.67 (14.00) 


9.75 

13.00 

7.50 

10.00 

10.61 

14.15 

.paid gross 

.paid gross 

15.00 (15.00) 

15.00 

aoo 

10.67 

. 6J50 

8.67 

11JO 

1449 



ATTENTION UK 
FOOD INGREDIENT 
MANUFACTURES 


Let us represent you as 
your own export sales 
department, . In most 
Middle & Far East 
markets. 

It really does work! 

ALAN SHERIDAN, 

A* ALGEO LTD TeUKl 
709 2988, Fax: 651 421 
6063 

(Owe office in Hoag Koctg) 


Ynssaamm*MysiumAM»POKmAMs n aALAOCX3UHTt iub 14.69 

CBasdngAQMurtfscnM 

Morthfyinocme rates in bradorts where applkteble. t Interest paid half-yearly. 

The rates of interest on all c u rrent an d disconti nu ed InvestroertacoouTte^ 

Fixed Rate Bonds) will be increased by 0.75% from 1st March 1990. Full details of our 

complete Irwestment range may be obteined from any Ifortman Vifessex brarich or by"' 

completing the coupon and sending to: 

Administration Centre^ Richmond Hill, FREEPOST, Bournemouth, BH2 6TB 
or telephone (0202) 292444 

M B 

I Please send me details of the PortmanWassex Investment Rar^e « 

• j Name • .... ! 

| Adtfiess . { 


FJ PORTMAN WESSEX 

UILDING > SOCIETY 

A MonbirGf tfw diking Safeties Association Assets exceed i960 rnlficn. 


MAJOR PUBLIC AUCTION 



nav * TA S&'£%&$£ ORM1VE 

PERSIAN, CAUCASIAN & EUROPEAN 

hn ac na a At xm cntis 

*"°* a g a,d “ iwm baftADKy Md cknw cf . KMdMMi 

AUCTION SAT. 10th MARCH at 1 .00pm. 

•tcw: Fnday. 9* Marcfe. 6j00pm _ 9.00 b*!l 
*■ Th« C«dai Raimi, Uni 8 

THE BARBICAN CENTRE 

LotAh £cz 

RIPPON B OSWELL A COMPANY • 
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DALLAS/FORT WORTH 


JUST -BECAUSE YOUR SEAT HAS A NUMBER 
DOESN’T MEAN YOU SHOULD BE TREATED LIKE ONE. 

‘Use Passenger Names.* 

This reminder appears on virtually every page of the Delta Air Lines Flight 
Attendant Training Manual. 

We believe a cup of coffee leaves a nicer taste in your mouth when it’s 
given to you by name. 

It’s just one of the personal touches we encourage from everyone at 
Delta, from the ground staff to the Captain in command of your flight. 

Of course, caring and consideration can’t be taught. 

It’s something you either have or you haven’t. 

We think it helps that our home is Atlanta. 

People from the South tend to have a lot of outmoded ideas about service. 

' They haven’t yet learnt how to fake a smile. They haven't cultivated the 
attitude that by serving you they’re doing you a favour. 

• £- But don’t take our word .for. it. Any airline can -claim service.: At Delta we • >. 
have the facts to support it. 

Delta has been number one in passenger satisfaction among major US 
airlines for the past 15 years.* 

However, in-flight service and experience don't count for much if the 
plane isn’t going where you want to be. 

Delta has non-stop flights each day from London, Paris, Shannon, Dublin, 
Frankfurt, Munich, Hamburg, Stuttgart and beginning this summer Amsterdam. 
Flying to 4 US gateways CAtlanta, Cincinnati, Dallas/Fort Worth and Orlando) 
and onto over 230 cities across the US. Our airports are so convenient you 
literally, fly through customs, and immigration. 

.See your Travel Agent or call Delta for details of flights available from 
Europe to the US. 


r ;* 




DELTA AIRLINES 

WeLoveTbFlyAndlt Shows? 


ORLANDO 


At 


"Bused on consumer complaint statistics compiled by the US Department of Transportation. 01990 Delta Air Lines, Inc. 

IN LONDON ON 0800 414 767; IN DUBLIN 794744, OUTSIDE DUBLIN, ASK FOR FREEFONE DELTA; IN, PARIS (01) 47 68 92 92; IN LYON 78 38 17 59; IN MARSEILLE 91 56 61 08; IN NICE 93 82 24 03; IN TOULOUSE 61 21 13 26; IN BERLIN (030) 882 4881; 

IN FRANKFURT (069) 668041; IN MUNICH (089) 1299061; IN STUTTGART (0711) 296144; IN ALL OTHER GERMAN CITIES (0130) 2526; IN AMSTERDAM (020) 6010099; IN BRUSSELS (02) 2I7I717; IN VIENNA (0222) 484 295; 

IN MILAN (02) 204 1296; IN ROME (06) 4814445. IN LISBON (01) 527845- IN MADRID (91) 248 8130; IN STOCKHOLM (08) 796 9600/9400; IN GENEVA (022) 731 75 10; IN ZURICH (01) 816 4245; IN BOMBAY (022) 244 068; IN KARACHI (OSD 510 416. 
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NOTICE OF REDEMPTION 
To the Holders of 

PEGASUS GOLD CORPORATION 

8(6% Guaranteed Convertible Bonds Due 1992 


£ IS HEREBY GIVEN, to the holders of the outstanding Bonds descrUx* hoove (me dodos i um 
Cold Corporation has elected 'to and j»il) redeem, on April 6, 1990, all of the ou island tag Bonds of said 
i redemption price equal to 104^% of the principal amount thereof plus accrued interest to the redemption 
ie amount of SUS 528.89 per * 10,000 Principal Amount, all pursuant to the provisions of the Paying and 
cy Agreement by and among Pegasus Gold Corporation. Pegasus Gold Inc., and Morgan Guaranty 
f New York, as Principal Paying Agent, dated as of August 23, 1985 and the Bonds. 


NOTICE IS HEREBY GIVEN, to the holders of the outstanding Bonds described above (the “Bonds”) that 
Pegasus Gold sWinf in and will redeem, on Aoril 6. 1990. all of the outstanding Bonds of said 

issue, St a red* r 
date in the amount 
Conversion Agenc 

On and after April 6, 1990, the BonilawiU noTonger be outstanding and interest thereon shall cease to accrue. 

Payments will be made on and after April 6, 1990. against presentation and surrender of Bonds with coupons due 
August 23, 1990 and subsequent coupons attached, subject lo applicable Jaws and regulations, at the offices of 
Paying Agents set forth below, by United States dollar check drawn on a bank In the City of New York and delivered 
of malleato an address outside the United States or transfer to a United States dollar account mainta in e d fay the 
payee with a bank in a European City. 

Conversion Right 

The holder of any definitive Bond has the right, at his option, to convert his Bond into Common Shares of the 
Corporation on or before March 30, 1990. The number or shares to be Issued upon conversion shall be determined 
by dividing the principal amount of such Bond by US *10.7527 per Common Share. No fractional shares wiU be 
issued and no cash' wlUbe paid with respect to such shares. , . 

It Is the opinion of the Corporation’s management that the value to be realized by bondholders through exercise 
of the Conversion Right will exceed the ralue realized through redemption of the Bonds so long as the market price, 
of the Corporation's Common Shares is greater than *US 11.80. The composite market price range of the 
Corpora lion's Common Shares for the 30 trading days ended February 22. 1990, as reported in the Wall Street 
Journal, was as follows: 

High.— SUS 1 ft*? Low— SUS 13%. 

In order to exercise' the Conversion Bight, bondholders must surrender the Bond to be converted on or before 
March 30. 1990 to tbe specified office of any of the Conversion Agents set forth below, accompanied by a duly 
signed and completed conversion notice, the form of which is obtainable from the specified offices of toe 
Conversion Agents. 

PRINCIPAL PAYING AND CONVERSION AGENT 

Morgan Guaranty Trust Company 
of New York 
Morgan House 
1 Angel Court 
London EC2R 7AE 

PAYING AND CONVERSION AGENTS 


Banque Leu Geneva S.A. 

{ Formerly Banque CutzwiUer, 

Kurz, Bungener S-A.) 

17 Rue Bovy-Lysberg 
CH 1204, Geneva 

K rediet bank S-A. Luxembourgeoise 
43 Boulevard Royal 
Luxembourg 


Morgan Guaranty Trust Company 
ofNew York 
Avenue dea Arts 35 
Brussels 

Swiss Bank Corporation 
1 Aeschenvoratadt 
CH 4002. Basle 


Morgan Guaranty "trust Company ot tv 
advisability of converting these securities. 


Guaranty Trust Company of New York, as Principal Paying Agent, expresses no opinion as to the 


PEGASUS GOLD CORPORATION 

By MORGAN GUARANTY TRUST COMPANY 
or NEW YORK, Prtodpmt Pby*g 


Dated: March 6. 1990 
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Sime Darby Group 

INTERIM ANNOUNCEMENT 

highlights of consolidated results for the half-year ended 

31 ST DECEMBER 1989 



1989 

MS Million 

1988 

MS Million 

% 

fncrea 

TURNOVER 

2^65.7 

1.980.7 

19 

; .r PROFIT BEFORE TAXATION 

280.7 

226.0 

24 

EARNINGS 

129.7 

10 Z£ 

27 

EXTRAORDINARY PROFITS 

4j6 

333 



Sen 

Sen 


EARNINGS PER SHARE 

83 

6.6 

26 

DIVIDENDS PER SHARE - GROSS 

3-5 

33 

6 


Profit before tax of MS280.7 million is 24% higher than that achieved in the first six 
months of the last financial year with improved profitability coming from all the major 
Group businesses except Plantations. 

It is the view of the Board that the profitability for the second half year will approximate 
to that of the first six months. 
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NOTICE TO NOTEHOLDERS 

CHRYSLER FINANCIAL CORPORATION 
USS 100,000,000 7*4% NOTES DUE 1991 

la accordance with Clause 4 (a) of the Terms and Conditions of the above 
inae and in comptiaiva: with the provisions of the Fiscal Agency Agreement, 
notice is hereby given that the securities are subject to redemption ai the 
option of the holder oa May 15, 1990 at 99K% or the principal amount. 

To exercise inch option the holders must deposit the Notes to be redeemed, 
together with all c o u po ns appertaining thereto maturing after the redemption 
date, with any of the paying agents lined below not later than April 13, 1990. 

Principal Paying Agent : Banque Paribas Luxembourg 
Luxembourg 

Paying Agenu : Banque Paribas 

Paris 

Morgan Guaranty Trust Cy of New* York 
Brussels 

Swiss Bonk Corporation 
Basle 

On behalf of the Issuer 
BANQUE PARIBAS LUXEMBOURG 

Luxembourg, March 04, 1990 


DONG AR CONSTRUCTION 
INDUSTRIAL CO.* LTD. 

US$ 100.000,000 

FLOATING RATE NOTES 1997 

Notice is hereby given that, in accordance with the 
provisions of the above mentioned Floating Rale Notes, the 
rate of interest for the six months period from March 5, 
1990 to September 5, 1990 (184 days) has been fixed at 
8.7875% per annum. 

The interest payable on September 5, 1990 will be 
US$449.14 in respect of each USS 10,000 Note and 
US$11,228.47 in respect of each USS 250,000 Note. 

BANQUE INTERNATIONALE A LUXEMBOURG 
Society Anoayine 

AGENT BANK 


m 


fl*ctJrpo ra) Kj la Sam 

U-S-$400,000,000 
Routing Rate Siixxdnatad 
Capital Notes Due 1997 

Holders of Notts at 1h« above lasus 

are hereby notified »« lor tte mud 

Merest Sub-period from 7Vi Mann, 

1890 id Stb Atari, 1880 ff» Mowing 

w* apply: 

t Interest Payment De» 7tti 
June, 1990. 

2. Fta» of Merest for Sub-period: 
8 1 / 2 % peramxn. 

3. Merest Amount payable for 
SSSSjMpbt 

3,000 nominal. 

4. Accumulated Merest Amount 

payable: US S38&58 per 
USS50.000 nominri. 

5. Next Merest Sub-period wIT be 
from Hi AptiU 1990 to Hi May, 
189a 

Agent Bank 
Bank of America 
International Llmtod 


Abbey National Treasury 
Services pk 
USdol 22.000.000 
guaranteed floating rate 
notes dne 1991 

fn aooordauec with die proritioos of 
the nwo. notice h hereby p«q ihu 
for the interest period Much 5, 1990 
to June 5. 1990 tbc botes wm cany 
aa bitarect rate of 3HM P of asanm. 

Interest payable on the relevant inter- 
M pawnoM data May 31. MW) 
ancnuii 10 USdd S.190,97.- per 
USdol 330000- now 

Agent Bank; 

Basque Pwsbas 
Luxembourg 


WORLD TRADE NEWS 


Canada bid to end textile impasse blocked 


By William Dullforca in Geneva 


DEVELOPING COUNTRIES 
yesterday rejected a Canadian 
proposal aimed at removing 
the Im passe In talks on the 
reform of world trade in tex- 
tiles and clothing, and urged 
the European Community to 
table Its ideas. 

The Canadians claimed their 
proposal would introduce Mr 
competition to the $200bn 
(£U7bn>-a-year trade, which 
has been governed for the past 
30 years by a Multi-Fibre 
Arrangement (UFA) letting 
richer nations Impose import 
quotas. 

The Canadian blueprint 
modified a US proposal 
whereby importing countries 
would start to apply global 

quotas for each product cate- 
gory. Under both plans, the 


MFA would not be renewed 
when It ends In July 1991, and 
the $20Ohn-a>year trade would 
gradually adjust to Gatt rules. 
But the Canadians would 
immediately free the trade 
from all measures inconsistent 
with Gatt. 

Governments would be able 
to shield domestic industries 
against sudden import surges, 
in accordance with Gatt's 
so-called safeguard provisions. 
But during a transition period, 
the fllgrfplfrma applied to these 
safeguards would be modified 
thus: 

• the trigger for the measures 
would be “market disruption", 
not “serious injury" to domes- 
tic producers which has to be 
shown under Gatt rules; 

• no compensation would be 


payable to exporters bit by the 
safeguard action. 

Integration of textiles and 
clothing into Gatt by this pro- 
cess would belibecaliBiiig, mar- 
ket-oriented and non-dlscrimi- 
natory, Mt Pierre Gosselto, 
Canada's nMef textiles negotia- 
tor, said. But Mr Haasan Kar- 
tadjoemena, chairman of the 
International Textiles and 

fll retiring Un rei n, thA crww rtina- 

ting body for 22 exporting 
countries, rejected the basic 
concept of global quotas. 

. Such a mechanism would 
Isolate domestic industries 
from market forces during the 
transition, period and even 
offer them greater, protection 
because the global quotas 
would limit the totality of' 
imports. The US Idea of apply- 


ing a global basket of import 
quotas, progressively 
increased, would only increase 
competition among foreign 


Global quotas might be non- 
discriminatory but in practice 
restrictions would be enhanced 
for all types of supplier. Third 
World products, at present 
unrestricted, would be affected, 
with developing nations 
the chance to diversify 
nets. 

The. EC said that it, too, 
could not subscribe to the 
global quota approach. MrKai> 
tadjoemema said it was time for 
the EC to spell out Its Ideas, if 
neg o t iato rs in Gatfs Uruguay 
Round were to have a blue- 
print for phasing out the MFA 
ready by July: 


US leads moves to ease CoCom licensing 


THE US is moving swiftly to 
kmH multilateral efforts to lib- 
eralise export licensing proce- 
dures for Western technology 
sold to emergi n g democracies 
of eastern Europe, Nancy 
Ramie reposts from Washing- 
ton. 

The US has begun technical 
Aw han g pn with Poland. Hun- 
gary and Czechoslovakia to 
advise an setting up control 
systems with which it hopes to 
safeguard sales of strategic 
goods and technology. New 
pr ocedures would let Western 
inspectors check onsite in ens- 
tomercountries. 

Mr Robert Mosbacher, US 
Commerce Secretary, pres- 
ented a safeguard proposal to 


the Czech Government last 
week. The US has been ; 
by members of the 
Co-ordinating Committee for 
Multilateral Export Controls 
(CoCom) to. . agree to . ease 


j its nffliw, partic- 
ularly West Germany, would 
break from Cocam, the US la 
seeking to lead ren^ jn the 
process, especially to limit 
sake to Moscow. . 

Commerce Department offi- 
cials insist the meetings with 
tbe east European countries 
are not formal talks hut “tech- 
nical exchanges*. They say the 
three Eastern bloc nations 
have expressed interest in 
accepting US help-like that 


hitherto provided to non-Co- 
com nations developing safe- 
guards measures. 

The US has not been ready 
to move as quickly as Western 
Europe, but members of Cocom 
last month agreed to a US pro- 
posal to cut the processing 
time fin: multilateral export 
licences from 12 to 8 weeks, 
and sten un effort s to stream- 
line the list of controlled prod- 
ucts, as weR as shorten the Ust 
In three key sectoral telecom- . 
munications, 'machine tools 
and computers. 

The US has embarked on a 
fest-track review of tbe chang- 
ing strategic picture, to present 
new proposals later this spring. 
Pressure to liberalise export 


licencing is coming from Con- 
gress as well, where both Dem- 
ocrats and Republicans worry 
that . CS business will lose 
high-technology sales to the 
Europeans. 

The Pentagon, which tradi- 
tionally takes a hard line on 
export controls, seems resigned 
to liberalisation. Mr Stephen 
Hadley, Assistant Secretary of 
Defence, said “a more restric- 
tive US approach than that of 
our Cocom partners only disad- 
vantages US companies with- 
out advancing the overall goal 
of technology security. 

"We also recognise that this 
is unfeir to US companies, and 
wiU lead to an erosion of the 
US key technology base." 


HK airline 
may drop 
China flights 

CATHAY Pacific, Hong Kong's 
international carrier, is consid- 
ering withdrawing from Chirva 
and handing its Peking and 
Shanghai flights to Dragonair, 
acquired seven weeks ago in a 
deal with Peking’s China Inter- 
national Tru st an d Investment 
Corporation (CITIC). 

Talks ended in Peking last 
week on air traffic rights 
between China and Hong 
Kong, John Elliott reports. 
China agreed to let Dragonair 
replace five charter routes to 
cities such as Xiamen and Dal- 
ian with scheduled services. 
Cathay was to have cue extra 
flight a week to Peking and 
i ghf tn g haL The routes will still 
be dominated by the Civil Avi- 
ation Administration of China, 
whose three new regional air- 
lines, Air China, China Eastern 
and China Southern, will fly to 
Hong Kong. 

The accord shows co-opera- 
tion is finally improving 
between Cathay and Drago- 
nair. Cathay, with its parent 
company, Swire Pacific, bought 
35 per c ent o f Dragonair in 
January. CITIC, with a 12 per 
cent stake in Cathay, acquired 
38 per cent of Dragonair, for- 
merly controlled by Hong Kong 
entrepreneur Sir Yue Kong 
Pao. 

Cathay wants effective work- 
ing ties with Peking before 
Hong Kong reverts to China in 
1997. It sees its interests lie in 
helping Dragonair develop as a 
regional feeder airline In 
China, with extra flights to 
Peking anil Shanghai. 


Comecon-style trade war seeks export cuts 

Hungary finds it is as. good as useless to make a surplus, writes Nicholas Denton 


H UNGARY and the 
Soviet Union are 
engaged in a trade war 
- not to reduce imports, but 
exports. 

In the Comecon world every- 
thing is upside down. Trade 
surpluses in this Soviet-led 
trade bloc are to be avoided: 
eaft products such as food and 
off, are called “hard*’ because 
they can he sdld for dollars, 
hard products are “soft", and 
ftp most profitable exports are 
those which the importing 
country wants least. 

Hungarians have a sharp 
sense of the surreaBty pf Com- 
econ. “We give them two dead 
cats: they give ua one dead 
dog," they say. 

In late. January, in response 
to a decline in Soviet exports 
and a growing imbalance .of 
trade, the Hungarian Govern- 
ment took the drastic, unilat- 
eral step of suspending export 
licences and renewing only a 
proportion of than an a case- 
by-case basis. Some experts 
predict that later this year 
both the Soviet Union and 
Hungary will try to cut their 
exports even further until 
trade is limited to essential 
and that conducted 
companies under bar- 
ter arrangements- 
Another round of talks to 
nreveni c any* to an gr rv f 
last week without an agree- 
ment On t be animal protocol, ■ 
which plans bilateral trade. A 
Soviet diplomatic source 
described the talks as “hard, 
very hard”. Mr Ema Kemenes, 
head of Hungary's state plan- 
ning office, said last week that 
the negotiations with the Sovi- 
ets reminded torn of a “cold 
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war*. 

At issue is 
surplus - l,6frn 
roubles (TR) (Comeeon’s unit 
of account} last yeary 3 percent ' 
of gross domestic product. The 
draft; agreement of tfre fntema- 
tional Monetary Fund with 
Hungary specifies that its 
'trade should be brought into 
balance tins yuan Bid in tile 
first three weeks of January, 
before the Government 
suspended exports, Hungary 
amassed a further TR35Qm. 

Since no-one has' every seen 
a transferable rouble. It, is a 
surplus without value, an 
entry on a balance sheet which 
will probably be thrown away 
at the end of December. In the- 
ory it entitled Hungary to run 
a deficit in the future but this 
is almost certainly the last 
year qf tbe transferable rouble 
- Comecon countries plan to 
phase in trade in dallara from 
January 1991 - and so Hun- 
gary has little time to spend its 


Hungary’s proposal is to con- 


vert *ii» accumulated transfer- 
able rouble&totodoQars-The 
Soviet Union agrees in priori- . 
pie ' but . disagrees on the 
exchange rate. 

* Economic crisis in Hungary 
and the Soviet Union lies ' 
behind .the trade imbalance. 1 . 
High interest rates in Hungary, 
to contain rising inflation, 
malm Hungarian indus t r y fall 
aver itself to Supply the Soviet 
Union: companies which . 
export , to the west can expect 
payment only after about 180 
days; 'for e xp ort s to Comecon. 
thq Hungarian National Bank 
settles the hfiLafter two weeks. 

Add the artificially high 
prion for industrial goods and 
the effect is that ft becomes a 
matter- of. smnrtralfor hard- 
pressed companies . In the • 
mechanic^ e ng ineering sector 
toexportfo the' Soviet Unfed. ' 

: Converariy, Soviet eco- 
nomic breakdown has forced 
its exports to Comecon into 
third place behind the supply 
of the domestic market and 
exports for hard currencies. 

Although Soviet officials 
admit this, they also feel 
aggrieved. Mr Tomas Alflbegav, 
an influential Soviet econo- 
mist, recently, attacked Hun- 
garian estimates of the rise of 
the -800111113 and daimed that, 
to any case, the Soviet Union , 
has been subsfdisfoi? Hungary 
for decades. The Soviets* main ' 
grudge, is that the prices for its 
ofi and raw materials 
to Hungary are . well 
world market levela. 

Mr Lqjas Bokros, a director 
of' the Hungarian. National 
Bank, blames the- Comecon 
price system for fhe'trade dis- 
pute. “When prices are dis~ 


POLAND Is continuing to 
encounter problems in trade 
talks with the Soviet Union 
on mutual deliveries 
between 1991 and 1995, 
according to Mr Jerzy Osier 
Ipdd, the head of the Gov- 
ernment’s Central Planning 
Office, writes Christopher 
BobfoskL in Warsaw. 

Mr Oslatynski has told the 
Gov ernm ent newspaper, Bze- 
czpospolita, after talks with 
his Soviet oppo si te number, 
Mr Jurii Jlasliukov, that 
Moscow is continuing to 
insist on greater supplies of 
consumer goods from Poland, 
in exchange for raw 
materials than Warsaw is 


able to deliver. 

There is also still a big dis- 
crepancy between Poland’s 
natural gas needs set at 
50bn cn m over the five- 
year period and the 
40bn cu m Moscow is will- 
ing to supply. 

The differences come as 
the two countries have yet to 
agree a trade protocol for 
1990, with the Poles seeking 
to limit deliveries to the 
Soviet Union in the light of a 
mounting surplus which 
would mean an immediate 
start to repayments of a Sbn 
roubles drift which was to 
have begun in 1991. 


tarted it is. always passible to 
'taiuplidn-tlijft one side is sub- 
sKSslhg the other.*’ - 
The- conflict could he con- 
tained but for the fact that 
Comecon provides for no grad- 
uated response to violations of 


“They say that to Comecon 
you only have two weapons: 
the water pistol and tbe atom 
bomb,” remarks Mr Laszlo 
Csaba, a leading expert to 
Comecon trade. The water pis- 
tol is the small Comecon pen- 
alty for late delivery, the atom 
bomb is the primitive retalia- 
tion winch, Mr Csaba said, has 
been normal behaviour since 
the mid-1970s and to which the 
Hungarian Government has 
had recourse this year. 

Mr “Bokros predicts a col- 
lapse of trade this year even if 
agreement Is readied between 
the two governments. In antici- 
pation of the demise of the 
transferable rouble, "enter- 


prises will fry to import rather 
than export because the 
exports will not be payable to 
hard currency”. 

In any case, argues Mr 
Csaba, trade will fall to about 
half its present level when 
Comecon conducts its affairs in 
dollars. Tbe costs to Hungary 
of tiie transition will be high 
even if the Soviet Union agrees 
to share some of the burden: 
the terms of trade will deterio- 
rate sharply when Soviet oil 
and Hungarian low-technology 
machinery are priced more 
realistically; and the mechani- 
cal engineering sector will lose 
much of its Soviet market, for- 
cing some of Hungary's largest 
companies into insolvency. 

But the consensus among 
Hungarian economists is that 
the pain will be worthwhile to 
escape what Mr Csaba caffs the 
“hothouse atmosphere of Com- 
econ trade” which cripples 
domestic performance. 


Japan resumes insurance 
on trade with Poland 


JAPAN has resumed insurance 
on trade by Japanese compa- 
nies with Poland, with total 
coverage of 3350m (£205m) for 
two years from yesterday, an 
official at tbe Ministry of Inter- 
national Trade and Industry 
(Miti) said, Reuter reports 
from Tokyo. 

Miti is also considering pro- 
viding export and investment 
insurance totalling Yiobn 
(£39m) on Suzuki Motor Co’s 
planned car-plant venture to 
Hungary, he said. 

The extension of the trade 
insurance programme was 
aimed at providing more trad- 
ing leeway to the two Bast 
European nations, which need * 
foreign goods and expertise to 
revitalise their economies. 

Japan had suspended insur- 
ance on trade with Poland in 
1984 after Poland rescheduled 
debt repayments. Rach applica- 
tion for trade insurance would 


require screening. 

Investment insurance for 
Hungary would cover Y4bn to 
investments planned by Suzoki 
and the trade house C. It oh to 
the auto venture. The export 
insurance would cover Y6bn- 
worth of exports of engines, 
transmissions, industrial 
robots and machine tools to 
Hungary. 

During a trip to Eastern 
Europe to January, Japan’s 
Prime Minister Toshikl Kaifu 
promised to extend 3350m to 
trade insurance to Poland and 
to double trade insurance for 
Hungary to $4 00m from the 
current f20ton. 

H6 also pledged Japan woul d 
offer $500m each to Poland and 
Hungary in loans from the 
Export-Import Bank of Japan 
over three years from Japan’s 
fiscal year 1988/90 be ginning 
last April L 


France launches phone project 


FRANCE has launched a pilot 
project for a network of over 
5,000 pocket telephones, due to 
come on stream by next spring, 
ahead of a full national service 
by the mid-1990s, William Daw- 
kins reports from Paris. 

A Frauco-UK consortium of 
five electronics companies has 
been chosen to set up the infra- 
structure for the first phase of 
the Pointei project, initially 
worth FFrSOm (£5.i6m> 
FFriOOm, to include 750 base 
stations in Paris .and other 
French cities, 

Elfictronique Serge DassaqU 
(BSD) is the project leader, 
with Eldetroniqne Mecelec, 


Cap-Sesa, Sextant Avtoniqne 
and GPTelecom, the French 
arm of GEC-Plessey Telecom- 
munications. 

ESD estimates the pocket 
plume equipment market could 
be worth over FFr2bn. France 
Telecom is expected to decide 
soon on who is to supply the 
5,000*10,000 pilot handsets. 

The system is modelled on 
the British Telepoint, where 
France Telecom and Deutsche 
Bundespost have stakes in the 
operating consortium. The 
French phones will have a 
radiopager and be able to' 
receive calls diverted from' the 
subscribers* normal number. 
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How have we kept -.our prices below Inflation? 

We've been working on our productivity: over the past 
five years it's improved by +15% (about twice the UK average). 
We now handle 54 million letters a day 
Every year our loads are getting heavier. 

We don't want to add to yours If we don't have to. 


And the correct answer is...? 


Over the last ten years the real cost of a first class stamp 
has fallen below inflation. 

All it costs, today to send a letter within Britain . or .from 
Britain to anywhere else in the European Community is 20p. 
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GEC Alsthom chairman warns of job losses in heavy engineering 

Desgeorges attacks power policy 


By Nfcfc Gaineti 

THE FRENCH bead of GEC 
Alsthom, the British-French 
heavy engineering group, has 
branched an attack on the UK 
Government and the power 
station procurement policy in 
Britain, warning that It will 
cost jobs In British industry. 

Mr Jean-Pterre De s georges, 
GEC Alsthom’s chairman and 
chief executive said the recent 
rapid fragmentation of the 
UK’s power station market 
which has hurt traditional 
equipment suppliers such as 
GEC Alsthom, would partly 
determine how the British - 
French group cot Jobs and pro- 
duction capacity. 

The group, formed at the 
end of 1588 in a merger of 
Alsthom with GEC’s power 
systems division, has already 
said that It will have to ration- 
alise from next year its net- 
work at factories making tur- 
bines and generators for 


power stations. 

It has several dies In France 
doing this work and a number 
in the UK at fingby, Trafford 
near Manchester and at Staf- 
ford. “We know that Mrs 
Thatcher is an arch liberal hot 
look at the consequences," Mr 
Desgeorges said, “to the future 
ft Is not going to be good for 
the British equipment indus- 
try." 

Plans far three large coal- 
fired stations and at least two 
nuclear stations in the UK 
have been scrapped over the 
past 18 months. 

Fragmentation with the 
impending formation of Fdw- 
eiGen and National Power as 
power station operators has 
given greater impetus to non- 
British power station equip- 
ment makers. 

Such suppliers have also 
been helped by the emergence 
of gas turbine technology as 


increasingly important com- 
pared with coal and nuclear. 

In January Siemens of West 
Germany won the first Mg 
non-nuclear power station 
order In Britain for more than 
a decade. GEC Alsthom had 
competed for that order, worth 
about £35Qm, for a 900MWgas 
turbine plant at Kfllinghohne, 
Humberside, north-east 
England. Asea Brown Bovezi, 
the Swiss-Swedish group. Is 
also building a gas turbine sta- 
tion in the north-west of 

Until now, equipment for 
big power stations in the UK 
has always been supplied by 
British companies - GEC, 
Northern Engineering Indus- 
tries and Babcock. 

Asked if he was a nnoy ed at 
the collapse of the UK's coal 
station programme - for 
which GEC Alsthom would 
have a big share of the 


work — and the ema g t a tee of 
Siemens in the British market, 
Mr Desgeorges said: ? Fes, of 
coarse I am. I am very upset to 
see abb and Siemens in the 
GE market. I most take some 
action against that” 

• GEC Abitiimw has d wMed 
to duplicate final assembly 
and some major component 
maun&ctarfcur k Ranee and- 
the UK for the trains it is 
boUdlng for the Channel Tim-' 
nel service. 

The group won the £500m 
contract to .supply 30 trains, 
each with two locomotives and 
17 carriages, to operate 
between London and Paris and 
Brussels through the ttumeL 

Fifteen of the trains will be 
assembled at the for mer Het- 
ro-Canunell site in Birming- 
ham, which GEC Alsthom 
acquired last year, and the 
same number will be assem- 
bled at Belfast, France. 


US investment in Ulster and Scotland 


By Kleran Cooke and James Buxton 


FRUIT of the Loom, the US 
textile company, is to build 
what it says will be Europe's 
biggest and most technologi- 
cally advanced spinning mill 
on the outskirts of 
Londonderry, in Northern 
Ireland. 

And Conner Peripherals, the 
rapidly growing US electronics 
company, is to begin producing 
computer disk drives at a plant 
in Irvine, Strathclyde, Scot- 
land, in June. The plant is the 
first stage of a £50m invest- 
ment in Scotland which the 
company believes could lead to 
the creation of up to :L500 jobs. 

The Fruit of the Loom £60m 
mill will initially employ 250. 
with a Anther 250 jobs to be 
created by the end of 1993. The 
mil] is very good news for the 
Londonderry area which has, 
according to Mr John Hume, 
the local MP, the highest 


unemployment in Europe. In 
parts of the city male unem- 
ployment is mote than GO per 
cent. 

Mr Richard Needham, the 
Northern Ireland minister for 
the economy, said Fruit of the 
Loom’s move was the single 
largest new US Investment in 
the province in the past 10 


“This is a tremendous boost 
xmii stimulus to area” gaM 
Mr Needham. The Northern 
Ireland Development Board, 
the state body responsible for 
encouraging investment in *hi» 
province, js supporting the 
Londonderry project with an 

nwUnrlnaori amnnnt of ftHHl8- 

Frtdt of the Loom already 
has a presence in the 

area -but over the border in 
the Irish Republic. A manufac- 
turing plant' in Buncrana, 
County Donegal, 15 mih»« from 


Londonderry, employs 1,700 
producing tee shirts and sweat- 
shirts, mostly for export to the 
European market 

Mr Bill Farley, Fruit of the 
Loom chairman, says the com- 
pany will employ 2,650 in Done- 
gal by 1992, mairtwg ft the larg- 
est manufacturing employer in 
the Irish Republic. 

The Conner Peripherals 
plan, if fulfilled, would be one 
of the largest inward invest- 
ments achieved by Scotland in 
terms of jobs. 

The 40,000 square foot Irvine 
plant, which will serve com- 
puter makers in the EC, will 
employ np to 250 people. 

Conner peripherals rfaima to 
be the fastest growing com- 
pany in US business history. 
Founded in 1986, it achieved 
sales of Jll&nin 1987 and last 
year joined the Fortune 500 
with sales of $705m. 


Conner Peripherals 
disk drives which store and 
retrieve data for personal com- 
puters. It particularly speci- 
alises in 2-5-inch and SkSdnch 
drives- for portable and laptop 
computers. 

Hs customers twchiflu many 
of the main US, European and 
Far Eastern computer makers. 
Compaq, the fast growing peas 
sonal computer maker, 
invested heavily in Cornier at 
its inception and still owns 32 
per cent. Other customers 
include Apple, Digital. NEC. 
Sun and Seiko Epson. Compaq 
has a large plant in Scotland 
and Sun is shortly to open one. 
Apple hM a plant in Ireland. 

Another major customer is 
Olivetti of Italy, with which 
Conner in 3988 established a 
joint venture making disk 
drives at Ivxea near Olivetti's 
headquarters. 


SIEMENS 


Siemens Western Finance N.V, 

Curacao, Netherlands Antilles 

7 %% Bonds of 1983 due1990 with Warrants attached 
- End of Subscription Period of the Warrants - 

Securities No 723 617 (Warrants) 

Securities No 471 171 (Bonds with Warrants attached) 


Notice is hereby given that the Warrants attached 
to the 71% U.S.$ Bonds of 1983 due 1990 w01 
become Invalid after May 31, 1990. 

Subject to denomination each Warrant entitles to 
subscribe for one or eight common shares of 
Siemens AG, Berlin and Munich, of DM 50.- par 
value each, respectively, at a subscription price of 
DM 248.41 each. The shares are fully entitled to 
dividends for the current fiscal year. 

To exercise the subscription right a 
Warranthoider shall via one of the receiving 
agents mentioned below and using a form 
available from the receiving agents file a written 
notice with Deutsche Bank AG, Munich Branch, 
as warrant agent This notice to exercise the 
subscription right shall be binding. At delivery of 
the notice the Warranthoider shall pay the 
subscription price and surrender the Warrant 
together with all four receipts. The notice shall 
only become effective upon receipt of the 
subscription price and of the Warrant by 
Deutsche Bank AG, Munich Branch, as warrant 
agent by May 31 , 1990 at the latest 

Based on legal grounds, subsequently tendered 
offers for the exercise of the subscription right 
cannot be accepted. 

According to § 2 of the Conditions of Warrants the 
subscription right may not be exercised during the 
period commencing on March 16, 1990 and 
ending March 26, 1990 due to the shareholders? 
meeting of Siemens AG, Berlin and Munich, on 
March 22, 1990. 


Receiving agents outside the Federal Republic of Germany are the following banks: 


Receiving agents in the Federal Republic of 
Germany and In Berlin are the following banks 
and their branches: 

Deutsche Bank AG 

Deutsche Bank Berlin AG 

Bankhaus H. Aufh&user 

Baden-Wurttembergische Bank AG 

Bayerische Hypotheken- und Wechsef-Bank AG 

Bayerische Landesbank GirozentraJe 

Bayerische Vereinsbank AG 

Berliner Bank AG 

Berliner Commerzbank AG 

Berliner Handels- und Frankfurter Bank 

Commerzbank AG 

CSFB-Effectenbank AG 

Delbruck & Co. 

DG BANK Deutsche Genossenschaftsbank 
Dresdner Bank AG 
Dresdner Bank Berlin AG 
Hamburglsche Landesbank - GirozentraJe - 
Hessische Landesbank - Gfrozentrale - 
Merck, Finck & Co. 

Metallbank GmbH 

Norddeutsche Landesbank Girozenfrale 
Sal. Oppenheim jr. & Cie. 

SOdwestdeiitsche Landesbank GirozentraJe - 
Trinkhaus & Burkhard KGaA 
Vereins- und Westbank AG 
M.M. Warburg-Brinckmann, Wirtz & Co. 
Westdeutsche Landesbank GirozentraJe 


Amsterriam-Rotterdam Bank N.V. 

Banque Internationale k Luxembourg S A 
B cinque Nationale de Paris 
Crtidit Lyonnais 


Schweizerische KtedftanstaJt 
Schweizerische Voscsbank 
Schweizerischer Bankverem 
S.G. Warburg & Co. Ltd. 


in compliance with the rules and regulations of the German Stock Exchanges the warrants win be quoted for the 
last time on May 23, 1990. 


Curacao, in March 1990 


Siemens Western Finance N-V. 


Floorspace figures point to UK slowdown 


By Paid Chftesortght, Property Correspondent 


NEW evidence of the slowdown 
in. the economy emerged yes- 
terday when -St became dear 
that, during the second half of 
last year, -there waa the first 
increase in the’ amount of 
available industrial floorspace 
space since the 1962-83 reces- 
sion. 

Vacant industrial property 
in England and Wales daring 
last December came to 75.7m 
square feet, ZJS per cent more 
than In August, according to a 
survey carried out by King and 
Co, chartered sur v e y o rs. 

Growth of the gross domestic 
this year is expected 
economists to be just over 1 


percent, markedly lower than 
the performance in the second 
half of the: 1980s when eco- 
nomic expansion led to a 
steady decline In the amount of 
available floorspace. 

Lower .economic" growth, 
against the background of high 
interest rates, suggests that 

the Titrmhnr nf vaf-a nt 

will increase tfrfa year. 

But the King, survey, which 

measures the i ndustri al prop- 
erty market for units of 5,000 
square feet and upwards, noted 
sharp regional- - ggriatirmH 
The amount of available 
floorspace, between last 
August and December, fell 


slightly in southwest and 
northern England and Wales, 
awd sharply jin north-west 
England. But for the first time 
why*! mid-1988 the amount of 
availahle floorspace rose signif- 
icantly to. Yorkshire and Hum* 
berskte. 

Nearly 40 per cent of the 
available floorspace in England 
and Wales is concentrated in 
south-east England, Incl u ding 
London. The amount has been 
Increasing, owing largely to 
the presence on the market of 
a large mn ^ T wr of industrial 
properties with a relatively 
high office content. 

Relaxation of planning con- 


trols in 1987 has led to a prolif- 
eration of property develop- 
ments with a mixed industrial 
and office content, but a short- 
age of basic warehouses and 
industrial sheds. 

The results of the King sur- 
vey provide further evidence erf 
we ake nin g in the industrial 
property market. During 2988 
total returns • a measurement 
of rental and capital growth - 

reached an abnormally high 47 
per cent, according to the 
Investment Property Databank. 
But in the 12 months to Janu- 
ary 1990, total returns slipped 
to 27.1 per cent 


The worldwide appeal of London 

Paid Cheeseright on increasing overseas interest in English property 


J APANESE and Swedish 
buyers are leading a spurt 
in foreign investment in 
British commercial property, 
with London coming off best. 

Foreign investment In Brit 
Ish commercial property has 
increased sharply in the past 
year. The concentrathm of for- 
cion interest in London has 
'underpinned the property 
investment market in the capi- 
tal 

In London, yields have held 
steady, while returns natlon- 
allv have from the 

abnormally high levels erf 1967 
and 1988. 

The rise of foreign interest 
has moved In parallel with 
growing appreciation of Lon- 
don's significance as an Inter- 
national financial centre, 
spu rre d to some extent by the 
moves to reduce trade barriers 
within the EC. 

So for, the Japanese have 
been more interested In Lon- 
don than In other European 
defies, but the amount spent is 
small compared with their 
investment in US property. 

Foreign pro p erty investment, 
both debt and equity based, 
reached s&lflbn last year, com- 
pared with £L9bn in 1988, 
according to Debenham Tew- 
son & Gbhmbcks, the char- 
tered su rve yor s. Between 1985 
and 1987, foreign buying had 
been running at £800m a year 
or less. 

The flow of funds into the 
market has been smoothed by 
the presence of foreign banks 
ill London arid their rising 
importance as a source of 
finance for domestic property 
development. More than 40 per 
cent of bank Tending to prop- 
erty cngqpanteB has come from 
foreign banks. In 1984 they had 
a 21 pet cent share flf . the, mar- .«r 
feet '^.r. 

THieir wflhngnee& to become 
involved in major development 
schemes as lenders pro vided 
the initial stimulus to foreign 
developers and construction 
companies 
ties outside 


Overseas property 
Investment In the liK 


400 800 £m 


-3B0 



■Japan 
'Sweden 
Hot and 
Denmark 
US -. 
MddeEast 
Australia 
W.Germany 
China 
Others 


Soure> : Drtwnlum T — o n n o —»l i 

markets," Debenham Tewson 


construction and property 
groups such as Kumagai Gumi, 
of Japan, »nd Shmata , of Swe- 
den, with property develop- 
ments in central London and 
London Docklands have acted 
as trail-blazers for Institutional 
investment in existing build- 


institutional Investment 
grew in importance last year 
with, for example, Yasnda Life, 
the Japanese insurance group, 
buying River Plate House, an 
office complex in th e Ci ty of 
London for £140m. SPP, the 
Swedish pension fond, backed 
a £200m ve ntu re in London's 
Docklands. Further, there has 
been a. glimmer of US institu- 
tional interest, as JMB Beatty 
of Chicago showed in its £I94m 
takeover of Baudsworth Trust, 
the British property invest- 
ment company. 

teh institutional invest: 
(ftp been stimulated by 
the relaxation of exchange core 
trails, and not in the UK alone. 
However, beyond that there is 
a slow but steady movement 
among the large insurance 
groups and pension fluids in 
industrialised countries to 


John Laing Developments, 
the prope r ty development 
company, yesterday said It 
had teamed, up with S fa ha fam 
Corporation, the Japanese 
construction group, to carry 

out a £55m development in 

Birmingham, turning the 
central post office Into a 
150,000 sq ft office co m p l e x . 

. In a separate deal, EIE 
International, the Japanese 
property group, is believed 
to have pnd about £200m for 
Brtttanic House West in one 
of last year's biggest City of 
London property deals. 

Accocdhue to Richard Ellis, 
chartered surveyors, Japa- 
bnyets accounted for 72 
cent of the total value of 
of London property 
deals last year. 

di vers if y their investment port- 
folios. Commercial property 
plays a small part of tills. 

However, movement into a 
foreign markets tends to be 
.cautious and this explains the 
concentration of interest on 
■■the L ondo n market, .perceived 
to be safe and stable because erf 
its international financial sig- 
nificance. . 

■ Debenham Tewson calcu- 
lated 'flat 74 per cent of all 
overseas i n vestment has been 
in London offices aver the past 
two years. 

This has had a profound 
impact on the local market. In 
effect, overseas inte r ests have 
moved into a void left by 
domestic institutions, whose 
interest in property Inv e s tment 
Tiaa been diwitiiiaWng the 

early 1980s. 

The British insurance com- 
paniee and pension tends gen- 
. erally have been running down 
' their property Investments 
■rathei! -titan, increasing them-' ; 

.Although total net invest- 
ment in propert y by UK insti- 
tutions matag the third quar- 
ter of 1989 was £44lm, this 
followed a net disinvestment in 
the second quarter of some 

pggfim. 


Further, the London office 
piarkpt appears to be splitting 
in two. There Js the part where 
the foreign institutions are 
interested and capital values 
are held high. Yet in the other 
part where they are not, capi- 
tal values sSn. 

As Richard Ellis, chartered 
surveyors, put it: “Strong 
demand from overseas inves- 
tors, despite rising inflation 
and high interest rates, contin- 
ued to keep yields down for 
prfm« high quality buildings. 
However, other areas where 
predicted rental growth Is neg- 
ligible in the short term contin- 
ued to experience increases in 
yield levels." 

The disparity exists at least 
in part because some overseas 
investors, especially the Japa- 
nese, take an extremely long 
view of the market. 

However, the relationship of 
the property investment mar- 
feet and the stock market is 
now such that it can be 
cheaper to buy a company 
than the* portfolio of individual 
properties it might own. Brit- 
ish property groups have been 
trading on the stock market at 
discounts to their net asset 
value of around 40 per cent as 
property shares have underper- 
formed the rest of the equity 
market. 

Yet the future pattern of the 
market is fHffk-nit to estimate. 
The main overseas players in 
the market from Japan and 
Sweden have been buying or 
thinking of buying in other 
European centres. This fact, 

e high British interest rates, 
led Savills, the chartered 
surveyors, to predict “a tempo- 
rary decrease in the levels of 
investment dnHng 1990 in cen- 
tral London by overseas inves- 
tors." ■, 

Debenham Tewson doubts 
whether foreign investment 
will remain at the 1989 level, 
but believes that “the increas- 
ing globalisation of investment 
markets should ensure the role 
of the overseas investor 
remains a significant one.” 


Where in Britain can you 
open a complete bank account 

interest 

•9 





gross 


v 

Wisest 




Douglas, fcsle of Man. 

Bank of Scotland (Isle of Man) Ltd pays 
high rates of interest and doesn't deduct 
a penny m Income Tax. 

The Isle of Man has its own tax 
system which enables expatriates to 
enjoy London Money Market rates without the tax 
imposition of the mainland. 

At the same time you have the strength and 
acceptabifify that comes when dealing with a 
subsidiary of a major UK bank. 

For an application form, return the coupon to Bank of Scotland 
(Isle of Man) Lhi Bark of Scotland House, PO Box 19, Douglas, isle of Man. 



APPIEDRAJTL 
Ware) rota may very - 
4HMollhi«ofgatigM 

prani Sublet la umsiiii 


• £1000 minimum ripening deposit - no maximum balance. - - 

• Standing orders and direct debits £1 per Hem. 

• Statements quariwty 

• Interest calculated dafy paid monthly 

• Cdl (0624) 23074 for current interest rates. 

- BonkofScolk^(Ueof Mcn^lJdv«sirKon5bn^edcridis«ludtedJn;. 

the We of Man. The paid up capitd cnxi reserveaof Bank of Scotland 
(We of Mon) Lid os at 28tfi February 1989 ware £437 iriBorw - 




High Interest current account for 
expatriates, 

Pleose send me a Manx Money Market . 
Qieque Account Appficctfion Form 


FTFE6f3l 


□ 


Fuff Name. 


Address. 


Gauntry. 


Bank of Scotland (Isie of Man) Ltd. 

| Loolang after your interests in the Isie of Man | 
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news in B R tEF I Tories close racks to fij 

IJmon leader ’ — 
denies misuse 
of ^donation’ 


!®p (Ford president predicts car sales boom in E Europe 


nerves 


Mr Arthur A^rgm f president 
of tbe National Union of Mine- 
workers, yesterday- denied aDe- 
gations that senior NUM offi- 
cials had personally gained 
from an £163,000 donation 
claimed to, have to the 
uninft by' the Libyan govern- 
ment during thel984-85 min - 
ers' strike. 

The NUM saM accusations 
in the Daily Mima: newspaper 
were “nothing bnt vicious. 
lies. 1 * It said, no money had 
been received from Libya dur- 
ing the. strike, and no dona- 
tions had been used for the 
“personal needs of national 
officers.” ....... 

Guinness holiday 

At the end of .yesterday’s hear- 
ing in the Gathness frand trial 
the judge : fold the Jury they 
could have a day (A today - 
“white tbe rest of us see what 
the live issues are.” 

His decision came after hear- 
ing evidence that Mr Olivier 
Roux, the former: Guinness’s 
director of finance, had wide 
powers, to authorise payments 
by the company .without hav- 
. fog. them approved by Mr 
Rmest Ratuider&,:theii chief 
e xe cut iv e, who denies charges 
arising from payments tnadi* in 
the course of a share support 
operation mounted by Guin- 
ness dining its' 13KK> takeover 
battle with Argyll for Distill- 
ers. 

Declan Kelly move 

The Directors of Declan Kelly 
Group.the pri vatel y-owned 
developer which wept into vol- 
untary B rnddatlcn last month; 

yesterday came under pressure 
during a creditors meeting 
over the. amount of money 
owed to Bovfs, the construc- 
tion group. *• 

Bovis claiiiied that the group 
was owed about £4im and not 
£305,680 as listed in the 'statu- 
tory infonuatton 'on princqml 
trade creditors which was 
' madg avaflaWe at the stmt of 
the meeting. 

US-style recrmlmeiit 
The TUC launched a recruit- 
inent campaign to Trafford 
Park, Manchester, northern 
Rngiand, drawing on tech- 
niques developed by US 
unions. Seventy-five non-union 
companies, employing 5,000 
people are to be the focus of 
the campaign. 

Overseas consultancy - 
,Tjte .man^gmneid omsj^&hcy 
'■ fomket topped eibn 1 last'year, 
according to &e rnmnsl review 
Of foe MtmagWK^p t C nimnltan. 
ctee Association- trnidi of the 
unexpected increase was due 
to an 80 per cent rise in UK 
consultancy activity overseas. 

West Germany was toe larg- 
est source of European clients, 
closely followed by Belgium. 

Bookmakers strike 
Betting shop workers at Coral 
Racing, Britain’s third largest 
bookmakers, have voted to 
strike by a two-toone majority 
against the company’s derecog- 
nition of the Transport and 
General Workers Union. 

The strikes are planned to 
coincide with the Grand 
National and other big race 
days but the company said it 
expected the effect on business 
to be minimal because of toe 
low level of union membership. 

Correspondent meeting 
The board of toe Sunday Corre- 
spondent, the national Sunday 
newspaper launched last 
autumn, were understood to be 
meeting bust night to discuss a 
significant injection of new 
capital. As much as £10m may 
be sought, in addition to the 
£L8m capital raised to start the 
newspaper. 

Card consideration 
National Westminster, the 
largest member of the Access 
crmit card consortium, is con- 
sidering following Lloyds Bank 
jind totroductog an annual fee 
on its 4m credit cards. The 
decision rests mainly to the 
hands of Mr Derek Wanless, 
general Tnanager in charge of 
UK retail business, and Mr Ron 
Williams, the bank’s main . 
credit card strategist 

Coal productivity 

British Coal’s productivity will 
improve this year by about 
only half the 11 per cent 
ppfffod to offset the effect of 
the third wiiw winter in a row, 

New frigate plan 
Ya rrow Shipbuilders, the Gtes- 
gow-basedmvisitHi of GBC, has 
proposed a new super-frigate 
as an alternative to the Na to 
NFR90 joint warship project 
which was recently abandoned. 


By PWUp Stephen*, .PoUfih^l Editor 


TQ& Governznent ^yesterday 

turmoil of the past few’ days,' 
but senior ministers acknowl- 
edged that they did not espscf 
an early recovery to its elec- 
toral fortunea.. 

Mtoisters are mnnw^ foaf 
the prospect of a further rise tot 
the inflation rate, no reteratiiwt 
of the interest ratojsqneeze And, 
a tough Budget makes ' it' 
unlikely they , will begin to 
recover in national opinion- 

'polls twitil Tatar fa the year. 

. Their, concern now is that 
public . displays of disunity, 
might threaten a continued 
slide in sterling’s value on the 
foreign exchange markets, 
which ih turn would rafaa tTy 
spectre of a renewed rise in 
interest rates. 

Meanwhile Mr Kenneth 
Baker, the. Conservative party 
chairman, opened the party’s 
campaign to retain the parim- . 
mentarv seat of Mid-Staffiad- 
toire;m toe March 22 by-etec- 
tion. with a 'strong attack da 
the opposition Labour Party’s 
fa i lur e to publish its alterna- 

Conaumer crecSft 


ChsnoMln 



Record high 
for credit 
figures 

By Rachel Johnson 

CONSUMER BORROWINGS 
leapt to record levels in . Janu- 
ary, dashing market hopes that 
excessive credit growth is 
being sqneeaed out of toe econ- 

rafay*. ' - '•.-•'.••c/.i-t 

. -yT& e "dnfbu&to 7 df -totaf ^on t- 
standtog credit and new credit 
advanced to consumers both 
reached all-time highs — and 
gave the Chancellor of the 
Exchequer, Mr John Major, 
unwelcome evidence that UK 
consumers are still proving 
unresponsive to his medicine 
of high interest rates. 

The Central Statistical Office' 
announced that consumer bor- 
rowing. from finance houses, 
building societies and an credit 
cards rose by £53Sm to Janu- 
ary, after it had dropped £S9m 
in the previous month. This 
^TMnitWy increase, which is tin 
highest on record, takes the 
total of outstanding consumer 
borrowings to £27hbn. . . 

Government statisticians 
said that the flu epidemic 
before Christmas was parity to 
blame for the “artificaHy high” 
January figure. The epidemic 
had ted to administrative prob- 
lems which had distorted the 
past two months’ figures, they 
said. 

In the City of London, econo- 
mists scoffed at what they said 
was a spurious explanation 
from the authorities. *11 Is test- 
log tbe credulity of the mar- 
kets,” said Mr Neil MacKinnon, 
economist at Yamaichi, the 
securities -house. 

Economists at Greenwell. 
Montagu agreed that^ toe credit 
data, combined with money 
supply forecasts for February, 
pointed to an “alarming” buoy- 
ancy in consumer activity. 

The statistical office said the 
seasonally-adjusted rise in out 
standing credit of £535m had 
been exaggerated -by H30m by 
the fin epidemic - but even so, 
was surprisingly high. 

New credit advanced to con- 
sumers was a £3J5bn in Janu- 
ary, up foam a sensed £3J$bn 
fa December. 

The Treasury said that the 
three-monthly total of £704m 
for borrowing increases - 
though still higher than the 
laevious three-month total of 
£823m - was a better guide to 
fVip underly in g trend. 

The statistical office 
announced that the volume of 
UK retail sales fell a final, sea- 
sonally adjusted LS per cent in 
January: unchanged from pro- 
visional figures. 


Commodities 



Free Copy! 

Tbe Trader* . Magazine: AO about using I 
ebans and computer appScHi o n» tn brip jou * 
profit io tbe marica*. 'I 

We will vnd yoo a sample macariai issue _ 
md a bill Iw STOSS (i^uda for I 

ooo year 12 issue price). IT you don't Eke the Z 
sample just remm dm s t at e m ent marked I 
‘emaaf and owe notbinK. Tbtrsample hme is _ 
yours to keep- 1 800 832-4642 I 

206938-0670 


Malice | 

Srotaa fc CtMoaoomas m agazi n e « 

SS17 S-W. Alaska SL _• 

Saarie. WA3S128 USA^ ^ J 


fore to too Government's new 
com munit y charge, ca- poQ tat 
•' r 5 Mr Peter Walker, the Welsh 
Secretary,' whose weekend 


resign from tbe Cabinet deliv- 
ereda fhrthar jolt to the Gov- 
ranuent, voiced confidence 
that, the party’s standing would 

■ lOCO^ffiL 

. fAfter the nearpanlc over the 
ipdn tosi which comes into 
fooce on April 1. the mood at 
Westminster yesterday was 
. fflstinctiy calmer. 

' Party managers have bden 
wanting Tory MPa that their 
public expressions of alarm 
about, foie poll tax has provided 
nw fr iiiTTTftfovn far Labour. 

. .Despite opinion polls sug- 
gesting that Labour is set to 
overturn the. Government’s 
1<60G majority in BfidStatfbrd- 
shfre,. Mr Baker :said that it 
would retain in the seat in the 
byelectfon-two days after the 


By John GriffiUur 

EAST EUROPEAN car sales could 
'double over the next decade from their 
current 2m, according to Mr Louis 
LataB, president of Ford Of Europe. He 
said that would create a significant 
opportunity for producers based in. 
western Europe. 

He told the Financial Times Motor 
C o n fere nce in London ye s te rday that 
total sales in eastern Europe could rise 
-to 7m cars a year if car population 
reached western levels. But it 
could take two decades to see toe toll 

effects of the opting cf maricets. 

Lang vradting lists for East European- 
preduced.cars mdteated that “there are 
lots of people there already who can 
afford cars ou t cant get them,” ho said. 

. And he produced figure* to indicate 
that ths'gaps between East end West in 
terms of pesreaptta purchasing power 
were not as Mg as many might suppose. 

- .Mr TjrfHf warned ewt opportunities 


were being offset by a fiercely-increased 
com petitive climate inside Western 
Europe against the background of the 
region's capacity to make 2.2m more 
cars than it could sell. 

With declared Japanese assembly 
capacity fo Europe set to rise from 
205#» cars a year in 1989 to B4G.0QQ by 
2995 - 605,000 in the UK - Mr Lataif 
claimed that 60,000 European motor 
industry jdbs would be lost by 1995 by 

Japanese ’Transplants" operating with 
» per cent “local" - or EC - content 
However, Nissan, Honda and Toyota, 
the main Japanese companies com- 
mited to large-scale "transplant" car 
assembly, are all aftniug to achieve EC 
content of at least 80 per cent 
Stressing, like all the speakers, that 
quality has become a central issue for 
the industry. Dr tog Hansjorg Manger, 
management board -member of Robert 
Bosch, set out key challenges to be 


faced by component suppliers. He said 
they must “commit all of their 
resources to further advance the state 
of the art of their specific products." 

He said that while between 200 and 
800 Japanese component makers had 
foDowBd Toyota ana other Japanese car 
producers into the US, fewer were likely 
to come to Western Europe because of 
the latter’s stronger components Indus- 
try compared with the US. 

In describing the harnessing of new 
technology for toe motor industry, Prof 
Walter Kunerth, group president - au- 
tomotive systems at West German elec- 
tronics group Siemens, warned that 
dramatic Changes were under way 
which would reshape the world motor 
industry in the 1990s. 

“Suppliers must be prepared to cope 
with these changes or become casual- 
ties of market shifts as the vehicle is 
redefined and transformed”. 


E m ri mnm entai standards in the form 
of exhaust emission controls would 
essentially become global. Prof Kunerth 
predicted. That would offer “very little 
opportunity in the long term to hide 
older designs and technologies in par- 
ticular markets or regions". 

• HONDA will not stop its efforts to 
increase the European content of its 
UK-built cars even after the 80 per cent 
level is reached, Mr Shojlro Miyake, 
managing director of Honda of toe UK 
Manufacturing (HUM), said. 

"We have a strong determination fur- 
ther to Europeanise all phases of our 
activities," Mr Miyake declared In dis- 
cussing progress of Honda’s £300m bid 
to build 100,000 Honda and Rover- 
badged cars a year in the UK starting at 
the end of 1992. 

HUM has committed itself to achiev- 
ing 80 per cent EG content within 18 
months of starting volume production. 
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Insurance premiums harden following storms in Europe 

By Patrick Cockbum 


to Icdaxlrast, Labour appears 
jncressfpgty confident that, ft 
can secure .what would be its 
biggest by-election victory 
stace the 1930s. 


THE £5fan cost of storms in the 
UK and Europe since January 
25. has iTifigarwd a hardwifiig -ftf 
premium rates in those parts 
of the London insurance mar- 
ket which will have to pay for 
imwh of th ft riamag w. 

; Mr David Coleridge, chair- 
man of Sturge Holdings, the 
lanzest underwritim? aaencYin 
the Lloyd's of London insur- 
ance market, said yesterday 

that the mta» for rwtwrniraiya, 

the insurance taken out by 
instants, were hardening fost 


He told the animal general 
meeting of the company; “We 
are now seeing the worldwide 
reinsurance market’s capacity 
shrinking significantly." 

Ever since Hurricane Hugo 
last year, insurers have hoped 
that the unprecedented series 
of disasters hitting the US and 
western Europe would end the 
worldwide depression in insur- 
ance rates, 

M r Jim Payne, chairman of 
EW Payne, the reinsurance 
arm of Sedgwick Group, the 


biggest European brokers, said 
yesterday that the $5bn cost of 
Hugo had jarred the market 
but the present round of rate 
increases had been triggered 
by tbe January 35 storm. 

He belteved, however, that it 
would be 1991 before insurance 

pnpipanlwi mnlj pana qq thrfr 

increased reinsurance costs to 
their own customers. 

Other brokers believe that 
reinsurance rates are only 
slowly stabilising although 
there have been increases in 


premiums for protection 
against catastrophe. Mr Hady 
Wakefield, chairman of CT 
Bowring Reinsurance, said the 
reinsurance industry remained 
very competitive and there 
would be no return to the sud- 
den rate hikes of 1985. 

The storms of of January 
and February are now believed 
to have cost some £3bn In the 
UK and £2bn In western 
Europe, with most of the less 
befog born by reinsurance 
companies. Feu- instance Gen- 


eral Accident, the Scottish- 
based composite, bad claims of 
£60 - £70m but is reinsured for 
losses above £i5m. 

Royal Insurance, which was 
caught without catastrophe 
reinsurance in the October, 
1987 storm, now has reinsur- 
ance protection for loss above 
£35m for any single incident. 
Nevertheless the number of 
storms this year means the 
company has suffered net 
losses of £85m in the first two 
months of the year. 
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Think vertically from now on. 

Victor's latest range of PC's is unique in 
the world ofcomputertechnologyand design. 

The star of the new range is, of course. 
theV386MX. 

A tower-block of computer power in 
miniature (just 12.5" high and 4.6" wideJVictor 
occupies less desk space than any would-be 
AT system rival. 

It's mere size is a step forward in itself. 

So. too, is the high-rise appearance and 
greatly enhanced performance. 

But in the end it’s what's inside that 
counts: 
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Processor 


16MHz 386SX 


Disk Storage 40MB -210MB 
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Monitors 


Monochrome VGA 
Colour VGA 
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Dimensions 322mm (H)xTl4mm(W) 
x312mm(D) 

The Victor V386MX stands alone and is 
available from only £1999 (for a powerful 
40MBMVGA version). 

Astounded or astonished? 

That’s the effect that Victor usually has 
on people. 

Victor's New Dimensions range includes: 

V86M - 10MHz 8086 processor start- 
ing from £999 for a 20MB MVGA model. 

V286M - 12MHz 80286 processor 
starting from £1799 for a 40MB MVGA model. 

V386MX - 16MHz 80386SX processor 
starting from £1999 for a 40 MB MVGA model. 

Rx a demonstration or more irrformation 
on how Victor can help you shape up for the 
90's contact any one of our Victor Authorised 
Dealers or call Sarah Brown at Victor on 
0494461600. 


NEW DIMENSIONS 
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Dearie ConputafS. Doreijt^ -IB: 0308 25276 ■ SrtMMtra. Dumfries. Tbt 058 13 591 -C.X Maddson. Oxford. Tat 0993 883182 -Octopus Computers. Derby 
let 0246 220965 ■ Hytton Noirus. Hjsnto. Tat 0730 86123 - Sussex Business Computers. West Sussex. Tel: 0903 745868 • F B, Computer Consuftants. South / 
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M, P. a S„ Game, tet 0992 769868 • A. t Mficbefl, Mkkflesfflc tet 0904 811119 * Osprey Business Computers. Middlesex. Tel: 01-863 S162 - / 

Mayflower Business Systems. LofxJor.'tet OI -8012346 - Omega Computers. Hants. Tet 0266 844377 ■ Tritel Computer Solutions. Middlesex. * 
teh 01-868 8785 ■ Pegfa^k Systems. Surrey ** 01^30 1311 - Tsmpte Computer Services, Bwdcs. tet 0484 31332 ■ J. M. Computer Services. f jt 
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MANAGEMENT: The Growing Business 


Plannini 


T hinking of tomorrow 
instead of just today 

Charles Batchelor concludes his series by examining how 
managers and directors can benefit from outside advice 


I an Quick and his two 
brothers, David and Jer- 
emy, had bunt a success- 
ful company In the 15 
years since their father had 
died. Ian had inherited a com- 
mercial stationery business 
with a staff of three and turn- 
over of £30,000 in 1973 and by 
2987 it had grown to employ 20 
people producing sales of £L3m 
and maltin g healthy profits. 

It was at this stage that 
Quicks, based in South Nor- 
wood, south London, ran out of 
steam and for two years turn- 
over and profits stagnated. 

“We were firefighting,” 
recalls David Quick, finance 
director. “The problems of the 
day were all-consuming. We 
were hands-on managers 
rather than directors.” 

Help arrived in an unusual 
way. Out of the blue the 
brothers received a phone call 
from the government’s Train- 
ing Agency looking for small 
firms to act as pilots for a new 
programme to be known as 
Business Growth Training. The 
official on the line bad appar- 
ently picked Quicks out of a 
business directory as a possible 
candidate. “They were offering 
to meet half of the costs of 
management training,” says 
Ian Quick, managing director. 
“It seemed such a good deal we 
didn’t believe it at first.” 

The Quicks spent three 
months working with Rob Lil- 
lystone of Hambleden Group, a 
Tunbridge Wells, Kent-based 
consultancy, devising a busi- 
ness plan - the company’s first. 

Budgets were introduced for 
five departments giving tighter 
control of spending and 
i qwhiing the Quicks to intro- 
duce a bonus scheme for all 
staff! Previously budgeting had 
been done “on the back of a 
cigarette packet,” says David 
Quick. 

The computer system was 
reorganised to provide detailed 
monthly analyses of the perfor- 
mance of all the salesmen and 
of the overall Hwanriai perfor- 
mance of the company. 

This information in turn 
allowed Quicks to categorise 
customers as A (large), B 
(medium) and C (small). Sales- 


men could see when customers 
were ordering less than usual; 
they earned bonuses from mov- 
ing customers up a category by 
more persuasive selling; while 
time-consuming C-customers 
were either dropped or handed 
over to the tele-sales team. 

The immediate impact of 
these measures was to boost 
turnover to £L8m in the year 
ending this coming Man* 31, 
to improve pre-tax profits to 
£50,000 and to reduce staff 
turnover. The £20,000 cost to 
the company of the training 
programme (a farther £20.000 
came from the Training 
Agency) has been recouped in 
nine months. 

More importantly, Quicks 
has set itself long-term objec- 
tives of raising sales to £5m by 
1993/94, of winning trade and 
training quality awards and of 
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establishing a new and larger 
warehouse. It has also drawn 
up a w»i«dnn statement pMtwg 
the company to honour God 
(the Quicks are committed 
Christians), to help staff 
develop, pursue excellence and 
grow profitably. 

TjIm» the owner-managers of 
most smaller British compa- 
nies the Quicks had received 
no formal management train- 
ing (though David is a quali- 
fied accountant) but had 
fearq eH by experience, sitting 
down with Lillystone and his 
flip-charts, dissecting the 
shortcomings of their business, 
was not easy but they were 
wfflihg to learn. 

This contrasts with the 
majority of the owner-manag- 


ers of Britain's compa- 

nies. “Most small firms don’t 
Hiro training and they don't 
undertake any,” comments 
Paul Bums, professor of small 
business development at Cran- 
fj ehi School of Management. 
“Less than two per cent of 
firms undertake training and it 
accounts for under one per 
cent of company spending.” 

A survey carried out In 1988 
by the Forum of Private Busi- 
ness, a small firms lobby 
group, showed that 75 per cent 
of respondents “approved of” 
management training but most 
did not have the time to attend 
themselves or send their senior 
staff. Most of the Forum’s 
members appeared to he “natu- 
ral entrepreneurs,” the survey 
m ufinHM optimistically, gfrira 
80 per cent of owner-managers 
had bad no general business 
tr aining w hile 85 per een t had 
had no specialist training. 

Another study* published 
last month by the Institute of 
Directors, most of the members 
of which run small or medi- 
um-sized businesses, revealed a 
similarly hi«ak picture of exec- 
utive training. More than nine 
out erf 10 re spo n dents had not 
received any formal prepara- 
tion for board responsibility . 

A common career pattern 
among senior managers is that 
they will be people with techni- 
cal skills who have set up in 
business on their own or will 
have been promoted within 
their employers business. 
Joanna Hblcroft spent 13 years 
selling furnishing fabrics 
before deriding a year ago to 
start up on her own. 

Holcroft expects her com- 
pany, D olphin Studio, based in 
Battersea, south London, to 
achieve sales of at least 
£150,000 In its first year. To 
help her achieve tills target she 
is spending she weekends on a 
Firmstart t raining course for 
young businesses at Cranfield. 

“My strength is sales but I 
felt I was going to be doing the 
job of six or seven people,” she 
says. “My areas of weakness 
were accounting, legal matters, 

recruiting and dealing with 
staff and marketing. 1 felt I 
needed to add to those areas 


Ian, David axel Jeremy Quick: could hardly beHave the training deal was so i 


tpftwrtflttHaUy ynri quickly.” 

Crucially, owner-managers 
need to learn how to step back 
from the day-to-day concerns 
of business to think strategi- 
cally a™* pfon ahead. Many Of 
the owners of media businesses 
attending the Accelerated 
Growth Programme ran by the 
Greater London Enterprise 
(GLE) have a block about plan- 
ning, says Sally Wilton, man- 
aging director of GLE’s train- 
ing centre. To overcome this 
reluctance she gets her stu- 
dents to draw up best and 
worst esse scenarios for their 
businesses. 

An important function ful- 
filled by the training pro- 
grammes designed for owner- 
managers is to help the Indi- 
vidual break out of “that fear- 
ful isolation of running your 
own business,” says Catherine 
Gurling, head of the Centre for 
Enterprise at London Business 
School (LBS) . Managers do not 
realise Hw problems they 
face axe common to many busi- 
nesses and they benefit from 
fliW *n»riiig thgtr difficulties 
with others. 

The type of training which is 
most suitable win change as 
the business grows. Many of 
file business schools and oth- 
ers whit* provide «mall busi- 
ness training differentiate 
between the new start-up and 
file more es tablished, but still 
nmflTT , business. 

“Startup co mpanies are not 
Interested In managing people 
bat as the business grows 
issues of people nwmipnitfnf 
and how to delegate loom 
large,” says Cranfield ’s Paul 


BUSINESS OPPORTUNITIES 


We’ll give you something 

to celebrate. 

If this is the year to sell your business, this is the time to contact us. 


We win give you expert and, possibly, 
unexpected advice on how 
to maximise values, — "‘"v '* f 

locate the best buyer; \ . ; /MM 

negotiate the best deal \ . ' UBIM'TtB 1 : .St 

and minimise taxes. \ . 

Well explain bow, for \ .|B 

example, although the V 

economy is sluggish, it can \ ,■ Ygl ' • | 

still be a seller's market. \ - vPe ' I 
You’D be talking to seasoned \ ' * Tw 
corporate finance advisers. \ ' .vf®’ 

Professionals who are V ;.„ »*« §23— «**■* 

dedicated to providing expert 
and impartial advice. ~ 

Who seek to add value rather than merely to get 
commissions or do deals. Who are in contact with 


• ' ? ■>” 
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an enormous range of boyers through a 
network of regional and international 
corporate finance specialists. 
Last year we were lead advisers on 36 
transactions between £1 million and 
, £50 maDon. This year we could 






give you something to 
I celebrate too. 

F Our new publication 
' “Exit Options” is now 
available. It is a 
practical guide to 
realising the full value of 
a comp an y 
If yon have any thoughts 
of selling yours we urge 
you to read it. 


Ernst & Young 

Corporate Finance 

AndKxfaed by TTm Institute of Chartered AccotmtapOni Eagtspd sad Wsfea to ca«y on favtstmeatt 


Fetter Lane, London EC4A1NH. 
Name ■ — . 

Tide 

Address 


Voting Corporate Finance, RoSsHoue, 7 RoQs Buddings, 
Please send me a copy of your publication “Eiit Options" 

Company — — 


■ — Please also send the fa to w iug 

| An mtroduaioa to Enw& Young Corporate Roancc 

□ AcqniiitiaBs and Disposals: how to boy 
unquoted companies 
| Corporate Finance Review 

Or tail: Darid Howard, Richard Mead orFauI Smith; phone' 
01-9282000. 


International Company based In 

MONACO 


seeks distributor for the exclusive 
distribution of automotive TEFLON paint 
protection system in the U.K. 

PRO - TECH SYSTEMS. 13 - 15 Boulevard 
des Moulins 98000 MONACO - 
Tel. 93 25 67 57 Fax: 93 50 61 04 


In vestment Opportunity 

COMPUTER CONTRACT RECRUITMENT 
CONSULTANCY 

London based specialising is software house activities and placing 
contract computer staff. Audited Grot year result* show profit on 1500k. 
turnover. 

Managing Director seeks a Director preferably another Contract Sales 
professional wishing to invest £30,000+ AND be actively involved in 
building up the contracts division and contribute towards growing a large 
software housc/computmg services company. 

Would consider a less active investment from private individual, not 
professional venture capital . 

Write Bax F9623. Financial Times, Or* Southwark Bridge. 

London SEI 9UL 


100% TAX REBATES FOR 1989/90 

on qualifying expenditure on Commercial 
and Industrial Developments under 
construction in. North West Kent 
and Salford Enterprise Zones. 

Packages from £180,000 to £6,825,000 
Total available exceeds £20 million. 

St Modwen Developments Ltd. 


Peter Luff 

01 499 5666 


Graham MartindaJe 
061 839 


INDEX BEATING TECHNOLOGY 
PACKAGE 

Exclusive UK License 

incorporating complete turn-key installation of 
computers, advanced proprietary programming, 
full training and consultancy, is offered to a single 
Equity Fund Management or Trading Institution in 
exchange for a substantial success-related fee. 

Please write in confidence to Box F9620, Financial 
Times, One Southwark Bridge, London SEI 9HL 


Burns. 

Newly-founded Anns are 
concerned about cash flow and 
survival while more estab- 
lished businesses should start 
to concentrate on controDiiig 
their Trmrgfrxi *mrl profitability, 
he Start-ups are con- 

cerned to win customers fairly 
indiscriminately but as they 
grow they should concentrate 
on market niches where they 
can charge a pr emi um price. 

The emphasis of recent pro- 
grammes such as the -Training 
Agency’s Business Growth” 
T raining for owner-managers, 
bwwn on integrating train- 
ing into the overall develop- 
ment of the business. 

Overall grrmH business pro- 
grammes have become shorter, 
more practical and. also, more 
expensive over the years. In 
the early days null business 
training was often provided 
free. It is still subsidised but Is 
now charged for at a rate 
which ensures the student 
works hard to justify his 
investment. 

How effective is fids train- 
ing? One in. three small. busi- 
nesses stops trading within the 
first three years. The Training 
Agency says its training pro- 
grammes reduce the mortality 
rate to just one in 10 compa- 
nies over a two-year period. 
However, a serious academic 
study of whether file training 
or other other factors led to 
fids lower fidhire rate has yet 
to be done, says Paul Bums. 

Kendall- Chew, founder of 
Bullet Couriers, a Bourne End; 

R iirMngKamiihlr p, Company 

with turnover of nearly 


COMMERCIAL LOANS 
FOR PURCHASE/REF1NANCE 


• 134L3K owOMriag Bank Bm*Rmbcc1%-L5%ow Domestic 
Mortgage Kata 

• Up to 25 yere repayment period* 

• UptoSOKGafagGoascam Value or 12DX Bridal aod Matter VUue 
Mere with additional sscurity 

■ Cspttria n d fatirwtotspuj tne ui hcBi ty snadlsMB 

• Low Start Schema avaOsHe from &.QB per CLOOOboDowcd 
per month 

• No &xbmmentFoB<y required nor FeariaaPljai 

Pw5nfl>er lnf oo MMlc« «Dd iwn <[iiii ifwri idvi«to-wigwnt»nraB H g « aaBBnyDMi 

psttfepteMBduMMeoporioaBriUln. 


Tat 01-879-3133 (4Bnes) 


f*c 01-947-5665 


DAVID & CO (Finance) Ltd 

Business and Commercial Finance Broken 


ATTENTION MORTGAGES BROKERS 

as principals 

COMMERCIAL ACCEPTANCES LTD 


1. Non-status bridging loan facili t ies to Brokers with 
volume incentives 

2. Same ttojr decision 

3. Commissions paid with file advance 

4. AH enquiries over £25K welcome 

COMMERCIAL ACCEPTANCES LTD ' 

23b Gnree End Read, London NWS 9BP Tet 01-289 332$ Fnc 01-226 9280 ' 


48 Residential Letting Properties. 

AH let on 6 month assures shorthold tenancy 
agreements. Mixture of. 1-4 bedroomed houses, flats 
and cottages, in the Norfoik/Suffolk area. Net 
annual income £160,000. Present value:- £2,400,000 
established loan available of £1 - £1.5 -million. 

At 15% interest only. Offers. Principals only. 

Tel: 0842 810262 Fax: 0842 813074: : 


Key to longer term 
regeneration 


£400,000 and . 15 full-time 
employees, is in no doubt that 
training has been good for his 
business. Bullet would not 
have grown to become one o £ 
the largest courier firms in the 
area without the Cranfield 
training, be says.. 

Chew's training taught him 
to monitor, his ftnanrafl very 
closely. When Chew has 
acquired other, local couriers 
he baa frequently .found they 
have no up-to-date financial 
information. *£tae said bis 
accounts were with his accoun- 
tant but he would have them 
back in two months. He didn't 
even know if be waa «iafrrng 
money or not” ■ 

Those firms whtetr have got 
away with an amateur 
approach during the years of 
economic growth wffl find it 
banter to sur v ive iir the cur- 
rent downturn. Training will 
hnwimfl more important than 
ev er lo r those which hope to 
survive. 

•Contact TA, Moorfoot, Shef- 
field, Si 4PQ, area offices and 
local Jobcentres. 

Cranfield School of Manage 
merit, Cranfield, Beds, MK48 
QAL. Tel 0234 750414; London 
Business School, - Sussex JPhue, 
Regent's Park, London NW1 
4SA. Tel 01 262 5050: Greater 
London Enterprise Training 
Centre; 6067 Newington Cause- 
may, London SEI 6BD. Tel 01 
403 0300 

* Professional Development of 
and for the Board. IOD, 116 
Pad Man. London SWIY 5ED. 
Tel 01 839 1233. Price £15. 

A previous article in - this 
series appeared on February 27. 


D epressed regions can- 
not rely . on attracting 
large-scale inward 
investment to revitalise their 
economies, according to a 
recent study* of the business 
fHwiafo in West Cornwall 
At h efty importing new busi- 
ness activity will create jobs In 
the short term but wQl do lit- 
fie to create the sett-regenerat- 
ing capacity needed to com- 
pensate for changes in 
markets and technology, the 
study claims.' 

However, a number of de- 
ments appear to be necessary 
to gene ra te new activities in 
remote regions such as Corn- 
wall They need a balanced 
economic stru ctur e of small, 
medium and large fir ms; a 
wide range of manufacturing 
and service activities; am effec- 
tive educational system, 
including higher education 
and research establishments; 
and a good quality of both the 
man-made nn| i the na tural 
e nvi r onm ent. 

The policies needed to create 
-these condi ti ons arc 
• The promotion of small and 
medium-sized businesses. 

• No discrimination against 
service activities. 

• The . encouragement of 
high-density but low-rise, 
mixed developments of com- 
mercial residential prop- 
erty. . i •-'* •*” 

• Investment in centres of 
education and research. 

As part of an a tt e mp t to pro 


mote small business activity, 
the study compared West 
Cornwall with the coast of 
Ayrshire, Scotland, and the 
Cornish town of Heston with 
Ellsworth, Maine, in the US, to 
identify activities lacking in 
Cornwall 

The birth rate of new manu- 
facturing firms was well above 
the national average in Corn- 
wall but it needed more trans- 
port, business, social and lei- 
sure services companies, the 
study showed. 

The comparison with Ell- 
sworth showed that comput- 
ers, modems and fox m a chin es 
now make it possible for 
“knowledge workers” to live 
in environmentally attractive 
areas like Cornwall and 
Maine. 

Maine was also once a 
depressed area but now has 
lower unemployment and fes- 
ter growth than the US as a 
whole. Much of this has been 
built on service indus tries 
with one couple carrying out 
computer software develop- 
ment for companies such as 
Lotus, IBM and Prime while 
another person carries out 
computer analysis for health 
insurance companies in New 
York. 

* Business Opportunities in 
West Cornwall tip Graham Ban- 
nock & Partners. Available 
from West Cornwall Enterprise 
Trust , Market Square, Cam- 
borne, Cornwall TR14 8JT Price 
£10 + £L50p&p 


France lures British firms 


THE APPROACH of 1992 and 
the single European, market 
have prompted a number of 
smaller British companies to 
consider setting up operations 
across the ChanneL Not only 
would this save cm costs but It 
would place them closer to the 
markets erf continental Europe. 

The region of Lower Nor- 
mandy, which takes in the 
towns of Caen and Falaise, has 
begun" a marketing campaign 
to sell Iteeif tb gmflllgr B ritish 
companies -Interested in estab- 
lishing ope ra tions in Northern 
France. A range of grants and 
favourable lo an p ackages is 
available from CEBANOR*. file 
region’s industrial develop- 
ment authority sometimes 
topped up with municipal 
assistance and national aid 
schemes. 

New businesses employing 


more than io people are eligi- 
ble for new enterprise grants of 
a least FFr 200,000; another 
grant will meet the half the 
salary costs of a general man- 
ager for the first year; while a 
“cash flow loan” is available to 
help businesses get started and 
bufiding grants. 

The disadvantages of a 
French location are high 
national insurance charges, a 
slow-moving bureaucracy and 
lots of paperwork. - _ 

In addition, firms wishing to 
establish a continental base 
might want set up in an area 
closer to their main customers 
rather than in a peripheral 
region of France. 

Contact through European 
Research for Industry arid Com- 
merce, Chateau de St Loup, 
14700 Falaise, France Tel 010 33 
31 4005 82 



BIOTECHNOLOGY OR PHARMACEUTICAL 
INDUSTRY 

: A«aiH» Jbvwri Production FttOtj* Oom »■«.!. . 

Freehold V.000 -1 

fernwrew i l y ooacroDed Mafial or Biological sterile mwmTi tillin g (Qua 

. lUOW dean rcxxo) luge Rfinganlioa c np nai y. oIEcm and warebonBitg. 

OtpmbiBty tar pm naant product**, RAD, and dHDhubm. 

Rental, Joaa-Ventwe or Sale co n ea tew d. 

Fax. 052527 345 


MM OtoK apaaa in a^arft oanren 
often ortf TOO p.w. ind Tafegbona 
den SSI *62*. 


*** WHUWuuiuii cc «M WfHre» 
' Lea- • Mr Etpinten! Ooitwfi Bwritvy 

ommnn 


Art you seeking finance 
to expand your company? 
provide c o m p reh e n s iv e 

£££ DEVELOPMENT 
££££** CAPITAL 

Medhan/LongUnn Loam 
and Eqtdto Capital available on 


/br further bfonmidan 

Erie Denton, AOB 

BviJain Capital luwireu 
Limited 

13 Great Stuart Street, E&nburgh 

EH37TP. 

Tel: 031-225 35B7. 

Fax: 031-225 3354. 

ABMQM M wiaUcna ttnmn* 


FAR EAST 
BUSINESSMAN 

travelling toFar East 
including Hong Kong 
and Japan, wishes to 
represent companies 
and individuals.. 

Telephone 

(M)06O4 821974 

Fax0604 821969 


Mayfair. London. \\ i 


AtfriyeotMOectbe 
. alternative to leasing a fall. 

tlse Office. Onr Business 
Meutlty Mans are d esign e d 
<o mltyour Company’s need 
to maintain a high profile 
office eeprenestatloa at a ■ 

rcwamble cost. For bill 
detail*: -phone or Cm 
NlgbtittgaJe Secretariat, 



... BUSINESS 
' OPPORTUNITY 

U.S. construction equipment 
(Mributti' is seeking an equity 
partner. The company la profit- 
able and has been In business 
for 70 years: 20 minion people 
territory. Bght major product 
lines. Please reply to: Manfred) 
& Associates .mo Lake Cot* 
Hoed. Suite 145, Buffalo Grove, 
n. 60089 USA (Fax number 
(706) 215-0455) 


CONSULTANCY WORK 

Sparta by 45 jr old. “AS Sanfa* 1 
j reuraod from USA. Ez MJ>. 
Pabfic Co, findand ta ngqn, 
uqnUtlenr. import red expert, 
property devel o pment etc. or db- 
-tnmed dmadom. fired ftdL Fed or 
part time. TRY MSI 

PteeeOl-724 8417, Pax 01-724 2231 


Short term finance 
for longterm 
growth. 

Woriang capital finance for 
stock and work in progress. 

For details contact M. Frizant, 
CHUROBL IvBTHANTNG IMTH) 


FUNDS 

REQUIRED 

BES investment fully 
secured on property let 
on assured tenancies. 
Very high return and foil 
tax relief. 

tMte Bob KtSM, fkawcW 



SMALL 

EXPANDING 

ADVERTISING 

AGENCY 

■poolelislng in the entertainment* 
and leisure Industries requires 
Investment capital. Please writs In 
the first Instance toe 

D. Griffiths. 64 Abbots Line. 
KenJay, Surrey CRB 5JH. 



FOR SALE 

Residential homes (3) within 35 
miles sooth of London - 
£2,000.000 phn. Would accept 
quoted shares for Urn sum is 
well as provi din g cash for exten- 
sion already authorised, on 
simi l a r basis, doe health rea- 
sons, etc. Write in strictest 


Box F9621, Financial Times, 
One So nAw iA Bridge, 
London SEI 9HL. 


EASTERN 


EUROPE 


As the barriers betwe e n 
East & West come down 
we can help you source or 
sell your product. 
Further details: 

Tet 0524 844041 
Fax: 0524 844051 
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FINANCIAL TIMES TUESDAY MARCH6 1990 ' 

BUSINESS OPPORTUNITIES 

HOTEL/DEVELOPMENT SITE ’ ; ; 

A unique opportunity to acquire a 4 star hotel/ : 
leisure development. Situated in South' 
Warwickshire. Detailed planning for 200+; 
bedrooms units. Designed for the corporate^; 1 
conference and tourist markets. Ideally situated; 
to benefit from the: nearby M40 extension. Foe; 
sale outright or joint: venture considered 
Principals only. 

- • • •• Write Box F9628, Rnandal Thnes, . 

One Southwark Bridge, London SE1 9HL 7" 

RACE HORSE TRAINER 

requires owner for steeplechaser with good 

winning FoTQCU - . 

TeL-056 886/253. V ‘ 


businesses for sale 



ppu*^ - CAST' ^ill 
OFFICE EQUIPMENT 
Sffimiw. LIMITED ^rgltffl 


The Joint Administrative Receivers offer fax sale the bo&ttte and assets of this well 
-established office furniture and equipment wholesaler. 

• 13,000 eq. & le as e h old office and warehouse Jq Greenwich. 

• Turnover approximately £2 milK on. • 

• Benefit of photocopier rental contracts. . . . 

• Substantial stock of nervy office f u rn i t u re. .... 

. For farther information contact Nigel Atkinson or Gabriel Keane at the address below. 


TMV GROUP 
LIMITED . 


An opportunity exists to acquire the buaineee and assets of this long-established South London 
manufacturer and nwitaWcT of curtain walling and window* with an turnover of some 

£3 million. Principal assets include: 


* 2 leasehold premises including a fully 

equipped factory and drawing office. 

# A Freehold investment property. 

• Substantial stocks. 


• A strong order hook from major 


customer*. 


* A Freehold investment property. o Valuable work in progress. 

• Substantial Stocks. • An experienced workforce. 

For farther information please contact the Joint Administrative Receivers, John Richards or 
Tbny Houghton at the address below 


& louche Ross 


OPPORTUNITY.^ 

Established.. ' and 
successful U.KL mail 
order company handling 
brand' leaders -on 
exclusive baas, seeks to 
extend range. 

Bnmdcarc Ltd *v 

10 Towngrtc Industrial fti k. 
Cotdmok Way, Wcyhifi Road. 
Andover. Hauls SP10 3BB 


OPPORTUNITffiS IN 
RESEARCH. 

PUBLICATIONS, 
DATABASE, INFORMATION 
TECHNOLOGY 
Company wetT esabfohnd oyer 
b decade with mill tt-tmti rami c6- 
ents, seeks association with UK/ 
'European ageney/Pnblisb- 
ers/Consnltants /Individuals 
Committed tO m mirh 

P rincqwfa only. 


U0K TAX ALLOWANCES 
AVAILABLE NOW 
on Wakefield Waal Yorkshire 
Eat er pns e Zone. 

Good Ylalda/Onaxanieed 
Rmisl Income 
OBm Sfcwn W siibs 
Ret MP/TIR 
Tct 10532)454433 
Fkx: (8S32) 439437 


FINANCE LTD 


TBL8PH0NE IN COKHETOCB 
Qt-493 4004 


(conaaan reuMOQUMMenr i 
A Miuntirr rfPIMBRA 


EQUITY 

INTEREST 

available in Company producing 
* high quality niche 
publication. Established one 
year. One or more inveaton to 
total £75,000. BLEB. possible. 


FREEHOLD FREE 
HOUSES 

URGENTLY REQUIRED- 

one to ten units 

SUBSTANTIAL FUNDS 
AVAILABLE 
TtauniwuBRFNa . 
FbModal Tnnct. Ona Sooriwerk 
Loadou SEI 9HL 


EXPORT TO 
CZECHOSLOVAKIA 

A MwtaBno ComaKMt vteMnQ Praguu 

lau April ta avWUMa )t> utxfertak* 

uuteulnm bwn bualna w ■■■Unfl 

to axplott iha new export apportunMao. 

ESSEX EXPORT AGENCY 0M6 208(00 


International Marketing 
Comp an y 


HOUSING DEVELOrajENT 

A hot na ti o nal ly .'- if^ * *** ! 

' hanttboSteiMkialliaBdillfr 
Strong par tne r to tda mutual 
advantage of if* team and 

■ nynl » l l «» M ltp nm^n l lip p ftp . 

Jnl99Q/9L 

Wtte hnBtgramiclil 
QMSwflhw al. B ridge 
Loadcta SE1 9HL . . . 


IMMEDIATE FUNDS 
AVAILABLE 

OQahora pie p ar ty afy *1 po- 
cfcteu deaa cobbcrM pmpartka. Mae 
m GBP 5DQ BOO to GBP 3 ntHiae 
«h muM*oA net rafiJ Lomkm or 
UK netoraty. AL1 iwyaMm — I M - 
cnd. Priadpaii or ••SBta . 

Wa laHCt, BairM tW».Oa . 


55/57 Htgb Holbora, London WCIV 6DX. 

TNephMaer 01-405 8799. Tkkau 261296 TRCHAN F»<xdnufc 01-831 2628. 


RECEIVER'S SALE 

Floriculture 

K 


^ Touche Ross 

55/57 High HoOiorl, London WClV 6DX. 

Telephone: 01-405 8799. Telex: 261296 TRCHAN G. Fmc 01-831 2628. 

MwMnaajri. bvaumest Baha. by lk> Inawi^CWnnl Arrmmxxwmn □. EaKGad mm) W*. 


CORPORATE . 
FUNDING 

FUNDS AVAILABLE FROM 
PRIVATE AND 
INSTITUTIONAL INVESTORS 
muxtmuiDDD 


HhMvMIIB' 
T4M.MSD3BI 
No. Ml S3} 0792 


MORTGAGES 


■zednEtSK* VID yean. InkRataab. ' 

MUamharSOlunt.' 


ManNrphKUSmiwuD 
gSaMettetlafin 
WU-a>W|lki4BI«l» •• 


PROFITABLE UR 
HOTEL CHAIN 

with nett -assets in exoess of 10 
mflBou. 

Tmoovcr of £6 milfioo w bhes to 
imHipm.1. with a quoted, com- 
pany or will consider other 
option*. 

wuwbm mas* nsasdsiWwM 4Ms 
S wrn— fcB U» ,Ii h sSBUBL 


EAST/WEST EUROPE 

aUB»lESS-T>BVBL£»MBMW*lQt. 
ECT MANAGEMENT WispsP: 
I^min iwidiw Base swM h le Dor 
lap-fbghl Gominaey « Ewasha 
A wlftnmrm aovrrinf Oanu wMaa 
and Baiacm Bfao n o m riea. 

Dnau w e »p«itai Bc of Isqs tamae. 
dontt ewnoatee pRoecn oovedas wide 
aocam of Jmdnprii a n maia at is g 
bms of ponMn u n aa sad indasoy. 

uRceiMime 

TeKMx VKG em/29782 ■ 

MMalMBWI 


SLEEPING BEAUTY 
ly but hirfrfy praStabk 





lire 


Port Stephen^ Australia 


TendeiB are invifeed far the pmdtase of die assets and business undertaking of 
. Fubuefloca AosbafiaFty Uudted (Receiver and Manager Appointed) which are 
«ftnaftwl rti*gin{spp.wsfl newsy rrftmideSNMennRy I«llri w n o H h nfgyriiMym«l>p 
state cf New Sooth WUes. 

include die cultivadon’^rores and adected sptdes of cut flowers indudhig 
Onnationa^ Chrysanthemum^ Gerbta, Bely's fee^fa, SoHdaster and Artet 

The assets oflieced Indnde: - 



A ^state-ofdie^ut' CacStjrcf 2 hectares and planted wifli 220B00 ioses> featuring 
computer controlled environmental and fiertigataon systems. 

• IUjAoow 

EnaampMfag an area of 8JB00 square metres this structure features air ventu^ 
evap or ativ e cooling and heating and lighting systems. 

» Plastic Iglooa 

46 demotmlafale structures couqnring an area ot 12 metres by 34 metres. 

Other wrmrtn offered mrtn<b'<ni Sower | n<r» oi» fl« uTi g and | * m p g rj|h ' n > ronfrrJl r ri 
atosagp f a ci&ip a»pIantande qti^ > n ie nt spittle hufidd cultivation and restaurant 
and bar ^fa cfl i tie a licensed to a ccommodate 150 peoons and other tourist assets, 
lender canqdeted mfae prescribed fomuL dose at SLOOpm on 30 March 1990L 
Owdea of tender doc umenta tio n and odier infaunatfon nuy he obtained from 
Mr G Urwin crMr J Smith at Sydney telephone (02) 266 0655 or facshnBe 
<02)264 6554. 

JP Smffi^ Btrdm and Manage; Entnreflosn Ansfaalia Lfa nilrd 

cfoHarssalh JcHanmUi 307 Pitt Street. Sydney 200flL Australia . 

TfcMOZ) 266 065SSBB |D2) 264 6554 S 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
PHIUP MONJACK FCA and STEPHEN DANIEL SWADEN FCA 

IN THE MATTER OF 

H.KIUAN LIMITED 

Offers are invited for the business and assets of this lorg established manufacturer of solid board 
laminate&foll laminates, traditional mushroom and pyo baskets, fresh fish pads and high quality 
laminates for the printing and food industries. 

Situated in leasehold premises in Chelmsford, Essex with excellent access to motorway lin Is 

and sea ports. 

Turnover currently £22 million per annum. 

Enquiries to be addressed to the Joint Administrative Receivers 
Leonard Curtis and Company Chartered Accountants. 30 Eastbourne Terrace. London W2 £ if. 

W: (01) 262 7700. Fax: (01) 723 6 059. 


CENTRAL RENT-A-CAR 

The intellectual assets & depot leases are available for sale. 
Depots in Glasgow, Manchester, Heathrow, Gatwick & 
Central London. The name, database, advertising, 0800 
*phone numbers, publicity placed, & agencies worldwide are 
available including French depots. 

Offers to the Joint Liquidators of 
EATON MOTOR SERVICES LIMITED 
Shirley Jackson & Maurice Withal! 
do BEGBIE NORTON & PARTNERS 
_ TEL: 01-430 2321 FAX: 01-831 2187 


Grant Thornton 



product* m frwih tcoon uqmug 


in UK/AD Europe. 

Enquiries with Ml w l cn a l kh nuto 
from pTtks iuluiwu l 
epoaUcml tacc viib nk* dteribtncm 
acnrocki and/or joint routine 


MIL TOOkdooba Read. Undo* N1 
W TO 01 202 390SFU 01 2022272 


LONDON Desk ap«M bn atumlno Chateo* 
oflfca. only £140 p.m. kid. TN London 861 


nuns HANOLMQ » DC 
row ara*. In Mnaa rtn a 


rxw Hadh- 
* haaaparo 

L P. 01-900 


company seeks twsfcemag: luvett- 
iAB chief executive needed. 
£180,000 required for ihaie 
options offim • 

To find da non ctcac pboaa Akka 
PronhaUnd on 0ZQA4HH6 or write to . 
bln at * Bdta Cowl, Canto HD. 
Caabridac. CB3 OAH • 


EXHIBITION/ 

PUBLISHING 

M B O seeks major 
investor. . Company 
turnover circa £1 million. 
Growth opportunities in 
Europe. Dynamic 
markets. Tax losses 
available. Principals Qnty. 

Write BoxF9627, Financial 
Times, One Southwark Bridge, 
London SE1 9HL 


«RI8 Deafc aamom fe» superb eoMrsi Parte 
one* only MOO p>w. M. T«< Landau 861 


* 1 7 ’ •: ; 






The Business Section 
appears every Tuesday and 
Saturday. 

Advertising rates: 

Business Opportunities. 

£55.50per single column centimetre - 
minimum 3cm 

£16.00 per line - minimum 3 lines 
Business for sale/wanted 
£50.00 per single column centimetre 

minimum 3 cm 

, £15.00 per line -minimum 3 lines 

For further details please contact: 
Gavin Bishop 01-873 4780. or 
Sara Mason 01-873 3308 or write to: 

Classified Advertising, Financial Times , 
Number One Southwark Bridge , 
London SE1 9HL . 


FENEWOOD PRODUCES UMXTED 

OMfTEIJ , \ . 

^l^e'Joim Actamustrative Receivers offer for 
• sale the business and assets of the above 
companies. 

The business, based in High Wycombe. - 
. comprises the roanH&ctnre ana assembly of 
precision cabinets and speaker units and 
' . includes: • • 

• Hart and machinery . 

w Trading stock and work-in-progress 
.* Substantial order book . ■ 

* Turnover in the region of £4 million 

• per annum 

* Customers include mqjor multinational 
Hi-Fi manufacturers • 

Also available freehold property with an 
excellent location near to tne M40 at 
Banbtsy. Site comprises approximately 
25,000 $q. ft warehouse/factory and 
7,800 sq, A office accommodation. 

For farther information please contact the 
Joint Administrative Receiver. 

Alastair Jones 

vJ»M|jjPeat Marwick McLintock 

mmM 2 Cornwall Street, Birmingham B3 2DL 

Hg TNqphooe: 021-233 1666ftjc 021-233 4390 


Motor Exhaust 
Distributor 

Leoifino exhaust dtstiftHiTor for sale 
as u g oin g concern - 

■ Purpose-built leasehold premises fn^ ttxk and 

'■ SheffteWcomprtsIno 6000 and 12000 squem 

feei at warehouse space. 

■ ’ |«Diirpp p icdrncW|^ mflBon. 

■ &deosh»coslornerbCBoiTxAK*TgoslctoBshod 

national otfiete. . . 

■ 21 employees. 

Ftvfiiflwdefcfcpleawcofflori 

• • MchaelHae 

■ ROBSON RHODES ■ 

PO Box 15k 31 6eoroBHouss4t»ereat Georgs Stretf, trem IS! 30Q - 
feiephone 0532 459631 Fa* 0532 452823 

■ MMrtnetelteilWdfcittelChancrMtacauteaabtaEaefaadisdUtealocanToa ,* 

. NiNinmlhitiHti 


INVESTMENT OPPORTUNITY 


Argyll Wools Limited 

(In Receivership) . . 

2A Leeds 


• *■ Merdamatem of hand knitting- 
b ^ and machine knitting wools to 
~ J- wholesalers and retailers. 

• Long established and hifijity 
respected bumnesa . 

^ j • Annual turnover £2.4m 
J V 7 • 60 enpb^ees 
J; P • Substantial customer base 

A For further details please 

^*93 . co n t act the Joint Adminis ta r ative 
V. Receivers; 

Scott Barnes or Peter Flesher, 
Grant Thornton, 

/ s, St Johns Centre, 

110 Albion Street, 

H yT Leeds, LS2 SLA 
."-X Tel: 0532 455514 
? f Fax: 0532 465055 

1 Grant Thornton® 

* - )®aat^?s^25fta»£ss5Eft 


i s 
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Western Windows Ltd 
(In Receivership) 
v ' ^ Plymouth °*2( 

iP f Tbe abovocompany* a main r .qh 

4 Jz* activity is manufacture of UFVC ) I* 
windows and conservatories. h, ^ 

/ * • Leasdiold premises k j 

Y • Annual turnover £2.3m ^ 

\jL * • Strong sales force •'K ' 

.///' m Substantial order book j 

• Good customer base n ' 

’ 2 ^ For further details please 

5 vo contact the Joint Administrative | 

Receiven f <0 / 

1 x> J Robert St. J Buller, '*■ 

e ^ Grant Thornton, )-£ 

\ CobonrgHoose, 

? C Mayflower Street, 

“ jJ° Plymouth PL1 1LG. r 

Tel: 0752 669911 

' Fax: 0752 665414 r V 


X'ie 
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Conplete fully automated running pitta bread bakery for 
sale. Production capacity 10,000 loaves per hour. Can be 
demonstrated. 9200 sqA premises - app r o ved by major 
supermarkets. Price £150,000 (O.N.O.) 

■ ' ’ Td 01-985 1075 

• •• Export of Complete Pteqt ate Negrtabb “ 


OmCE SUPPLY 
Business For Sale 

■ ■ Com* to Araadco - Deirrw, Colorado 

*1* of the wotid 1 * lorawl Woman wtiqirpori 
Greet opportLstHy for Mvfducd or fan>y butinwi Rorivd In Denver 
burirwns motet no* undeiway. Stattonay ettd Office Supply retci store 
ostobfched for 18 yucre h rort^poBon area. Al enquUs roqufee bufnes 

resume. 

mwa irrtnoFAB«aft Awtt co Mooiag. . . I 


DEVELOPMENT PROPERTY 

SHREWSBURYAVELSHPOOL 

AREA 

The Joint Receiver offer for sale as a whole 
or in part, a partially completed development 
at Crew Gram, Nr. Welshpool, Powys, 
comprising: 

Development land 

* S2 acre site 

* Main drainage, electricity, and water 
supply installed 

* Planning permission for development of 
eight prestige homes 

Completed homes 

* 8 executive style timber framed houses 
For farther details please contact the Joint 
Receiver: D J Milbum 


Peat Marwick McLintock 

OunCliffl HoosttReeeat Road, Haale^ 
Stnke-cm-Tnait ST1 3RG. 

Telephone 0782 202666 Ew: 0782302535 


WARRINGTON - SHOT BLASTING 
COMPANY 

Freehold modern Industrial unit (recently valued at 
£95,000) on well-serviced trading estate, with 
excellent communications. Unit consists of 2,400 
sq.ft (with scope for mezzanine extension) plus 
700 sq.ft of cabin accommodation. Fully equipped 
operation, and an order book with good contracts 
pending. The unit Is being sold as the seller now 
wishes to concentrate on a separate venture. 
Enormous scope for expansion of business. Offers 
in region of £150,OOQ. Principals only, please. 

Contact Jim Elliott on 
0925 35055 (office) or 0925 753026 (Home) 


Grant Thornton ® k A 


Traditional Tnnsigns Ltd 

(In Receivership) 0 

^V]t/A Sangria Productions K* 

WoUlumi Twice TTorio T L C 1 




Vo 

’s a 


Waltham Cross, Herts 

The company manufactures 
decorative mirrors and prints. 

• Leasehold premises of 7,500 sq ft 

• Many items of specialist plant 
including purpose built Silver 
nitrate plant 

• Current turnover £730,000 pa 
For further details please contact 

the Joint Administrative Receivers: 
Andrew D Conquest or 
Michael J Scott, 

Grant Thornton, 

49 Mill Street, 

Bedford MK40 3LB. 

Tel: 0234 211521 
Fax: 0234 325717 

Grant Thornton 
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SOUTH FLORIDA 
ttnlKng Shutter Mamifactaw 
For Sale 

, U AA. r&ifoBWjdo Distcbutwo Network. 

, High profit local South Honda ndw in RoJlin* Shntus sod Interior Wood 
Shutters. 

grtaHMirrf sod Opcnlsd OUT Ewopcu WC 10 JCWO. 

. ww^Hnmt high proCt opportunity with $ 400,000 ycariy aki nith coonnoui 
ptMlh potential. 

Write B« F 94 Z 2 . Fhndal TW, Out S u tel roirt Brf^r, Lsdoa SE 1 9 HL 
m FAX M: USA 407-394^5*73 








ATLAS PNEUMATIC 
TOOLS & ACCESSORIES 
LTD IN RECEIVERSHIP 

HIRE, MANUFACTURE AND SALE OF 
PNEUMATIC EQUIPMENT. 

The Joint Administrative Receivers offer the 
above, weD established business for sale as a 
going concern. 

■ Situated in Alfreton. Derbyshire near to 
Junction 28 Ml. 

■ Potential Annual Turnover £1 million approx. 

• 3,000 sq ft leasehold property. 

• Large market for both surface and 
underground equipment. 

• Distributor for major manufacturers. 

For further information write toL R. Chisholm, 
Joint Administrative Receiver, quoting 
Ref IRC/RJH/28. 


fti rriw n 


'eat Marwick McLintock 


Sl Nicholas Home, 31 Fvfc Row;N 
THmtwnc- 0602 483444. Rnc 0602 


★ Location 

— East Midlands. 


* Products 

— Specialist garment manufacturer. 


■k Turnover 

— Approx. £700j000 per annum. 


★ Premises 

— Leasehold — fOl/OQOsq. foot. 


* Employees 

— Skilled work-force — 47 persons. 


★ Substantial Order Book. 


Far further details please contact: Lindsay Denney or Nick 
Dargan at Clumber Avenue. Sherwood Rise. Nottingham 

NGS 1AH. Tel: (0602) 607131 



Spicer & Oppenheim 
& Partners 

i 


A MEMBER OF SPICERS OPPENHEIM INTERNATIONAL 



LUKT0n& LOUIE 



The Specialist Private Care Agent 

II 


NURSING HOMES FOR SALE 

YORKSHIRE. Group of 3 homes in 20 mfle triangle, 139 Beds. 
T/O £1.4 million. Projected Operating Profits £800,000. C ompan y 
abate £3 tnUOion 

Birmingham Office Re£ 8510 

SOUTH. Group of 6 homes with 246 Beds. Exc el lent locations. 
Income £2.15 million. Established Operating Profits. ££6 mill i o n 
Chichester Office Ket 874 

SOUTH. Mvaxdr earned Group providing registered cam • 
facilities far the mentally handicapped. 6 superb Freehold 
Pro p erties Including Day Cate Training Centre. Accounts available. 
Future potential. £5 mUHon 

Chichester Office Re£933M 

GWENT AREA. Group of 3 esta b lis h ed Homes teg. 80 plus EMI 
Unit being constructed for 30. Current Income £700,000, proje c ted 
at £1 million from 1 10 Beds. Super 5 Be dro o m . House i nrlnd e d . 
Offers around £3.35 m i lKn a 

London Office Ret 1754 

NORTH EAST GROUP. With 60 established Beds and PPro 
extend to 80, plus new m ag n ific en t 82 Bed purpose built Nursing 
Home. Selection of sices included with PP for Nursing Home & 
Core Village use. Price on ap pl i cat i on 
Leeds Office 


LONDON .01-949 5451 BIRMINGHAM 02’. -4 Sr 1106 

CHICHbSTER 024) 724797 LEEDS 05)2 4 2. 




Purgeultra Limited 
T/A Genetic 


The Joint Administrative Receivers after far sale, ana going 
concern basis, Ihe assets and goodwill of this fully equipped 
sound recording studio complex in Slreaiky. Berks. 

♦ 48 channel SSL with total recall. 

♦ Trident Di-An 48 chnnnri with 72 channels on mix -down, 
hilly automated. 

♦ Extensive outboard equipment 

♦ Freehold, purpose-built studios together with 7 bed. house and 
3 bed. buiitpkiw, offices and mess room on 22 acre attractive 
rural site. 

Further information neff be obtaine d from , the Joint Ad mini str a ti v e 
Receiver, R. Hocking. PGCA (ref: 7/SE D). 


A Member of HorwaUi international 
AccoiM*^-BUsr*ss*ansEtt**iiwca*B&ca*su*MS 

8 BAKER STREET. LONDON W1M IDA 
TEL 0 1 -488 5888 FAX 0 1 -487 3686 TELEX 2677 1 6 HOR WAT. 

bsM bf the tariMs ot Owond kwM m Entfnlarf WUa la art? m »<MU 


CANADIAN ACQUISITION OPPORTUNITY 

* ACTIVE WEAR CONCERN 

• Lnder tn the sport apparel ftufcmbr te Cmada 

■ Strang independ e nt brand wane lecagdOnn 
•AsBSgi snnuatosd sales growth afJtS potent 

■ Annual aalot of *1S wOSaa plus 

- Eambau bafcns Intacta «*» exceedtag 84 mfSlen 


Contactor SRlteilQan Rutaam/Mldbael lOcfaDle 

Done ftaynwnd Mamgsacnt CeawotWnm 
6th Floor. 40 Shcppud Avenue Wfcrt, 

North Yak. Ontario, Cwada MSN 6B0 
Tet (4 leg 321*0000 Hue (419 221-6720 The 06-096760 

A member firm of Grant Ttwmtoa International 
nfc^an^lMlmesmdalraallaWVfcB^MliwbalsIfW 

Hi < i O nTrfmrwnr TTtf fr* pi> *tm-p- — t -m m*i — r n *r * — ’«r*n 

ITT rts nfarf pflMi nrfmtfsminr 


CELLULAR DEALERSHIP 

Large successful cellular dealership for sale. 
Weff established Company with large loyal 
customer base. Excellent installation offices 
and showroom facilities. Principals only 
Write Box H5899, Financial times. 

One Southwark Bridge, 

London SEI 9HL. 


BUSINESSES FOR SALE 


V w 

Brighton Hotel & 
Conference Facility offer for 
freehold 

£850,000 


To arrange- an appointment to view the hotel please 
telephone in the strictest confidence Mark Goldberg on 
01-290 6209 (weekends, evenings) or 01-464 GG55 
during norma/ working hours. 


Specialist "^1 
Outerwear/Workwear 
Manufacturer 

(In Receivership) 

For Sale 


St Moritz 
Fabrics Limited 


LEICESTER 

(in administrative receivership) 

• Wefl established jersey fabric 

maniifart u r w t nf hr rjmnk «nH plain. 

• Turnover £5/6 nuOkm. 

• Suppliers to garment manufacturers for 
leading high street retaUcrs. 

• Leasehold factory. 

• Modem electronic plant. 

Principals only apply to the Joint 
Administrative Receivers: C.G.S. Baker 
FCA and R. A. Coflins PCA, 

Ernst & Young, Provincial House, 

37 New Walk, Leicester LEI 6TU. 

Tbt a533S49818.Ru: 0533551357 



FOR SALE 

GERMAN ADVERTISING 
AGENCY 

Full service agency with excellent 
long-standing client relationships. 
Emphasis on design and fashion. 
Potential for international expansion of 
several accounts. 

Capitalised billings DM. 27 million. 
Investment needed DM 6 million. 
Owners to give continued support for 
three years. 

Second tier management in place. 
Support needed in media and 
administration. 

Contact exclusive agent 
Edward Niggli, Business Development 
Services, 

4310 RheinfeJden, Switzerland. 

Fax: 010.41.61.874034. 


Donct/Sanunet/Devon Border 
GEORGIAN MANSION 
IN OUTSTANDING PARKLAND SETTING 

Currently arranged as 26 top qnaBty apartments nd cottages for 
holiday or fall residential ustv vritb supexb range of leisure facilities, 
restaurant, ban and conference suite. 

Planning consent edsta far an 18-bole golf course, conference centre 
and additional bedrooms, and there to p o t ential for c onversi on to 
Country House HoteLOmferenoe/Traiping Centny Hm-hare or 
Retirement Village. 

Offer* invited for Che freehold faQj furnished and equipped 


WUHam FHIlary & Company 
47 High Street 
SALISBURY SP1 2QP 
Tel: 0722 27101 

Strutt 6c Parker 
Mendip House 
High Street 
TAUNTON TA13SX 
Tel: 0823 277261 
and 

13 Hm Street 
LONDON W1X SDL 
TeL 01-629 7222 


William 

HILLARY 

Compan y 


FOR SALE 

GROUP OF COMPANIES 
WEST MIDLANDS BASED 

Emergency glazing, commercial aluminium window 
systems, roller shutters and security grills. 

Well established business. 

Nationwide contracts and established customer base. 
Book assets in excess of £1.5m. T/O for current year 
£4ul Maintainable net profits circa £650K. 

Serious enquiries only write to 
Box H5894, Financial Times, 

One Southwark Bridge, London SEI 9HL 


Business Transfer Estate Agents For Sale 


UnS mait be epeef the mot profitable Esime Agency P r a ctical in 
Ehglani. Btaedia the North and abowisg weff mexcBo of £2m Gras* 
Profit with ouutandi&g Net Profits, already increased oa last yext. 
Splendid Freehold office*, fully computerised and having bags or 
puking l aegi ri ta. Free of all tin. 

Ideal Acquisition for Bmks, Bating Societies, Insurance compmscs or 
nty folding I 4nwl ii TnMuniMin. 


Offers over £5m 


Genome eaqswca from htodpab only please. 

No Agents or Batannediuie».Wi»e Bex H58Q9, financial Thun, 
Ctoe Scathvmk Bridge, Loodoi SEI 9QL 


Pic Toys Limited and 
Hunter Industries^ 
Limited 


The Joint Administrative Receivers offer for 
sale the business and trading assets eftbe . 
above co mpanies . 

• M anufa ct orer of boxed toys and games and 
moulder of laige plastic toys 

• Varied dient base of high street multiples . 
and private retailers 

• Combined turnover in 1989 of£23m ■ 

• Occupying freehold premises of84,000 

ft in 

Rxfw 1 bttin£cazi 2 tkxi,pleaseconta&tte 
Joint Admmistzative Receiver. Marie Dobell 
FCA, Ernst & Young, Barclay House, 1 : 

6 East Parade, Leeds LSI 1HA. 

Tfeh 0532 43122L Fax: 0532 44224L 


FINANCIAL TIMES TUESDAY MARCH 6 1990 

Coal Trading Operation 
Liverpool & Glasgow 

Tlie business and assets of Delta Coal & Energy 
Corporation Limited are for safe by tfie joint 
receivers. The company has two coal processing/ 

DalLablU 


Sunny Smile Limited 

(A SUBSIDIARY OF PIC TOYS LIMITED) 

The Administrative Receiver offers for sale the 

hnu ffftw and t rading yaflcts nf thftgbnvg 

company. 

• Wholesaler^ rattles and pre-school items 

• Turnover in 1989 approx. £700j000 

• f^p«» rating frrOTiP?r;7>y T jroTt^ri p nenri y^ 

in Sheffield 

For farther nrfbrmation, please contact the 
AdmimstrativeReceiver: JJH. Priestley 
(or A. Copper), PopfdetCHi and Appleby, 

93 Queen Street, Sheffield SI 1WE 
T5± 0742 755033. Fax: 0742 768556. 


Humberts Leisure 


Hintlesham Hall 

Ipswich, Suffolk 

A rare opportunity to purchase a renowned 
Relate & Chateaux Hotel and Goff Course with 
considerable scope for development 

• A Four Star Hotel with an tntamatibna! Reputation. 

• Magnificent Public Rooms in Grade I LMed Hal. ' 

• 33 D»*xxs Lading Bedrooms including 6 suites. 

• Supeib T8-bote Championship Golf Cause. 

• Scope for Development ol further Goff Courses on 
Adjoining Land. . . 

• Luxury Owners House, Staff House and Lbdge. 

FUI Mala and Further MonnaHon Canted: Jms Dewitt 
HumtMrts NbUoihI Leteuro DMskm 

25 Grosvonor Street London W1X9FE 

Tet 01-629 6700 


Leisure lnai..st:y. r.G!0- : 5 S^C License;': 
P'coortv Conss !*:*•? 


Glasgow 

- Gladstone Dock, Liverpool Freeport 

• stocking site/processing area, 4 acres 

• coal processing plant 

• coal stocks. 

- BeUshfll, by Glasgow 

• site area, 7 acres 

• adjacent motorway, private rail swing 

• coal processing plant 

• coal stocks. 

Afl enquiries on an urgent basis to: 

Man Jamieson or Peter Dean, Price Waterhouse, 
1 Blythswood Square, Glasgow G2 4AD. 
Wspboiw: MI-226 4593. Fax: 041-221 5563. 
Tetec 778203. 

Price muerhouse 


SOFTWARE - 

HARDWARE DISTRIBUTOR 

A substantial national distributor of 
micro computer software and 
hardware with a turnover in excess of 
£40m per annum is seeking a 
corporate partner. Ideally suited for 
European expansion. Willing to 
consider both sale or merger. 

All enquiries will be treated in the 
strictest confidence. 

Principles only please. 

Write Box H5897, Financial Times, 
One Southwark Bridge, London SEI 9HL 


Hotel in 

Gloucester Road area 

The business and leasehold Interest to this high 
stmuJanl tourist hotel to available for sale as a 
going concern as a consequence of receivership. 

• 79 bedrooms an en-suite with IVL and 
telephone. 

• Excellent location. 

• Diningroom. 

• 2 Bars, 2 Lounges, UfL 

• 30 years remaining on lease. 

Enquiries bribe Joint Recehrei; JF Soden 
PCA, Price Watertiouse, No. 1 London Bridge, 
London SEI 9QL Telephone: 01-3787200. 

Telex: 931709/934716. Fax: 01-3345566. 


EEC Approved 
Beef Boning Plant 


The Administrative Receivers offer far sale the 
business and assets of Berkshire Meat Col l imite d, 
trading from L3aae site in central Rea ding . 

• Freehold premises available 
m Turnover £Hhn p.a. 

• Capacity L200 sides per week 

• Extensive customer hst - 

• Skilled workforce of 60 

For hither detaOs please contact; Jason EDes, 

Apex Plaza, Reading RGl 1YB.TH: 0734 5006 1L 
Fax: 0734 507744, 


fliceTfkterhouse # 


MARLING SALES 


THE BUSINESS AND AS SETS CEP MARL2NO SAJLES LIMrreX} ARE C H4flUfl> 
FOR SALE AS A OCXNO CONCERN. 

THE COMPANY IS INVOLVED INIUPQJtrATKN ANDLOlSIBOnONGF 
BEAUTY CARE AND COSMEDC ACCESSORIES 
“TURNOVER IN THE REGION OF £La* ' 

•GOOD CLIENT BASE 
• CURRENT OROER BOOK AVAILABLE 
•OWN BRAND NAMES 

P0RIVBTBER DETAILS CXSttACTTHB ADMDUSTRA31VBRBCEIVER>- 
XJLOBSRARDRCA.. . . 

LAURENCE 

GERRARD 

&CO. 

e« w>M« <w 

ADAM HOUSE, 14 NEW BUflUHGTON STREET LONDON W1X2BU . 
Telephone: 01-439 8781 6 Fax: 01-434 2612 (GRP 2*3} 

Kefc TW/60M1 


World-famed Scandinavian firm of 
exclusive high fashion is offered for sale. 
The firm was established in 1785, and has more than 170 
years of experience in the trade. Purveyor to the Courts with 
the right to use the royal crown as part of its logo. A firm 
with enormous potential for a finanriaHy strong owner, who 
aims at growth, high standing and world-wide renown. 

For further information, please contact 

Bjbrin Stiedl & Partners 

International business consultants, Straxtdvefen 116 K 
2900 HeDernp DKOaMnukTdephone 45 31 622 622 
Telefax 45 31 625 960 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And yoa want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public conmany chairmen 
who axe looking to' buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if yonSne thinking of selling your 
business, contact pin Managing Director 
to anange a confidential ensenssion. 


AMALGAMATIONS 

The first name in merger broking. 


Chesbam Home, 2 Bentiack Street, London W1M 6BC 
Tdephooe: 01-935 2748 




BUSINESS 

SOFTWARE 


A selection of 
software packages to 
suit your business 
needs appears every 
.Saturday in 
the WEEKEND FT. 

Order your copy 
today. 


PROPERTY COMPANY FOR SALE 


FOR SALE IN WHOLE OR PART 

Due to lack of working capital. Electronics & 
Software systems house based in North of England 
delivering proprietory turnkey systems to companies 
throughout Europe. Sales to Y/E June 1990 of £1.5 
million, with substantial pro fit s. Planned expansion 
to £12 million sales over 3 years. 

Carmichael Associates Ltd. Wine Office Court, ' 
146 Fleet Street, London EC4A 2BU ' 
Telephone: 01-583 3372 Fax; 01-936 2419. 

A FIMBRA MEMBER ' 


oo residential portfolio, wish to dispose of a majority of thrix 
intere st in this going concern. Good geographical and 
development spread, wefl financed and excellent profits 
forecast Existing man a g e men t wilting to remain if purchaser 
has suffic i ent financial muscle to ensure future growth with a 
.view to potential stock market quotation, 
gardemar of this ran amd exatirng oppo rtunity , write to Box 
B5903,Fnuaaai Tima, OwMm* Bridge, Lomdan SSI 
9SL, mdia i t i ag abiMiy to ame* serums megotiatioms. 


New Product Opportunities 

From our extensive range of national and 
international sources we have many new 
technologies/inventions/prDduct import ■ 
rights available for license. Telephone or 
write for further i nformatio n. 
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The assets and business pjflifclipse 
Packaging Equipment limited are 
- : : - offered for 



itv a K«Fifea'iar,-ir 1 •, ! A J,1 i : ; ti v .-, " ■ ■ *J - 

M . j 5*3 v- > : ». ■Yfrsr ’* 
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• Three modem industrial units at tha NoffioU Mistrial Estate, 
near Poote, Dorset, comprising 11,400 hi ft 

• fta BstaMhhwi cuftansN basa . 

• Tunmnr of £1.2 ooffitn ■■■>..'. 

• Modern madpoy ml • My ngu ppri tofltam 

• Skfled workforca 

Interested paths requiring farther in f onna t i oB riwdd contact . 
Adrian R Stairway, Joint' A d n wftt i atj re Receiver, Cork GnSy, 

5 Town Quay, Southampton. Hampshire 

Tet .0703 B3277Z Far. 0703 231828 Telex: 4777SS 


CaA My b lOartnl b *a nan o) Bum » lytaai 
n**»k» At tofeteri Ctotmd < «nmw. b 


The business and assets of B.U.T. 
limited t/aRossignol G.B. are offered 
for sale by the johit Administrative 
Receivers. 


The Joist A dminis trative Receivers 
offer for sale the assets and 
undertakings of UK Vehicle Rentals 
limited. 





WHITTLES FOBD, CAMBRIDGESHIRE 

• Aremaf bmwver of E8QCHC . . . ^ ; 

• Ifide r^ng'cwtomer boa t hrou ghmrt feast Antfav?- ' 

• Leasehold pnm isaa 

• Ideal tor relocation 

For farther information please contact Mark PaEos at Cork 
GuBy, Abacus House, Castle Park. Gloucester Street 
Cambridge. CB3 0AM. Tab (0223) 313813 Fax:(0223)84038 


lb Oa am af Caapan ti 4taal 



ICork Gully 



TktBmbmxSpab&t 
TeJ Bnuffonf (0271) 3904B6tTO5S0 


FOR SALE 
SECURITY GRILLE 
MANUFACTURER 

* Established for 13 
years 

* Located South East 
London 

* Freehold premises 

* Turnover £500,000 


Reply to: 





Th* Babies SftrlrRrt 

Tel Bradfor* <TC7«J 39O4S6TT235S0 




Often an braked fbr ibe purchaao of 
a job ni e viaibla ^b ea flCte ,^ paxmdr^ 


- aanomi race 
• Prodoaninetti supply of tnapocsry 
«crrtanal /on»oc and industrial 


PRINCIPALS i 


One Sombwaik Bbdj 
London SEl 9HL. 


tasy roach rfftowiai 

Top Qodhy Produce; Pint Otel Cto- 

ireitf Hub 

Turnover £251000 

PiafiutMjMO 

Onl a l if wpri i y 0 ilH II Mt M I H' W W 

ClSOflOO l isei cB t d Panto -Hew write 
Be* H5*9X PmandalTJffla, 
OoeSombwuk Bridge. 

London SEl 9HL. 


TELEVISIONYIDEO 

FACILITIES 

London video company (T.O. 
approx_ £J.75M) with studio, «bt 
sms and graphs* is looking Cor a 


Canal base of approx. 500 c&nu 

MinlnrfrM r jw ^ftrartim i mmpsnire 'nd 

roost UK broedoast TV natio ns. _A 

If Hill HTllWtt w ith fiblt ffflf 1 **! 

boot to die Telecom Ton ghes ifao 
company tbe potential oTakmgtom 
aMe or aatdnc oontna. 

Wc art look ing f or either a p artial 
bnyHD or a utiUl^lit piffJmt. 

Write Bn HS907, financia l Tfano, 
OwSombwk Bridn 
- Loodoa SE! 9HL 



WEST COUNTRY HOUSE 


» ;■» ajfjrla 


Family Company estaMMnd M yaara 
ago by.pnmam cnalriaaitfllD. aoc- 
cesstul' gibwtn raeord. Landoank 
apfxra CTOm. anracMva freehold heath 
quinm comprtalnB 5J00O sq I offlooa 
nod mjnpsq n watowp. Chairman/ 
Ifb aanbMering r ndremegr lad wWkig 


aubatanOal length. U nqolntd. 
Prinotpato Only wM tm 
Mkb w u Mm a cam, (Dept ghj 
26? QOMNV Road. London ECiw 7EB 


[iCork Gully 

Vi 



BUSINESS SERVICES 



■’ r* 2 i ifsfr'7 •• ?. u W •>'•«. :>“i? t j? 2 3 ? a %'ir.A ; ;:- 


?,"• ^ Vir-.v . $1 s 


ST. IVES. CAMBRIDGESHIRE 
' • .. Annual tonowr £5ra 
FmehoU pranwe* 

• Ongoing contracts tin 

• Related plant and egripment 
For bather y fon natiow contact: 

Mark Pafiox, Cork GuBy, Abacus Houta. Castte Part, faouctstar Streat, 
CauAridge. CB3 0AM. Tat (0223] 313811 
PW (0?239 64038 


METAL 
FINISHING 
BUSINESS 
FOR SALE 

Herts. Freehold, 

Write Box H5891* Financial 
Thnea, 

One Soaflnmrk Bridge, 


EXPRESS PARCEL 
DISTRIBUTION 
COMPANY 
T/O£6SWK)0+. London 
haul. Offcia in easca of 
£200J»0. 

Wito Box H5882, FSoaeobl TVm. One 
Sowtamk fiddao, Loodoa SEl 9HL 


ICork Gully 



THE LE1SUKE MARKET 


EXCELLENT POTENTIAL 
PRINCIPALS ONLY. 

Wihe Boa HSm, HmU Ttote. Oeo 
So m hw ar k Bridge LoadoaSEI MIL 


The Supervisor of the Voluntary 
Arrangement offers for sale 





, . i : C 




(Subjoct of a Votuntary Anaagennnt in Aytufaury Canity Cout) 
For sale as g going coneom. tto harinaa and unit of Boalfat Conti— nlij 
i emtottUl styfa- butchery shop, axMfag di BeafM an. 

• Wafl aataUMwl busmess 

• Turnover b esti ma ted tn be in exc es s of £900,000 per nn 
■ ® Modorn premises in dm shopping co r ppbx In HouuJon 

• Stock 


1 •_ Good pqtemial order book 
Eor further dMds, contact tha Suparetsar of tbs Vokfitary 
Arrangsmpt, Mgel John Veoght at tha afficn of Cork Erfy, 
9 Br u y l rb a Road, Readtofr Berkshire R61 1JG. 

Tot 0734 900338 Fax; 0734 807700 Tain:' $48588 


Calk My b-i 


I b *■ pane at Gaapn ft Lffena* 


Cromo aiibrof ONito b to h 

A Lyfrto b to OLeCto a« ■■ 
s^b w eta «*« uaa 


■mtobCoym 

i Ddate UnUn b 



FOR SALE 

Heating ft VentitKtflB Mannae- 
torer baaed In North But 
England. Esublisbad twenty 
years. Turnover £500,000. In 
need of financial and sales sup- 
port Oram pocchaenr. 

Write Bo* HSWJ, FtaHtol Ttom. Oar 
SotnbMUk Bridge. Leadea SEl 9KL 


Old established 
Insurance Brokerage, 

primal poeilioa in North West Lan- 
cashire town. General brokerage 
commission £130,000. Price 
re qui rad, tactudmg pnoerty val- 
ued at £80.000, £2754)00. 

Write Be* H3896. Ffancbt Ttom. Om 
Soattowk BddBA London SEl 9ML 


PHOTOGRAPHY 

MAGAZINE 

Established 1985.' Approx. 
700 subscribers. 

Tel: 061 928 7661 


HOTELS & 


SOPHISTICATED GRP 
MANUFACTURER 

Strit Owner /Manager. Hampohnw 
Turnover £lm + . Modem Looae- 
hoM Premises. Ongoing Buhubb. 
Currently pro/i table. Don not Gi 
group strategy. Price book net 
Asms (C£3O0k) 

Write baa HS886, Fioanaa] Turn, Om 
S oudtwarit BridsD, LONDON. SEl 9HL 


•OAT WKMWIClWia PAOUTV In NM 
Joreoy avaUabia lor aato or would oon- 
tMar Mat MMun whh party npalncad 
in M« markadng. EatahOMMd M yuan. 
CantraHy tocoMd a MsUy ncxosatWa. 
SMIer MoMy weWwrtad. Mr Robert AWnw 
sow. 201-681-0600 USA. 




BASED IN THE CITY CENTRE? 
YOU CAN CUT COSTS NOW 


You run an efficient organisation, but overhead costs are always a 
concern. These costs can be significantly reduced in one arm. 
Contract-out some, or all, of your purchasing and goods- inwards. 
Modern communications allow us to handle your purchases remotely 
yet professionally in our low-cost and elfidcnt offices. We can even 
receive and inspect your supplies and deliver them direct to your 
end-uaen on time. 

We have a wen-proven track record of providing these services to 
large organisations in the UK and overseas. Our substantial 
resources enable us to give you fust class support. 

For more information contacu- 

Profcgnmial Purchasing ft Supplies Ltd, Rycole Place, 30-38 
Cambridge Street, Aylesbury. Bucks HP2Q IRS. 

TeL 0296-392474 FAX: 0296-392298 


H(M Raroy and otiur major uuloaal 
nd jitm-* - '*** 1 pto. Cooftmoce 
mooi and taro car park. Kmaias per- 
mbrion Air Mar fidworo R oc w K 
<An owor C89 SjOQOl 

Writ* am ks»i. mkW nm om 

SSaMbaBil Bridge. Lemdam SEl 9 UL 


CONCORDE TO 
NEW YORK 

For a romantic week in 
one of the world’s most 
glamorous cities. £5,250. 
Please ring 

BALES TO UBS: 


Tbe Administrat i ve Receivers offer for 
sale as a^ going concern the business and 
■ assets of R M Jones Foods limited 



Principal features incfadB: 

. Modem freehold factory and Mraratausa comprising 

. ww. « i. .• 

" Ml n ^TtW^ l irjL jW OK^Ibr r- 

• Blue chip customers 

• Brand Names 

• Camprehenshre range of iky packaging machmery 
For further mformatioa contact the Joint Adnantrathre 
Receivers, Jonathan Sisson and Marie PaEos. Cork Gulf, St 
Georges Street, Norwich. Norfoflt NR3 1 AG. 

Tel: 0603 619425 Fax: 0603 631060 

Cut Mi li MflMtoi b to mm rf Cwyn I IpraM 


IF YOU ARE BUYING YOUR OFFICE 
FURNITURE ELSEWHERE YOU A 
PROBABLY PAYING TOO MUCH! 



iulfl 



BUDGET FURNITURE PLC 


QSSEffl 


LOANS 



LOST TOUCH WITH 
RELATIVES, OR ADOPTED? 

WotWwklfr MMrehM by akliisd rite- 
cmi woman aodal «mk*n. 


WC1KMZ 

saroa 


AVIATION BUSINESS 
CONSULTANTS 

Airport, Atrtno and Aircraft - Feari- 
bffiiy studies, aerpl i ai ri o nt . disposa l s, 
mansgcmcnl. dcvctofmcnl, catering 
and holds, personnel and marketing . 
Conn Hock. Reading St, Tcnttfdea. 
Ron, Eagjbod. Td OZ33S364I 
Fax 0B33KM6I Tcks 966159 


•] < : 4 M V ^ f • 


Specialist traders in 
Nigerian debt 

Telephone Mr Miller 




PART TIME FINANCE 


l) 3Mis] 


Do you need sound financial 
management but the coat of ■ 
full lime Finance Director may 
be too Ngh? I am a chartered 
Accountant with excellent com- 
mercial experience and can bo 
available on a part time basis. 

Call Stephen Bell on 
01-5308291 


COMMERCIAL 

FINANCE 

Competitive Rates 
12J5% fixed interns! Mortgages 
Business finance to 80% of cost 
Asset-based Finance 
Construction finance to 100% 
SOVEREIGN INSURANCE 
CONSULTANT (LONDON) LID 
Tat 01 -3796323 
FlBC 01 -3704162 



Corporate 


(DORU2KKIO 




BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets. 

Tel: 01-262 1 164 


FINANCE FOR 
EXPANSION BY 
FACTORING. 

Specialist independent service 
tailor made for the small busi- 
ness with cash flow problems. 
County Factors Limited 
(0202) 680934 


oner hail lists a tomcra rors or 
mady-madi Hat* bmiiadimiy svallaMe. 
Sunpitoa id l—dlpg UK comeenla*. Frm 
catalog ur. Markat-acan. F re e p ort. CM- 
efaaotir. Suaaax. Tal OZ43 7SOTIT 


ANNUAL REPORTS. Protoariooal adfflng and 
connHria HHwttrt lo mpo J aa dW naa. PUB 
Conimiiiilcariona - 0S1 484 22B3, MOO 
340674, tx 001 448 0610. 


YOUR OFFICE IN BRUSSELS. Fully fur- 
nltlwd. riret ulaaa aacratartal aarvlcua. 
PresOfllous locaHona. T« London 01-307 
3088, Bntaaala OZ 099 7000. 


HOTELS & 


EAST ANGLIA 


Whoksale/RetflU Wine 
Busmen 
FOR SALE 

Long established business with 
reputation and. trad- 
ing record. Spacious and well 


located leased premises. 

Offers around £190,000 for 
Goodwill of business and 
lease with stock at valuation. 
Write to box H5889, 
Financial Times, 

One Southwark Bodge, 
London SEl 9HL. 


PRINTING BUSINESS 
FOR SALE 

Highly quality colour 
printers. Cammarcdal, bro- 
chures and financial work. 
Sales over £1K million. 
A2 size 4-colour machine*, 
central London location. 

Write Bos H5903. Financial Ttmec, 
Ooo Somhwaik Bridge, . 

I nmiiv. SEl SHL 



HIGH P RESSUR E 
WATER JETTING 

A JMH AMSM MAnoHiM KM- 
puy olrere the opportunity to 
acxpsre proven dengm fbr static md 
touting JcAg kadi. Cnbctt hatal. 
ted one within the UK brewing 
industry. toeeSem mope fpr rievdop- 
BKBt silhia UK and Enropth 
Write to BhHSSH, 
FTnsndal Tmus, 

One Sowhwait Bridge, 
LoodonSEl 9HL. 


FOR SALE 
HIGH-TECH 
FOUNDRY 

Well esul, with loyal dents. Near 
Florence. Italy.- Genuine written 
inquiries to Frank G hm oaS, 2144 
Qoif Gate Dr, -Sarasota, FL 
34231. USA, Fax 0I3J9224143 


FREdSKW 


.MCifH I vl -H > 'll- - M ■ 


Part II approved 
T/O sppres OSa <■ ptoit 



TOOLS 

WHOLESALER 

East Midlands based. Wide 
distribution area. Soperb 
3,000 sq. ft. freehold praxes. 
T/o £725K. Net otmroderation 
£157^00. 

LaJxy ft Co 039* 273371 




FOR SALS 

Losg w ubii htd weB-laimM sad errilt- 
abte LBTTINO AGENT with 
Mbreuiia] ronwm and atnag euh 
Dsw, ta is prime earns! Landes in 
wfr h wee Daa abop ' Croat, «tf£m md 
■serilito md noa Coe mpiaks Ffr 
tother putiodsa ptow 
write te B« BStn.'FisiBcM Item. 
OmSosftwafc Brids*. 
LONDON. SEl 9HL - 


Profitable MambetBrinj' 

Contpaay 

supplying sped a Seed products 
to peu-makra worldwide. AvaB- 
abro far. majority put or total 
sale. T/O 42m (94% export) 
with high growth potential. 

Write B« HSWS, Fiteriil Item. Om 
Sorelnwik Bridge, London EBI 9UL 


M=M-T:TT r r r = TJ ? 



The Park Hotel, DtotNotfafc 


The Lssariswn Hoed, Chrfcmhm 


The Swan Hotel, Vac Stnsex 


For full derails please contact Ron Blackmore of Sole Agents 


Haiuncr House 
-ir I>aac'- ColHu-'Stcr 

i;.^x COi 1 OL 


DRUCE 


Hotels & Leisure International 


0206 575301 

Fax: 0206 57 1 590 



Also at: London, Birmingham, Bristol, Chichester and Leeds 
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THE BEST INCEh 
FOR MUM 

a urn 


1 m 


Why 

shuttle when you 


FT LAW REPORTS 


/, 

lit- 


can 


Underwriter under no obligation 
to disclose documents in action 


.*?• / 


Mfcf Gfamorgon is fhe closest government "Development 
Area’to London and /he South Easf on f he M4, with excellent 
cornmunKrarions by rood, rail, sea and air bringing the whole of 
the UK and Europe within fast and easy reach. 

Mid Glamorgan offers unbeatabfe fttondo/ incentives: the 
largest range of sites Hindustnat property in Wales and 
opportunities for a superb lifestyle in an attractive environment. 

Mdce the right move. find out how JMOOTHOllM 

you con [om the growing number of 1 ^ 

succesh/f eomponfes who have chosen ( CARDIFF ) 
Mtd Glamorgan for a new storf-up, \ . mmmi \ J 

expansion or relocation project. Clip the j V 

coupon be/owerfe/ephone our 24 hoor ( 820770 \ 
Enquiry Hotline today » ’ • 


As m dr charter company we will arrange everything 
6»mhotdandrc5tamantrcservarions,tocarorti]dbookmgs. 
With Air Direct yonrnexr business trip starts and ends on yoor 
doorstep, at times that fit your schedule. And much, much 
more betides. - 


So wiiy be shntded around with the cro w d, when you 
can fly Air Direct; 


ITAIJA EXPRESS 
Queen’s Bench Division 
(Commercial Court): 
Mr Justice SavfflK 
February 23 1990 


Air Direct Limited 
Termini] BnQdiiig (Ainu*) 
Sottchamptoa Airport Son tbsn^ptoa 
SOl 2HG Tel 0703 HUH 




INTERNATIONAL DIRECT 
MARKETING 


Tale 

Company 

Mnt..»frf«.CTW« 

Address 

Tel No. 

Business Development Team. Mid Glamorgan 
County Coundh Greyfrcars Road. Cardiff, CF7 3LG- 


The Financial Times proposes to publish a Survey 
on the above on 


APRIL ISA 1990- 


For a full editorial synopsis and advertisement 
details, please contact: 


IN LITIGATION' against a rep- 
resentative underwriter the 
court cannot order. him or 
those he represents to make 
discovery of documents In the 
latter*' possession, because 
they are not parties to the pro- 
ceedings. And legal profes- 
sional privilege can be dbdnwd 
for documents obtained by 
solicitors for the purpose of 
the litigation, though not pre- 
viously in their possession nor 
created for that purpose, if dis- 
dogure would tend to diminish 
or destroy the confidential 
roiati naiiip between so licitor 
awl pHwit- 


NeviDe Woodcock 


on 01-873 3365 
or write to him at: 
Number One, Southwark Bridge 
London SE1 9HL. 


FINANCIAL TIMES 

lUIOn 1 HJlmlllMMMfll 


(9 8«alot Wfe ^ 


^,\n9 


v °o 


Mr J ustic e Seville so held 
when refuting an application 
by the plaintiff Mr ApastoLos 
Konstantinos Ventouris, far an 
order that the defendant, repre- 
sentative underwriter Mr Tre- 
vor Bex Mountain, serve a fur- 
ther and better list . of 
documents In his possession or 
in the possession of the under- 
writers whom he represented. 
HIS LORDSHIP said that Mr 
Mountain was sued in repre- 
sentative proceedings repre- 
senting Wwnntf and all other 
underwriters subscribing to 
the marine war risks policy on 
which Mr Ventouris was claim- 
ing. 

The question was whether 
the court had power to order 
either the representative 
underwriter or the represented 
underwriters, to malm discov- 
ery of documents which were 
or had been in the possession, 
custody or power of the latter 


but not foe fanner. Order 24 
rule 3 of the Rules of the 
Supreme Court provided that 
the cotot might order "any 
party to a cause or mat- 
tor .... to make and save on 
any other party a list of doco- 
ments which are or have been 
in bis possession, custody or 
power relating to . . . the 
cause or matter." 

It was dear from that role 
that the court only had power 
to order “a party” to proceed- 
ings to make discovery. 

So fir as representative pro- 
ceedings were concerned, it 
was dear from Order IS rule 12 
Oil) that represented persons 
were not party to the proceed- 
Ings. • • • 

Order 15 rule 12 (in) provided 
that an order given In proceed- 
ings under rule "shall be 
hfrirfbig -nw all tbs persons as 
representing whom ... the 
defendants are sued, hut shall 
not be enforced against any 
person not a party to the pro- 
ceedings except with the leave 
of the court.” 

It must follow that a court 
p^ iH not •Hinfr* an order under 
Order 24 rule 3 against the rep- 
resented underwriters, since 
they were not party to the pro- 


tors for that purpose. It was 
settled law that privilege 
attached to infor matio n 
obtained by a solicitor from a 
third party for the purpose of 
actual or contemplated litiga- 
tion. 

ft was also settled law that 
privilege attached to copies 
taken by solicitors of docu- 
ments held by third parties 
where the copying was done 
for foe purpose of actual or 


Nor could it make any order, 
a gains t Mr Uniinfaiin in respect 
of any documents not r in his 
possession custody or power, 
since such d (v>| T n| ^ n ^ 1 also fan 
outside the ambit of the rule. 

The second question was 
whether legal professional 
privilege could he claimed for 
documents not previously in 
the possession, custody or 
power of a party to actual or 
contemplated litigation, which 
had not came into existence for 
purposes af the litigation but 
had been obtained by his solid- 


The reason privilege 
attached in such cases was 
that to require disclosure of 
the documents would be to 
uudenoizie foe very reasons for 
the existence .of the privilege - 
that the . public . Interest 
required full and frank 

exchange between solicitor and 
client. 

That baste principle applied 
equally to the documents in 
question. : 

If a party to actual or con- 
templated litigation had to dis- 
close such documents, then in 
the nature of things such dis- 
closure would diminish or 
destroy foe confidential rela- 
tionship between solicitor and 
client and gravely hamper 
proper and effective prepara- 
tions for triaL 

It was suggested that unless 
the documents had come into 
existence for the purpose of 
actual or contemplated litiga- 
tion (as would be the case 
where a solicitor copied a docu- 
ment), legal professional privi- 
lege could not attach to them. 

The court disagreed. 

The privilege was an excep- 
tion to the general rule that a 
party to litigation must dis- 
close all documents that were 
or had been in his possession, 
custody or power. 

If documents foil within the 


general rule because they bad 
been obtained for the purposes 
of the litigation, and if disclo- 
sure would be likely to under- 
mine the public interest In 
preserving the confidence 
between solicitor and client, 
there was no good reason for 
disting uishing In this context 
between documents that had 
and those that had not, been 
brought into existence for the 
purpose of the litig a t i on. 

It might be suggested that if 
the privilege extend ed to origi- 
nal documents (as opposed to 
copies) obtained by solicitors 
for the purposes of actual or 
contemplated litigation, a 
ready means presented itself 
for obtaining and suppressing 
adverse evidence. 

That was not so. Solicitors 
who obtained documents for 
the purpose of suppressing 
them would not be acting in 
the course of giving necessary 
legal advice and assistance, but 
in breach of their duties as offi- 
cers of the court 

Thus no privilege would 
attach to such documents. 

Quite apart from that the 
source or maker of the docu- 
ment was likely to remain 
available. 

And even if the original 
owner of the document had 
given up to the party in ques- 
tion all rights to it, there 
would be nothing to prevent 
that person from revealing its 
contents or what he had done 
with the document. 


For the plaintiff: Stephen Bof- 
meyr (HiU Taylor Dickinson). 


For the defendant Andrew Pop- 
pkweU (face & Co). 

Rachel Davies 

Barrister 
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When you re travelling ift reassuring to no-waft connecttons, at convent • youttrevramto^ 

knew you can rely onaperfec^coondlnated Ensuring you can nral© the "" : suh,.youstop^ 

flight schedule. Carefully devisal to alfow for Onlyatnilyintemaliofialaiillnecanmake : which wayto fly. ' Win MM 

time differences at each destination, with ■= ; this possible And if that airline can also offer V " ; 

VARMlOlHEBOWma. 
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William Packer reviews exhibitions at 
the Barbican and Tate Galleries 


r o move through the 
exhibition; “Landscapes 
from a High Latitude,” now 
on show in the Concourse 
Gallery at the Rsrhtoan (until April 8, 
then on to Brigh ton mid Edinburgh: 
sponsors include J3MSE3P, Icelandair 
and M an u factorera, Hanover), is to be 
quite as intrigued by its caBeetfve as 
by its particular qualities. .Arranged 
jointly by The National Gallery of 
Iceland and. the Brighton Polytechnic . 
Gallery, it brings us the work of 
Icelandic artists in this century. And 
i£ with unthinking condescension, as 
with Johnson’s woman preacher, we 
should find ourselves at first 
surprised that such work should have 
been done- at all, we -soon discover 
that much of it has been done very 
well indeed. 

Iceland is a most extraordinary 
place, with a landscape surely as 
particular and remarkable as any in 
the world. To drive from the airport 
across the lava field- to Reykjavik, 
with the geysers spouting from the 
black rock, throwing up their plumes 
of steam e g* i™* the dark mountains 
beyond, is almost to sense oneself on 
another plant, not aUan exactly and 
most ceartainly ndther unwelcoming 
nor inrimWaHng, but decidedly 
strange. That it should h avepfoduced 
a di sti nc ti ve school of artists fa hardly 
to be wondeced at, for how could the 
■ ■ visual iwngiimtiwn not be stimulated 
♦ by such a remotely beautiful, 

wiwimti fi pT frC*?? -- 

That said, however, we should not 
expert the world, lor strangeness and 
isolation bring not only opportu niti es 
but aim* linutationa Direct contact 
with the outside" worid is naturally 
infrequent, exposure to fresh ideas 
and developments elsewhere 
necessarily tenuous. Who would 
reasonably expert a constant flow of 
masterwotfcs ftom a papulation no 
larger than that of one of our smaller 
provincial cities? The virtues of 
concentration inevitably are modified 
by probability. 

Yet pmhtam remains, 

that the more open to external 
influence Iceland has become in more 
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recent times, and thectoser todandic 
artists have thus moved towards the 
international mainstream, so the 
mote sophisticated, predictable and 
dtfll the work has become; "We find 
ourselves in the clawricaBy dubious 
position of welcoming a contact yet 
zttzrettimr its nfibrf i faWng upon' a 
cnmmunityof artist^ Iff retrospect, 
an isolation we would never -willingly 
have had Imposed upon ourselves. i -> 

The stars of the show are' 
undoubtedly of the founding and 
middle generations.- Johannes 
Kharval (1885-1972) improbably the 
best known of them; and. rightly so, : 

- for his landscapes are possessed of an’ 
epic simplicity and scale, and , are 
worked with an equally epic 

- expressionist vigour, qnttetokeejang 
with their subject. But Tharufam 
Tboriakssan (1867-1924) and Asgrhnur 
jonsson (1876-1958) L are , noj less 
historically important, and Janssonin.- 
particular even finer, perhaps^ in the 

- tmmertlHtft handling of his weak and 
no kwaa nf «h*>hg*H hi ftp statement. 
With interest growing inNordicart of 
the modem period, their critical stock 

- can only rise.- - 

In truth 'the gen e rations run 
together. Juliana ‘ Svelnsdottir 
(1889-1966) stands out by the 
.monumental simplicity of her 
: seascapes, -and Finirur JohSaon 
(1892-1989) tor his more openly 
symbolic expressionism. Of the 
middle generation, Gunnlaugur 
Schevlhg (1904-1972) Is remarkable 
especially .for- the graphic vigour/of 
his fishermen of the 1950s. Georg 
Haukssun (b.1961) in the 

tradition with a seascape of 
/Msarmirudv aestheticism. 

^Not tire lend/ but" an Hea erf a 
land,” n™ % ±itWr of an c aaay by 
lfldiail Tucker in the- catalogue, 
quoting the port, Johan Hjahnamaon.' 
Indeed. Most of these Icelandic artists 
Went abroad to study, usually to 
Copenhagen, and most of them 
returned. The sense tmimwaat in all 
this wank, early and late, is of a deep 
collective imaginatio n haunted by 
Iceland's peculiar genius loci, the 
spteft of the place. Haro is the most 





“Skjaldbreidnr.” 1937, by Jon Stefansson at the Barbican 

ancient of surviving democratic smaller pressea. 
socteties, and. one innedely poetic and His great influences were a 
imaginative, still speaking the pure and potent jumble of late, 


language of the sagas, still fresh and 
lively in its feeling for its past. Audit 
is in its landscape above all that tods 
deep sense of continuity is rooted, ha 
most sacred she the meeting place 
beside the lake at Hdngvallir. In its 
art, we too inay ieel something of this 
imaginative force, if only a little 
... * 

At the Tate Gallery, in the new 
temporary exhibition galleries below 
the backstairs, a retrospective 
exhibition Is given to the work of 
Thomas Lowinaky (until April 16), an 
artist who died in 1947. at the age of 
55, and is all-but fingrtten today. Be 
was bora Into comfortable 
cto nmutmc— . of Hungarian and 
Germ an Immigra nt s tock, and 
fortunate to never having to live by. 
Iris work. It would be easy to write 
him off as a gentleman amateur, but 
lie was rather more than that Be 
showed rarely, hence perhaps his 
comparative obscu rit y , but he worked 
steadily and. seriously, with some 
particular success between toe wars 
as -an illustrator to soma of the 


pT Hft ite r presses. 

Hfa great influences were a curious 
and potent jumble of late. Indeed 
decadent pre-Raphaelitlain. romantic 
symbolism, classical myth, fairy tales 

am*l fill nftftla IThw trartnn Through 

toe eariy 1920s he was engrossed in a 
rather harshly expressed symbolism, 
technically meticulous yet curiously 
unsympathetic, highly detailed and 
occasionally unintentionally comical 
to its imagery. But toe virion grew 
jthnpler aid clearer, and by the late 
19208 he was painting with the 
metaphysical intensity, especially to 
his small portrait studies, of the 
young Lucian Freud a generation 
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Thera follows hi toe 1930s a series 
of portraits of women, all professional 
models, that for all thrtrmodBrt scale 
and lack of any public ambition, are 
as finely observed, closely and 
delicately executed and 
uevchoIoeicaBv cmvinchK. as any of 
their time. These, and one or tmmte 
landscapes of similar 
accomplishment, are his 
rax. Without pitching it too 
high, Lewinsky’s is a reputation 
worth reviving. 


Portrait of Miss Serinka 
Negrearnn, 1932, by Thomas 
Esmond Lowinsky at the Tate 



Almost from the very 
herinutog, Shostakovich seems 
tolxavB been a master of the 
mask. We know this from 

llfflWYl-L-UO lVi I JUidhAbH* 

amezenz sDunx^ Dot pomflps 
the best evidoice of all is The 
Nose, which he wrote at the 
age of 22 and which has just 
been staged wtth considerable 
success to Frankfurt. 

The opera's subject-matter - 
the nose which becomes 
d e t ac hed from its owner, 
suddenly appears on a barber's 
hreokfost table and Jater turns 
into a local government 
councillor — is open to all 
manner of interpretation, both 
political and psychologicaL But 
it is hard to decide whether the 
composer saw the Gogol tale as 
a riddle to poke fun at 
unsuspected targets, or a 
tragedy under the mask of 
force. Shostakovich was to 
tread this ambiguous 
balancing act for toe reat of hia 
life. 

* If the authenticity of the 
“Memoirs” is accepted, the 
composer understood The Nose 
to be a horror story about 
police oppression, the cruelty 
of the crowd and the loss of 
personal identity. Recent 
German productions have laid 
a more overt -political 
interpretation on the work. 
Johannes Schaafs Frankfurt 
staging, however, treated it as 
a straightforward piece of 
burlesque, a harmless parody 


erf human fofbtes, a mad dream 
from which the central 
character Kovalyov awakens in 
toe final Beene. 

To a degree, this treatment 
worked: Peter Pabst's 
representational settings .and 
billowing painted skyscapes 
allowed for a test-moving 
sequence of decorative effects, 
and there were some atrUring 
realistic touches - including a 


with bicycles which gave 
the action an authentic 1920s 
Leningrad atmosphere. 

Schaaf was strong on stage 
ensemble - and individual 
characterisation, and above all 
on traei-eomic situation. 
Production baggage was 
limited to a few unexplained 
extras, including an Arab 
shaikh and fiunkeys who wunte 
a mysterious appearance to the 
penultimate scene. All this was 
very entertaining. But the 
production lacked an essential 
quality of bite and sarcasm. It 
foiled to probe much beneath 
the surface. Perhaps theatre 

and fThn directors Mka Snharf 
find it hard to “interpret” 
operas which tie the music so 
closely to words and action: 
there are no arias for them to 
“produce.” 

On an other counts The Nose 
found the company in excellent 
health. The orchestral 
performance under Oleg 
Caetani was precise and 


Jackets II 


Alan Titus . 

c onfident, the players seeming 
to relish the communion-Uke 
changes in the personality of 
the music. Despite the 
parodying of other styles and 
the deliberate banalities, it was 
good to be reminded how 
avant-garde and inventive this 
score still sounds, particularly 
in Shostakovich’s derating 
percussion palette. 

The cast, singing to German, 
made easy contact with the 
audi enc e and relished all the 
musical jokes. The two high 
tenor roles were sung by Dieter 
Bundschuh as the Inspector 
and William Cochran as the 
Councillor, the latter rejoicing 
to a head-piece shaped Uke a 


nose. Alan Titus gave a 
big-hearted. virtuoso 
performance as Kovalyov. 

The Nose was a particularly 
good choice of repertoire for 
the company’s temporary 
hi> mn in the Schauspielhaus, 
which bus a acoustic 

and more Intimate atmosphere 
than the opera house next 
door. The -costs of 
reconstructing the opera 
house, which was practically ; 
.destroyed in the November 
1987 fire disaster, have now 
risen to over £60m, and the 
opening date has been put 
back to April 199L 

Andrew Clark 


MISH TMBATMl 

Edward Bond belongs to 
that select little band of 
c^tempowuy playwrights who 
are regarded by themselves 
and their as prophets 

to their own land, scorned by 
the phiUstixw masses, and 
venerated by the elect, to hia 
double-bill. Jackets, he 
addresses himself . . to 
th e is sue of political 
martyrdom. 

The first part is set to 18th 
century Japan, the second, 
called Jackets JI. in a 
riot-torn contemporary Britain, 
located and dated only by the 
accents of fate Characters and 
the shoplifted clothes they 
pull out of a grey plastic 
bin bag in the opening scene. 
It is a tale of the cynical 
manipulation of anarchy to 
which two working-class lads, 
one (Ross Bunsmore) 
unemployed, the other (Tom 
Hudson) an array corporal, are 
brought face to fees across the 
barrel of a gun by the 
realpolitik of their military 
masters. 

A sacrifice must be made 
to maftthai public opinion 
behind the imposition of a 
state of emergency. The 
fete of Corporal Brian Tabham 
is sealed by his striking 
resemblance to his 
awnnimffl t»g officer. 

Bond’s writing is veined 
and muscled with a contempt 
and a humour that are very 
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FIDELITY INTERNATIONAL FUND 
Soci&6 ifliiTestissefBenl a Capital Variable 
5, boulevard de la Foire, Luxembourg 
K.C. Lmaabourg B 24054 
NOTICE OF ANNUAL GENERAL MEETING 
NOTICE is bercty given that the Annual Genera) Meeting of the Shareholders of 
FIDELITY 1 INTERNATIONAL FUND, a Sodctf dTnveffBsanent & Capital 
Variable organized under (be taws of the Grand Duchy of Luxembourg 
(the Timer), will be beU at the principal office of the FUnd, 5, boulevard de la 
Fbiie, Luxembourg, at 11 am. on March 15, 1990, specifically, but -without 
Kmitatin n, for [be foOowiog purposes: 

L Presentation of the Report of thcBoartof Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year ended 
November 30, 1989. 

a rweritar ga nf the Board of Directors and the- Auditor. 

5. Election of five (5) Directors, specifically the redectioQ of die Mowing five 
present Directors: Messrs. Edward C. Johnson 3d, duties A. Fraser. Jean 
Hamffira, John MJS-Patwn, and FLF. van dan Howen, being all of the present 
Directors except William L. Byrnes who by reason of Us retirement docs not 
offer himself for redeteon. The Fund notes with regret die recent death of in 

f|[f f |n wl hinrtre, Hitnlii Klirnfcnw A. 

6. Ejection at the Amfilor, specifically the deetfon of Coopera & Lybrend, 
Luxembourg. 

X Dedaimkmofaca^dMdendio respect oftheflscal year eodedNotranber 30, 

1989. 

8. Coosideiatlon of such other business as may property come before the 

Approval of the above items of the agenda will require the affirmative vote of a 
majority of the si»ns present or represented ai iht Meeting with no mimmtm 


ject to ihe limitations imposed by the Articles of Iacorponuioo of tbc Fund with 
regard to ownership of shares, which constitute in the abnegate more than force 
(3) percent of the outstanding shares oT Ihe FUfld, esch dure is entitled to one 

wate. Asfaarchokkr mayactataaytneedt^bypracy ' 

Dated: February 20, 1990 By order of *e Board of Directors 


OPERA AND BALLET 

London 

Royal Open, Covent Garden. 

The tongawafted new prod u cti on 
of Status's JSeJtott, too first 
In London for four decades, is 
by Gfitas Friedrich, onndimtad 
by Gfiow SoW. Eva Mfcrton leads 

a Cast which also irelnHw Mur . 

jam fongvsak, Nadine Sectedo^ 
Robert Sale, and Robert Tear. 
Thera ate final petfonnances 
of Don PtUQiiata. 

English NRttesal Opera, Cott- 

ECiim. David Fountney*« polemi- 
cal Tmoiata productlcmcatxtin- 
nta tn -repertory, with w«»Um 
PfoM ln »w HUn wi jp, and Alan 
Ople and Mw mn i) ftaviwm as 
the Germonts. Also the latest 
return of The Mikado to Jona- 
than Effitefs oetebrated “white- 

hotel” reworking. 


Sdhayk. (Tue.Wed). Danstheater. 
Follrii State Qpeni of Bydgosrez 
present La 1 Yaokua. Qrcnsthea- 
ter (55 88 00). 


ThCOtre Royal do laMonrade. 
The Monnate Opera in Mozart’s 
a Seragtfo coproduced with the 
Wiener FestwoChrayvteaua State 

Opera. 

Cirqne RoyaL The Ballet ds 
Monte Carlo In The Lames ora 
Fading tda or eogr ap hed by 
Anthony Tudor and OaMeParU 
sienna choreographed by Leonide 
Masrine (nmz). 

Vtomta • 

Stekteoprt. Andrea Chenier by 
Giordano, Winter by Massenet. 


Opat*. Die Hocteeitdes Figaro . 
in GAtz Friedrich’s prodnetkm. 
Mara Zampieri repeats her mxteh 
prat sed perfontt ance <r| Mm wtia 
xtAebi Has MOddtm modem 
gotdmm Westen. Alsoacopro- 
durtfon with the Lausanne Wlet 
company with a premiere, dho- 
reogra^ed by Maurice BtSait, 
danced to music % Wagner 
(Au tour du Ring JL Janacek’s 
xarelyplayBdflfeSrttoJiEiAro- 
jsufos rounds off the programme. 

Hamburg 

Opon. the first suoceraftil Ham- 
bntg ladg Jddteth ctm Sirxnsk 


Andonhm. Monte Pederson, 
Mart a Rrt r ma y ?pd GuentfiT 

Neumann. 


Ballet: La ^plttb by Loven- 
ckJold, choreographed by Peter 
Schaufosa. 


hasaBbougcaatledGyOttvte . 
Stapp, Jan BiMfchd; David Grif- 
fith and Hobert Blachot Tosco 
is sung by Galina Savova In tius 
title role, Luis lima (Cfevaca- 


Opera. Jean-Clauds Riber's curi- 
ous Macbeth production, 
sttperbly conduc ted by Gtan- 
franco MasinL Also DerBarbier 
v on Sevilla. 

Munich 

Open. FtdeBo features Sabins 

Haas, Annegeer Stumphius. Theo 
Adam, Spas Wenkofi and Martti 
Satodnan. AratteRa la sung by 
IiUCla Popp. 3 nH» TffluftriffhW 
CorneBaWunsopf, Alfred Kuhn- 

and Gertruito Jahn. Le Nbtee 

(tt&OoroejxXDerFreischdnarn 

also offered. 


Th&SUre des Champs BSyrtes. 
Borodtorfa Za Prince Igor in a 
pew production by Warsaw's 
TsatrWteHd (47203637). 
OptoOralqtettnrtsJdiiw. 
ner performed by the Orchestra 
d’Auvezgne conducted by Jean* 
Jacques Kantorow (42800499). 
Paris Opfira. Leningrad’s Kirov 
Theatre under Oleg Vinogradov’s 

direction presents a Soiree Bahm- 
chtne with Helena Pankova as 
its star, followed hy GtseBe to 
jean Coralli’s and Jules Parrots 
chore o gr a phy at the Palate Gar- 

nier (47425371). .. 

Amsterdam 

The Natlonal Ballet with Soon 
lake choreograpbed ^by Budi 
van Dantzlg and Tear van 


Handel's dustirio andj 


Mitan 

Teatro Alla Scala. Wagner’s Me 
Meisterstotgr. enargettealiy c«i- 
ductedby WoffeangSawafitech, 
with a fine cast led by Nancy- 
GusufiMB. Benn Heppner and 
Band Wrtkl (altatna ting with 
Manfred SchenkX andtls Prague 
PWlhanEBiiic Choir. (80JL26). 

Roma':' 

Teatro ddTOpeza. Sdhsduled 

performance qf Strauss’s Ariadne 
auf Naxos will not trite tdace 
due to strikes (ttJ.7Jfis). 


gang Rihm rahtros. MuttMus 
passion is choreographed by 
John Neumrtfir and danced to 
music by Bach. 

nrankfuat 

Opera. The aucrtraflil La Cit- 
rrtenea di 7tto prottactksi ofthe 
Ltert brothers Nttmu with a 

first-rate cast lad by Eatena- 

Doese, Attcla Nafe, VltiBon Cole 
and Maxgtt Neubooer. Die Nose, 
wall prefaced hy J oh a nne s 

SchaaL Further pprfnrmaivea 

atlphioett^en Ttajride. cob. 
ducted by Gary Bartini. 

Cologne 

Opera. Salome, axc^leBtly wm- 
ducted hy Jattms Gmikm, u sung 
by Stephante Sundius, Andrea 


Now York 

MetropoUtui Opera. Carlos Klei- 
ber conducts tha season's pre- 
miere of Franco ZefitrtUTs pro- 
ductlon ot,Ouilo with Katla 
THnriaidH g g DgSdCT P(y iri a i 

Dmnfogo as OteDo and Barry 
McCSuky as Cassto- Frtfor- 
mances continue of James Lev- 
toe conducting Dfe StufiUtnmg 
aus (Son Serau to John Dexter's 
production. Chan Carlo MenottTs 
production of jfimunleseotir 
te conducted by Thomas Fulton. 
Llnooln Center Opera House 
(362 6000). 

Washington 

Washington Opera- Zack 
Brown’* production of JWe Fteder- 
maus. AMa continues with 
A yrilft Milte an Alda, Stafenia 
Tncxyska as Amnaris and Vladi- 
mir Popov as Radames. 

(467 4600). 


A Midsummer 
Night’s Dream 

NEW YORK CITY BALLET, NEW YORK 


charismatic, until one 
begins to look beneath 
them for a coherent political 
infrastructure. Military 
tyranny is a bad thto& 

Wdl yes, so the dramati sts 
of Northern Ireland have been 
.telling us for years. Urban 
unrest is manipulated by 
antlmrity. We have heard that, 
too, many times In for more 
concrete, contextualised forms. 
The state is tire enemy of the 
people. Brecht knew It well, 
just as he knew how to use the 
sort of politico-poetic 
commentary that is provided 
by Bond’s predictable Wpflllan 
songs. 

Viewed in those terms, this 
Is Geff-tedulgent stuff, which is 
in turn indulged by Nick 
Phillppou’s white hot 
production for Leicester 
Haymari teL ft culminates to a 
prolonged scene of quite 
devastating black comedy as 
the lads’ mothers, brilliantly 
played by Janette Legge and 
Maureen Morris, confront a 
wrongly-identified corpse with 
.a shock that sends one into 
raving hysterics and the other 
Into rabbit-eyed 

incomprehension 

to place of a manifesto, we 
are left with madness: in place 
of a conclusion, a counsel of 
despair. 

. Claire Amdtstead 


“Won't it be to Mendelssohn?” 
said a woman the last time I 
saw a Regent’s Park Midsum- 
mer Night's Dream. Mendels- 
sohn’s incidental music was 
once a staple of productions of 
this play, but no longer. 
Tyrone Guthrie’s 1937 influen- 
tial Victoria na staging was 
already fighting a rearguard 
action on Mendelssohn's 
behalf. Productions of the play 
for both Henley and City of 
London Festivals in 1986 
employed the 1826 overture 
and 1843 items, but, it seems, 
they started no trend. 

But there are still two Men- 
delssohn Midsummer produc- 
tions - in ballet, and they are 
by the art's two greatest pos- 
twar choreographers. Ashton’s 
ballet, made in 1984 for the 
Shakespeare qua tercentenary, 
has become regular fare with 
both branches of the Royal Bal- 
let; New York City Ballet 
revives Balanchine's 1962 work 
towards the end of most Febru- 
ary seasons. Both ballets have 
bran danced by other compa- 
nies. Balanchine’s, however, 
has never been danced in 
En gfantl; my main reason in 
going to New York In February 
was to catch up with it 

A strange experience, grow- 
ing to love one choreographer’s 
use of play and music when 
you already love another’s. 
These were, after all, the two 
most musical of choreogra- 
phers. And. while Balanchine 
had known the Shakespeare in 
Russian from his youth, Ash- 
ton had choreographed for 
nfh-ihwpi BeuthaU’s 1954 Old Vic 
staging of the play. The Dream, 
Ashton's one-acter, follows 
Guthrie Benthall in using 
Victorian costume; what’s 
more, it refers to the ballet of 
Mendelssohn’s day. Balan- 
chine’s is Atoerican-Botticel- 
Han- Athenian. Ashton’s is set 
to John Lanchbery*s re-ar- 
rangement of the 1826 overture 
and 1843 incidental musical 
items; the Balanchine A Mid- 
summer Night's Dream - to 
two arts - uses other Mendels- 
sohn in addition to e v ery scrap 
of tire Midsummer music. Both 
Choreographers give Oberom a 
brilliant itanna hi g hli g ht to the 
Scherzo, but it’s unsettling to 
find Balanchine’s TTtania danc- 
ing to the Nocturne with Bot- 
tom when you’re used to Ash- 
ton’s climactic Oberon-Titania 
pas de deux to the same music. 

Act One of Balanchine's 1s a 
marvel, and the insights it pro- 
vides into both Shakespeare 
ami Mendelssohn are thrilling. 
Its opening scenes afford some 
of his mart dazzling contrasts. 
The foiry world is both more 
delicate and more huge than 
that erf the mortals. When Tita- 
nia is secreted with her atten- 
dants, Balanchine takes the 
liberty of giving her a name- 
less cavalier - not a paramour 


but a noble squire whose task, 
in partnering ner, is simply to 
do her bidding and to help 
show off her infinite variety. 
Oberon, though without the 
silken glamour of Ashton's, is 
even more varied and unpre- 
dictable. With each entry In 
the Scherzo he deploys his 
energies and velocity in a 
wholly new way. In tire dances 
of both monarchs you see the 
gorgeous, alarming capricious- 
ness of power. 

Balanchine makes an aston- 
ishing array of great female 
roles. Whereas Ashton follows 
the common tendency of theat- 
rical productions in making 
Hennia and Helena elegantly 
silly, Balanchine - like Brit- 
ten in his 1960 opera - makes 
much of Helena’s lonely 
anguish and the pathos of Her- 

mia, the innocent victim of the 
foirles' interference. And then 
there’s the gtoaming Amazon 
Hippolyta, another monarch. 
She hasn't the sweep or diver- 
sity of Titanla, but what force! 

Another wonder throughout 
- so Mendelssohnian - is the 
quick dissolves from one scene 
into another. One moment 
Oberon quarrels with Titania; 
the next, the rude mechanicals 
start their rehearsals. This 
reaches a peak late In the act 
when through the mists Balan- 
chine interleaves Hippolyta 
and her hunt, Puck, the chfld- 
feiries and tire lost mortal lov- 
ers. 

The first act, as with Balan- 
chine's Nutcracker, had been 
all action, all drama. Act Two, 
as with Nutcracker too, is an 
dance. While the great lyric 
release of Ashton’s Dream 
occurs in Titanla’a and Ober- 
on’s pan de rfwir, Balanchine’s 
Afftisuiiarter opens into its full- 
est bloom in Theseus’s court 
with - of all improbable 
things - a divertissement. 
This pas de quatorze, danced 
by people we've never seen 
before, ought to dash with all 
dramatic logic, and yet Sts cen- 
tral pas de deux abstracts all 
the courtesy, love, chivalry 
that Art One had shown imper- 
illed. 

Supported in adagio, an 
anonymous woman tests and 
uses her partner's s u ppo rt . Sire 
unfurls her line, travels and 
turns to dance phrases that are 
Mozartifm or Bellinlan in their 
firm, high flowing beauty. 
Watching this couple, we fed 
the courtships and reconcilia- 
tions of Helena and Demetrius, 
Hennia and Lysander, Hippol- 
yta and Theseus, Titania and 
Oberon. Strange that a pas de 
deux with no basis in Shake- 
speare’s plot, and made to 
music that Mendelssohn did 
not design for the play, should 
so profoundly illumine this 
great Midsummer ballet 

Alastafr Macaulay 


Gerhard Oppitz 


WfGMORE HALL 

The German pianist Gerhard 
Oppitz has been playing all of 
Brahms's piano music. In a 
soles of four Wlgmore recitals 
given at wide Intervals (the 
test takes place at the end of 
this month). This Is a substan- 
tial task for any performer - 
bigness of technique (and par- 
ticularly of hand-stretch) is, 
indeed, the sine qua rum, but 
no less Important is the wide 
emotional range required to 
compass both the stormy virtu- 
osity of the young Brahms’B 
piano writing and the intimate, 
rather melancholy delicacies of 
those marvellous hw>?ii pieces 
from his final period. 

In the programme of the 
third recital Mr Oppitz neatly 
contrasted both kinds of 
Brahms - the two books of 
Paganini Variations, Op. 35, 
surrounded cm either side by 
the Six Piano Pieces Op. 118 
and the Seven Fan tasi e s Op. 
116. His touch, range, and sym- 
pathies are all of the right 


Rubinstein Competition win- 
ner of a decade or so ago, he is 
now a mature artist, with 
strong, definite ideas about 
music directly translated into 
powerful, full-mettled sound. 


He doesn’t linger, and he 
doesn’t smooth down or per- 
fume Brahms’s chunky 
melodic phrases: the style is 
plain forthright 
But this should not be taken 
to suggest that there was a 
lack of subtlety in the unfold- 
ing of Brahms's forms, 
whether large or smalL Mr 
Oppitfs account of both books 
of variations was rich in care- 
fully controlled physical excite- 
ment (the second slightly less 
finger-precise than the first); 


finger-precise than the first); 
and his traversal of both sets 
of small pieces bespoke a sym- 
pathy for the complex emo- 
tional world they Inhabit 
which rendered them for more 
passionate than usuaL 
"Aut umnal ” is the adjective 
normally enlisted for such 
occasions, ft was not here: the 
sharp tugs of rhythmic accent 
and keen awareness of har- 
monic event made, for 
instance, something fresh, 
urgent and new-minted of the 


“con gratia ed tottmlssiino sen- 
timents.” Mr Oppitz Is, In sum 
a Brahms pianist of the first 
rank. 


Max Loppert 


SALEROOM 


US tax incentives return 


Museums to the DS have been 
able to build up wonderful cot 
lections in recent decades 
because of the tax advantages 
that donors received if they 
gave their art treasures to gal- 
leries and m inimima 
This incentive was removed 
to the Tax Reform Act of 1988 
and has fed to a dramatic fell 
in gifts. The Association of Art 
Museum Directors has reported 
that toe value of art donations 
to toe 316 institutions It repre- 
sents declined by 5181m, or 63 
per cent, from 1986-1S& 

An amendment Is now 
before Congress which aims to 
remove such gifts from the 
Tax, thus increasing once 
again the value of the tax 
deduction for the donor. Oddly 
enough Christie’s is urging 
Congress to accept the amend- 
ment Christie’s, along with 
Sotheby’s, has gained from the 
rich selling their art at auction 
now that they get no tax 


breaks from gifting. 

However its US president, 
Mr Christopher Burge, says 
“the art world must preserve a 
balance between commercial 
and cultural institutions and 
the 1986 tax change has 
adversely disturbed that deli- 
cate balance.” 

A French desk of around 
.1750 bearing the sought after 
makers stamp BVRB sold for 
£464,435 at Sotheby's to Mon- 
aco over the weekend. It was 
reputedly once owned by King 
Umberto of Italy. Among the 
Italian furniture on offer an 
early 17th century table with a 
pieta dura top depicting an 
itallanate landscape more than 
doubled its forecast at £383458. 
The mosaic top is attributed to 
the much admired Coaimo Cas- 
trued who worked to Prague 
around 1600. often for the 
Emperor Rudolph IL 

Antony Tkorncroft 
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The sludge 
factor 


T he world’s telephone opera- 
tors may have got into the 
global] satlhn game late by 
comparison with industries 
such as automobiles or banking, but 
they are now making up for lost time. 

In the past, phone companies, as 
publicly-owned utilities, were not 
encouraged to Ilex their muscles 
abroad. Even if they had been, foreign 
markets were closed to them. 

Now that .chinks are appearing in 
the old monopoly structures, the few 
phone companies that are free of state 
control have embarked on an over- 
seas expansion binge. In the US, the 
main players have been AT&T and 
the seven "'Baby. Bens,” which were 
spun off from AT&T in 1984. In 
Europe, Bri tish Telecom and Spain's 
Telefonica have led the way. 

Phone companies made 25 cross- 
border acquisitions with a value of 
$2.lbn in the 198889 financial year, 
according to a recent rep ort* by Boos- 
Allen & Hamilton, the London-based 
consultants. In the previous year, 
there were only six, valued at 8120m. 

As well as buying up foreign com- 
panies. the operators have been 
investing hundreds of millions of dol- 
lars directly in overseas projects. The 
biggest example of this » the interest 
that the Baby Bells have shown In 
potting money into cable television 
networks in the UK and elsewhere. 

It looks as though the current level 
of activity is merely the precursor to 
a tidal wave, as liberalisation spreads 
across the world and the operators 
start to use thair very large swanriai 
resources. Booz-AHen calculates that 
AT&T, BT and the Baby Bells would 
have $2Qbn of nmh to invest in acqui- 
sitions and joint ventures if they bor- 
rowed to the same extent as the rest 
of US industry. 

But should the phone companies be 
Splashing out redo on foreign adven- 
tures? Would their shareholders not 
be better off if they spent their money 
improving their net w ork s at home — 
something customers would also be 
grateful for? Or, if they had any left 
over, returning it to their sharehold- 
ers in the for m of higher dividends? 

It must be said that the overseas 
record has not been impressive to 
date. AT&T’s first big overseas deals 
were its acquisition of a minority 
stake in Olivetti, the Italian office 
equipment manufacturer, and its for- 
mation of a joint venture with Hol- 
land’s Philips to supply telecommuni- 
cations equipment to Europe's phone 
operators. 

The Olivetti partnership floundered 
when AT&T discovered it was not 
helping its »mWfinn« to be an impor- 
tant player in the co m pu ter world. 
The Philips venture has beengradu- 

AT&T realised 
Philips could not 
wave a magic wand 
to open up Europe’s 
phone markets 

ally wound down as the US company 
realised that Its Dutch partner could 
not wave a magic wand and open up 
Europe’s phone markets. 

BT*s first big deal, the purchase of a 
majority stake in Mitel, the Canadian 
telecommunications manufacturer, 
was even more of a disaster. AT&T 
was at least the world’s tele- 

communications manufacturer as 
well as being an operator; BT was 
embarking on virgin territory by 
going into manufacturing. 

Earlier this year, though, it 
abruptly reversed this strategy, 
announcing that it was patting its 
Mitel stake up for sale. It is l ikely to 
receive only a third of the C$322m 
(£163m) it originally paid. 

After these initial retreats, it is 
tempting to conclude that the phone 
operators shook! be sticking to their 
knitting at home rather than embark- 
ing an dangerous foreign excursions. 


THE JUSTIFICATION given 
yesterday by the British Gov- 
ernment for its decision to 
phase out the dumping of sew- 
age sludge in the North Sea tor 
1898 was, cm first sight, rather 
curious. Mr Chris Patten. Envi- 
ronment Secretary, depicted 
the move as a costly and 
largely unnecessary concession 
• mad* in the hope that it would 
persuade Continental countries 
to put more effort into cleaning 
up their rivers. The British 
Government was in effect 
acknowledging that it could 
not bear the moral strain of 
being in a minority of one on 
the sewage dumping question. 

A first response might be 
that the Government should 
have refused to bow to the 
international clamour if it 
really believed in its case. Yet 
more pollution decisions are- 
likely to be made in European 
or even international forums. 
One good reason for making 
concessions, even when the 
evidence is judged inconclu- 
sive, is that this is part of a 
co-operative process in which 
others do the same. 

Mr Patten made little 
attempt to explain the decision 
in strictly environmental 
terms. Britain knew of no hard 
evidence that the sludge 
caused serious environmental 
damage to the North Sea, Mr 
Patten said. Land-based alter- 
natives for disposing of the 
sludge, including incinerators, 
will have to be found at consid- 
erable cost and some damage 
to the environment. Incinera- 
tors will increase, albeit to a 
small extent, emissions of car- 
bon dioxide, the main green- 
house gas. 

If wnriing the sludge dumping 
at sea was a such a finely bal- 
anced decision from an envi- 
ronmental point of view, then 
why take it? 

Minor problem 

The British Government 
wants to remove from the 
international agenda what it 
portrays as a relatively minor 
problem: dumping of sewage 
sludge accounts for only 1 per 
cent of North Sea pollution, on 
Mr Patten's estimate. Britain 
was in danger of being in the 
dock at the third North Sea 
Conference, which opens in the 
Hague tomorrow, since Britain 
is alone among the countries 
bordering an the North Sea in 
continuing to dump sewage 


sludge there. 

Mr Patten hopes that the 
British Government’s conces- 
sion will allow it to pursue 
more effectively what it sees as 
the most serious scarce of pol- 
lution - the flow of badly pol- 
luted Continental rivers into 
the North Sea. 

This form of high-level diplo- 
matic bargaining is likely to 
become more common in the 
future. In principle, there is 
nothing wrong with that - 
provided that the costs of envi- 
ronmental decisions are set oat 
rather more dearly than the 
British Government did yester- 
day. 

Studiously vague 

Having announced the 
sludge dumping ban, Mr Patten 
was then studiously vague 
about its costs. He was slightly 
more forthcoming about the 
costs of the other decision 
announced by the Government 
yesterday - the ban on the 
untreated discharge of sewage 
Into river estuaries or along 
the coast. 

This will require the water 
Industry to undertake a £L5bn 
investment programme, which 
will add 6 per cent to water 
hills over a period of 10 years, 
Mr Patten said. But that was 
as far as the Minister went in 
producing figures which could 
be used to assess the Govern- 
ment’s decision. 

The Government is correct 
to stress that reducing pollu- 
tion is never costless from 
either a financial or environ- 
mental point of view. The cost 
question Is likely to become 
even more crucial if and when 
the international community 
attempts to tackle the really 

Mg ju i ui w M iWMm tal issues, tike 

the greenhouse effect 

But Ministers should do 
more to encourage this under- 
standing by publishing full 
assessments of costs whenever 
it makes enviromental propos- 
als. Consumers, whether indi- 
vidual or industrial, have the 
right to a dearer presentation 
of how they will be affected by 
environmental Hcririung Hum 
that which Mr Patten offe red 
yesterday. 

Equally important, such 
assessments must be also marie 
at the EC or global levels. This 
is the best way to ensure that 
decisions on which the UK 
feels obliged to concede are 
soundly based. 


Regulation of 
global trading 


THE RISKS inherent in global 
securities trading have always 
been a source of worry for reg- 
ulators in the world’s main 
equity and bond markets and 
rightly so. The recent volatility 
in the markets has exposed the 
urgent need for better risk 
management by banks and 
securities houses. 

The DG Bank affair in West 
Germany la a case in point 
Sharp price falls in the interna- 
tional bond market have led to 
an embarrassing row over the 
proper destination for substan- 
tial losses arising from weak 
internal controls and inade- 
quate regulation. The bank 
dealt with nine French coun- 
terparties via two brokers to 
provide a temporary home for 
more than DM 6bn (£2bn) 
worth of government bonds. At 
stake In the subsequent argu- 
ment over whether DG Bank 
pledged at the time to buy 
back the bonds is some 
DM 600m of losses. 

With capital at stake, a pru- 
dent bank or securities house 
will take any steps possible to 
reduce risk caused by trading 
activities. Trade matching, a 
straightforward matter of 
counterparties comparing and 
agreeing the details of a trans- 
action, is the simplest method 
of controlling and reducing 
such risk. 

This was clearly recognised 
last year in a report on Interna- 
tional clearing and settlement 
by the Group of Thirty, an 
influential body of interna- 
tional bankers which noted 
that the lack of timely and effi- 
cient matching systems was 
one of the most risk prone 
components of securities pro- 
cessing. The Group of Thirty 
meets again next week in Lon- 
don to review progress in 
improving international settle- 
ment. The DG Bank affair 
should ensure a strong focus 
cm trade mntnhfag . 

Respected pledges 

At the heart of the DG Bank 
dispute are the oral promises 
supposedly made to the vari- 
ous counterparties. Mr Pierre 
Bdrfgoroy, the French Finance 
Minister, has said that it is 
important that such pledges 
are rigorously respected. The 
trouble with this high-minded 
appeal is that it mistakenly 
suggests that local securities 
markets can torn back the 
clock in a market that is now 


irreversibly globaL 

The irony is that the dispute 
could easily have been avoided 
if the various banks involved 
had been using a system 
already established by the 
Association of International 
Bond Dealers. This system, 
known as Trax. is an electronic 
matching and reporting system 
used by 255 securities houses, 
including all UK-based AIBD 
members. The system is also 
open to non-members. 

The AIBD wants to extend 
its unique risk management 
network. Unfortunately, it is 
vigorously opposed by its con- 
tinental European members, 
with German banks among the ' 
most vehement detractors. The 
reasons centre on the cost of 
the system, a strange objection 
given the potential losses that 
can be caused by unmatched 
trades. A more plausible sug- 
gestion is that the banks are 
trying to avoid unwelcome reg- 
ulation. 

Changed culture 

The obligation of “my word 
is my bond" may have worked 
in the days when a bank’s hon- 
our and reputation were genu- 
inely at stake **»ri an informal 
club ethic could be relied on to 
resolve disputes. Today, over- 
capacity and competition have 
changed a parochial culture 
beyond recognition . In a faffing 
global market, so the saying 
goes, “my word is your bond." 

A proper regulatory struc- 
ture that provided a dear trad- 
ing audit trail would not only 
be more appropriate given 
modem technology, but would 
also provide protection and 
benefits. 

It is questionable whether 
the AIBD could make its trade 
match ing system compulsory 
fo r all its members without 

is*it*dear th^th^^tential 
risk of counterparty defaults to 
the system as a whole requires 
such a move. But the merits of 
trade matching are amply dem- 
onstrated by the DG Bank 
saga. And those banks with a 
real commitment to global 
trading would do wen to recog- 
nise that the cost of member- 
ship of a robust and efficient 
confirmation system is far out- 
weighed by the concomitant 
reduction in risk. A further 
push from the Group of Thirty 
on this score would be all to 
the good. 


Hugo Dixon reports that telecommunications 
operators are using more selective strategies 
to sell their services internationally 

A clearer line 
to markets abr o ad 




•’ . + y ; 

• ■ i * - I » ; ti 

.. j .. ..... 



Pacific Ti 
(U$) 


McCaw Cefttor (US) 
Tymnet (US) 

Mferi (Canada) 


UK perconeft communication* Hcance 
Cable TV UK 
Hungarian mobfle ficenoa 


Cable TV UK 
W. German mobte Scene® 

UK personal communications licence 


■■ : i 



rafrssiai aafc-aaaiicn : .v* • vaa - • 


■ ■ ipi-vii 

^ 

■ . . 

L •• ' +• 

.’W-: , 

* ■ / 

iiissiiiiiiiiiii 


There is strong appeal in. the argu- 
ment »»»* the operators do not have 
the relevant expertise to make sensi- 
ble investment decisions overseas, 
as they do from Biiritwai 
monopoly backgrounds. 

By contrast, France Tdldcom, a 
state-owned company, has not been 
tempted to splash -out money over- 
seas. ft has seen fts role as one of 
mmternliring Hip Vi wirh communica- 
tions networkas quickly as possible. 
This is not just out of public duty; it 
is also because it- believes that the 
more modem its network, the more 
French consumers will be a ttr ac te d to 
using it for advanced data and video 
services, so boosting its revenue. - 

The o perators In liberalised coun- 
tries, however, argue that they are 
not in tiie same position. The intro- 
duction of competition means they 
are destined to see their shares of 
their home markets falL The only way 
to continue growing is to invest over- 
seas, they say. 

A further argument, often heard. Is 
that their core telephone business is 
ex panding fairly steady — f Bbos-AHen- 
says local phone service across the 
world is growing by 4 per cent a year, 
whQe longdistance is going up by 7 
per cent a year. The growth rate in 
other markets looks much more inter- 
esting: celhilar services are expanding 
by 19 per emit a year; value-added 
services are g rowin g by 22 per cent ; 
and electronic data interchange (EDI), 
a method of transmitting orders and 
invoices over telecommunications net- 
works, is shooting up by an astonish- 
ing 86 per cent a year. 

But rivals at home and the exis- 
tence of fast-expanding nic h e markets 


do not; In themselves, justify invest- 
ing money overseas. For a start; it 
may make sense to step up invest- 
ment at h ome in order to head off 
from rivals; and grafting 
new market* such as mobile camnru- 
nteathms and EDI can be developed at 
home as well as abroad. 

Furthermore, whatever the pres- 
sures at there is no point in 

spending money on foreign projects if 
the retu rn is inadequate. . 

However, the poor record so far 
does not mean that phone operators 
gannn* make money out of foreign 
investm ent The conclusion is rather 
that a selective strategy, which builds 
on the ope ra t or s’ genuine strengths, 
is appropriate. 

There are signs that the pioneers — 
AT&T and BT - are learning this 
lesson, baring burnt their fingers in 
their earlier escapades. IT the new 
deals are successful, they may be able 
to consider the errors, of the past as 
an expensive but effective education. 

Last year, AT&T made two big 
moves overseas, its acquisition' of x‘ 
minority stake in Ihdtd, ticcg-' 
eat telecommunications manufac- 
turer, should guarantee it a signifi- 
cant slice of the contracts for 
modernising Italy’s antiquated phone 
network. And its purchase of fetal. the 
UK specialist telecommunications 
so ft w a re company, may be a sensible 
way of gaining expertise in advanced 
services such as EDL 

Similarly , BT has been redrfining 
its international strategy — palling 
back from manufacturing and concen- 
trating on services, an area where it 
has greater expertise, fts acquisition 
last year of Tymnet, a leading US data 


n mniniiiiiflflilnng company, is a good 
fflustxation df this .strategy, ft should 
hoip BT serve mnmnarinnwi business 
customers better. 

However, a question mark still 
remains over the $L4bn BT spent 
eariy last year on buying a 20 per cent 
stake in McCaw Celhilar Communica- 
tions, a leading US moMig group. 

AHhrmg h BT Ha* aimfi ex perti se in 
nollulnr ffnmwiiininatinin*, through its 
fipTTngfr u nhwi diar y In th« TTK, it is 

doubtful whether it.can teach McCaw 
much that it does not already know. 

There is a rimfiar question marie, 
aver the i n vestme n ts that the Baby 
Bells have put Into the UK cable tele- 
vision market. The most active are IK 
West, w hich has states in 20 per cent 
of the UK cable franchises; and 
Pacific Trieste, which has states in 10 
per cent of them. " 

The Baby Bells have no experience 
of cable television, being forbidden to 
offer it at home. They justify these 
investments partly on the grounds 
that by getting their feet wet overseas 
'they' wifi .be better preparetTto late, 
part to the cahfe'trfevMori faarfet’ < fn > • 
the US, if and when they are allowed 
to. 

AnnBiar justification is that the UK 
government is likely to allow cable 
television operators to provide tele- 
phone services over their networks 
following the completion of a wide 
review of telecommunications policy 
next year, ft is likely, though, that at 
the same time BT wrald he allowed to 
offer television over its phone neb 
work, pitting it directly against the 
cable operators and possibly under- 
cutting their business. Even without 
this threat, the cable companies are 


faftwig competition from s atellites for 
delivery of television. 

There are two broad areas, how- 
ever, in which the privatised phone 
operators could effectively exploit 
their expertise overseas. 

The first is In helping other coon- 
tries develop mobile communications 
networks. Both the UK and the US 
have a high penetration of cellular 
phone users, thanks partly to the 
competitive structure in which their 
industries grew up. Most other indus- 
trialised countries, which started by 
giving their local companies monopo- 
lies in mobile communications, are 
lagging. 

So when West Germany decided 
last year to award a private consor- 
tium a cellular licence to compete 
with the Bundespost, there was a 
good case for including Pacific Telesis 
and the UK’s Cable & Wireless in the 
group. Their expertise in mobile com- 
munications will probably help the 
system develop more quickly than if 
it had been left totally to Mannes- 
mgnn, the Ger man engineering group. 

Similarly, when the UK decided to 
license three new personal communi- 
. Mfl owB n etw or ks , there were advan- 
tages in drawing on US expertise. US 
West and Pacific Trieste had states in 
winning consortia. 

Unlike BTs acquisition of a minor- 
tty state in McCaw, the phone compa- 
nies in these cases dearly have some 
relevant technology to transfer. Also; 
nwHic* the BT investment, the opera- 
tors are not paying a premium to buy 
into the market. They will simply be 
investing whatever is needed to build 
up the networks. 

The second area to which the liber- 
alised phone operators can be useful 
is in txansfering technology to less-de- 
veloped countries. 

At the moment, the two parts of the 
world where this is most relevant are 
Latin Awwrteft and eastern Europe. 
-Both have inadequate phone systems 
and are desperately in need of tends 
and expertise to modernise them. 

In Latin America, Argentina and^ 
Mexico are to the process of privatis-^ 
ing their phone companies and are' 
trying to develop motnte communica- 
tions networks. Argentina, in particu- 
lar, is keen that foreign operators 
should manage its phone system so 
that valuable know-how is passed 
over. 

In eastern Europe, Hungary is plan- 
ning to privatise its phone network. 
Arm both it and Poland are working 
on laws winch would allow fawrign 
companies to build private phone net- 
works to competition with the public 
networks. 

Such moves are likely to result in a 
modi faster development of the tele- 

Helping other countries 
build mobile phone 
systems is one 
way operators can 
export expertise 

communications infrastructure than 
,ff modernisation was left to the hands 
of stateowned monopolies. The priva- 
tised phone companies of the West are 
likely to be the prime candidates to 
take part In this process. 

- -But building networks in e as tern 
.Europe axuLLatin A™**™” or helping- 
West Germany catch up in mobile 
wwimnniwitinnw is a far cry from buy- 
ing states in a Mitel or an Olivetti. 
The message is that, if they wish to 
mate money for their shareholders, 
phone companies should stick to what 
they know best and go to places 
where they are really needed. That 
strategy is also likely to bring the 
greatest benefits for the world as a 
whole. 

*JntentotionaI diversification strate- 
gies for telecom mun ications service 
companies. Booz-ABen & Hamilton. 100 
PjcatdiBg, W1V9BA. 
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Poindexter’s 

trials 

■ The directors of AT&T, the 
US tei* wnmTn<Tw ^ fta * : i* m R group, 
may have some sympathy for 
John Poindexter, the national 
security adviser to Ronald Bea- 
gan. Po i n dexte r’s trial on 
charges arising out of the Iran- 
Contra affair started yesterday. 

ft is presided over by Federal 
District Judge Harold Greene, 
who looted after the 1982 anti- 
trust case which led to the 
breakup of AT&T and the flota- 
tion of the Baby Bells. He has 
a continuing role in monitor- 
ing the agreement and is the 
US’s most important industrial 
regulator. 

Now 67, Greene was a child 
refugee from Nazi Germany. 

He obtained a law degree at 
wi ght and inflA* hi* name as 
a Justice Department dvfl 
rights lawyer Involved in writ- 
ing tte cniriri mid-1960s legis- 
lation. Appointed a judge to 
1965, he joined the Federal 
bench 12 years ago. 

The Poindexter trial is beset 

by political and legal traps - 
one of which Judge Greene 
has already tackled with the 
eight-hour videotaped testi- 
mony of former Presldfmtl^ 
gan. But before the trial can 
get going, the jury has to be 
selected. 

A pool of 206 potential jurors 
has been summoned and they 
have had to fiftin question- 
naires saying whether they 
had seen, read or listened to 
portions of Poindexter’s testi- 
mony to Congress in 1987; 75 
said they had. 

Yesterday the potential 
jurors faced personal question- 
ing. Poindexter’s lawyer asked 
the first one, an unemployed 
delivery drive: for an auto 
parts company, what she 
thought of Reagan. The judge 
intervened to uphold the prose- 
cution's objection. 


Establishment 

■ Odd that in the revived 
debate about the British Estab- 
lishment hanfly anyone seems 


Observer 


to mention the Bank of 
England. Yet if one had to give 
a angle example of an estab- 
l ishme nt at work, that would 
belt. 

The secret of the Bank is 
that it never really lets on how 
much it knows. Probably it 
is the best informed institution 
to the country, both about the 
state of the economy at home 
and about economies abroad. 
But it does not always reveal 
the extent of its knowledge 
even to the Foreign Office or 
the Treasury. 

This discretion adds to the 
Bank’s influence when it 
chooses to exercise it I leave 
it to others to say whether the 
Rank’ s influence Is benig n. 
What is strange is that people 
can write and talk with appar- 
ent authority about the Estate' 
lishment without taking the 
Bank into account 


Hashimi United 

■ Sheffield United, one of 
Britain’s oldest football clubs, 
is to change hands. The dnb 
announced yesterday that the 
majority stake held by the 
chairman, RegBrealey, is to 
be bought by Sam Hashimi, 
an Iraqi-born naturalised Brit- 
ish businessman. 

Hashimi has no apparent . 
connecti on s with Sheffield, 
although he owns a couple of 
restaurants to Yorkshire. He 

fives in Baling and amu» to 

Britain 15 years ago as a stu- 
dent 

At 32 he seems a remarkably 
accomplished young mm, hav- 
ing studied economics at Bagte 

dad University and computer 
science at London. He comes 
item a wealthy family art - 
worked with AlJsoba, the 
middle east construction coufr 
pany, buHdmga ne t wo rk of 
contacts with shmlar British 
operations. 

He now has his own joint 
venture with Tarmac to 
develop a 150-acre retafi, lei- 
sure and housing scheme In 


stud from Canada by the Can- 
tabrian Goverment for close • • 
an Sim in 1988. Hb has since 
sired 10,000 offspring and 
another 20#X> cows are said 
to be currently pregnant by 
him. In his two years of ser- 
vice; be has made 70,000 sperm 
donations, which would have 
been worth $75 each at Cana- 
dian prices. 

Bulls like Sultan have 
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"Well, you’ll Just have 
to wait.” 

Swindon. In London he owns 
a restaurant and sports chib, 
with another club opening 
soon. 

TTflghfnri k ulan mud flhr uTf 
football. He made an inquiry 
about buying Manchester 
United, but was put off by too 
many other contenders and 
a refusal by Martin Edwards, 
the dub’s owner, to wnna a 
price. 

At Sheffield Hashimi hopes 
to market the dub’s games 
via satellite and video to fen 
viewers in the Middle East and 

take the team there to play 

several times a year. 


Load of bull 

■ Sultan, one of the world's 
most expensive bulls, has been 
rushed to an animal clinic in 
Alicante, Spain, after dislocat- 
ing a knee cap while trying 
to mount a cow. The injury 
la so serions that only the per- 
sonal intervention of the Prime 
Minister of the Cantabria 
region in the north has helped 
him escape being sent to an 
abattoir. 

Sultan, who weighs about 
1,000 kilos, was bought as a . 


the quality of Spain's bovine 
population, since European 
Community rules have made 
ft harder to import North ' 
American cows en masse. 

But his future now looks 
bleak. Although there wifi, be. 
an operation today, experts 
believe that, at the very lead, 
Sultan will have to be retired. 


Raw movies 

■I Hte political movies, even 
if they do do not always appeal 
to the critics. Two are showing 
to London at present Romero 
Is about tiie Archbishop of San 
Salvador who was assassinated 
in church, ft helps to explain 
why a generation of the Euro- 
pean left became so caught 
up with events in Central 
America. 

Bom on the Fourth of July 
is about the American involve- 
ment in Vfa tamm und ftg witBiB . 
quences at home. It is riot as 
good aa some other movies 
about Vietnam, notably The 
Deer Hunter, and it has not 
attracted much interest in'Lon- 
don. But if you want to be 
reminded afwhat America was 
like when the war was on, Tba 
should see it Note to portion-: * 
lar the way the country moved 
from questions of war toaodal 
issues. 


Mobile labour V 

■ East Germany's armed forces 

tionstolSie 1 

tern remains with the Steals, * 
or secret police. One suggea- ‘ 
tion doing tiie roundsln East’ ; - 
Beilin is to make than taxi- 
drivers. At least they would' 
kDoweveryone's aadress, , - 



Only JAL have 17 flights a week 
. from Europe to Japan. 
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Bill offers Britain’s co-operation too freely 
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JfrMif Mr DJlUtiidge and 
MrElBaibw. 

Sir, We are writing to draw -' 
attention, to tbe GriminaiJfts- 
tice (International Co-opera- 
tion) Bill; - which has had its 
second reading ia the Haase of 
Commons, having already 
passed through all Its stages in 
the Hotise of Leads, tt reaches 
the committee stage' in the 
Commons today. ' 

At first sight the Bill appears 
to be not in the least controver- 
sial — no • law-adding dthea- 
rmn nTijrrt tn mntiTiil ■nuiiitiinrn 
in c r tm jwa i matters* and cer- 
tainly not when the -purpose of 
the BOl -is stated to be to 
enable 1 IbetTidted TCiHgtem to 
co-operate with other countries 
in cr iminal proceedings «pid 
investigations (by acceding to 
the European Convention on 
Mutual Assistance in Criminal 
Matters) and to Join -with other 
countries in ftwptenrniHng the 
Vienna Convention against 
flBdt 'traffic in m t coti c 
anrt psychotropic substances. 

The reason for this letter is 
that the BS1 wfll empower the 
Government not only to accede 
to the European Convention* 
but also to an Additional Pro- 
tocol. 

The primary purpose of the 
protocol is to bring within the 
scope of the eoAroWntr fiseal 
offences, which' are presently 
excluded. But the' Bill goes 
B pven further than that. It 
^wordd; subject only to the dis- 
cretion of the Secretary of 
State, enable countries 
throughout the world to pun- ' 
sue through the UK ararts-per- 
sops - accu sed of fiscal - dPtpcaa 
within thdr own 'legal codes. 

In the UK fiscal (Tor example 
tax) offence^ are not generally 
the subject of criminal prosecu- 
tions, although that may not - 
be the case in other countries. 
Other countries may also make 
exchange contmToffleaces sub- 
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ject to (nominal prosecution. 
whereas 1579 exchange 
control has bee? unknown, m 
the UK. - 

.The inclusion of fiscal 
offences has so far been justi- 
fied as a means to enable the 
Inland Revenue to secure evi- 
dence overseas that can. be 

used i n. criminal pwa Mirfinm 
in the UK. In fact ft will do no 
such thing it the overseas 
country concerned haS not 
itselfchosen to adopt the Ad£- 
ttottal Protocol, or some similar 
treaty arrangement: No coun- 
try acceding to the c on ve n tiQP 
is required to accede, to the 
mntooo^ and maiw will not ■ 
The Inland Revenue already 
has a wealth of and 

nndtflateral jgwwnwnia which 
enables it to sccabq *« » 4 «a i i gp^ 
of ftifoiroatjon for tax pur- 
poses, and as recently as 1988 
the then tlnancial Secretary . 
-told the Commons that the 
adequacy Of these arrange- 
ments -was such that the UK 
did not intwu! to sbm *h«» Joint 
OEGD/Coundl of Europe Com 
ventlon for Mutual Assistance 
inlbxMtttersL 
A very worrying feature Is 
that hv- adonttna the wwawt 
Bill the UK is Inviting any 
other country which alleges a 

flaral nWwp> a gaiwat ^nt» of Jfg 

citizens to obt^n amfidentM 
information, for example 
details of bank accou nt s ^ infor- 
mation - ■ in accountant's 
records. <wn w nwii t» i infor- 
mation generally, in circum- 
stances where file alleged 
offence may not.be an offe nc e 
under UK law, -and where the 
UK authorities themselves 
would have no power to obtain 

8Udl tiTfhntwiHaw 

It is highly questionable 
whether such co-operation 
should be so feasty offered if 
the alleged offence is not crimi- 
nal bout in the country in 
which the offence has taken 


place and in rim country where 
assistance is 8traglit. li is even 
more questionable whether the 
UK courts should lend tbem- 
: selves to pursuing the ettfamg 
of countries ruled by (fictato- 
rfal, governments for alleged 
fiscal offences. Tax law in 
unscrupulous hand? can be a 
powerful instrument of oppres- 
sion. 

/' So far as- the UK is con- 
oemed no thon^it appears to 
have~ beat given to the com- 
mercial ‘ consequences, for 
. ednupfe to the City of Lob&m, 
If teelgn users of the (Sty's 
financial and pn&esshmal ser- 
vices have no confidence that 

tfteir afftrira wiH r aiwfn cCBlflr 
deutiaL .’ 

*’ Of course, no drug trefDdter 
or- drug money launderer 
shouM feieve flat his afUrii 
are crmfldmtlal. .Our concern 
is far tie w M twrMHi who am 
resident tn- countries where 
justice .may fall wail short of 
Brftkii standards and' where tt 
would not be difficult for 
exchange control or taxation 
offences to be alleged as a 
TTxwm^ -fo r promp t of seeking 
hifiymnHwi aTwmt a political QT 
retelous opp on en t 
There are serious constitu- 
tional and legal matters 
invo lved in this BUI which we 

oxte^snadl’ example: it ^a 

lo Drtmflig j jafe b of uj 
law flat it will not enforce the 
tttTattow nUhna of another 
country. Thsl prindjgte would 
be yhwWInilfj . . 

a- fsrr - wmm si gnificant exam- 
ple is that the safeguard 
abuse inelnSri tn tfw» 
Bffl is that an application fr om 
a ftarefgn c utmtry will jut be 
missed to the UK courts unless 
toe Secr et ary of State thinks 
fit It seems extreradinary that 
SU(* Vital pm tMH m is HmfrtxV 
purely to an executive discre- 
tion. It should be for >fhe 


courts, not a minister, to think 
lit in area. 

It Is dear reading the. 
debates in parliament ton* the 
political drive b ehind *Wn BOl 
m the widespread, and entirely 
justified, desire to combat the 
international ding trade, tt was 
stated in the Commons second 
reading debate: “The nrobtem. 
is so serious as to reqnueusto 
to toe iiwW« of the »*towi*nii 
system." 

It to ns entirely inap- 
propriate that action about an 

entirely different pwihlotn, flu . 

cal offences, should be quietly 
tacked on to. a ran of this 
nature. Whether or 
offences should "require us ixr~ 
go to the Hmftsofthe criminal 
ice system,” tt is surely 
something which requires 


ermOTittufirtn and 

debate over an appropriate 
period of time. It Is not some- 
thing which should be rushed 

flmnig h parikwwpw t g toff ^ 

red of a BDl which aims at a 
wwpi«t f j1 y Jiffa w i t problem: 
the drug trade. 

Without in any way Mwg 
to undermine *£> wish at the 
UK authorities to play their 
M part in combating interna- 
tional p rito ** ! the 
believe that before tou BOl is 
wwyM tt ahfluM he wmoarwted 
to make dear that it does not 
ay to ofl to Uwewi irffepfwa. HOW 
best to deal Internationally 
with such nffennen can then be 
considered separately, and in 
the light of ail tfy»fr ramifica- 
tions (including their effect ota 
the UK flnmriai servlcea 
industry) which are quite dif- 
ferent from three ap ply i ng to 
the 'drug train. 

D J. Bridge, 

Otabman, 

•EJ. Henbrey, - 
Deputy Ch airman , . 

British Bankers’ Association 
Fiscal Co mmit tee, ' 

10 lombard Street* ECS 


Adequate fines for pollution 


The outlook for D-Mark bonds 


-*es: 


: -C.V.- - SZ 

AZinxcata 


From MrDavfd fiatoprs* 

Sfr,' Tour -editorial comment 
CBuslness and PoUntiop.” gd>-' 
ruary 28) does not rect^nise 
the hnk that will exist between 
the severity at the penalties 
which companies suffer for 
causing pollution, and the 
efforts they .will put into pre- 
venting future pollution. 

If companies find that ti» 
fines rimy have to pay far pot 
lotion are substantially greater 
than the cost of improving pro- 
cedures to reduce the risk of 
causing pollution, they will 
improve procedures without 
theiNationai-Jtheeci Amhnrity -. 
having- to inspect their prem- 
ises.and tell them how to do so. 
It should be unnecessary far 
public money to be . spent to 
tell companies how to ran 
their businesses and it would 
be unnecessary tt adequate 


fines were levied far careless 
and incompetent behaviour. - . 

The fine of £lm levied on 
Shell for polluting the Ifereey 
was wholly inadequate to pro- 
duce this result, as Shell's 
reaction .suggests. A much 
l a r ger fine would he re quir e d 
to hurt a company of its si 20 , 
and to given - and other 
large companies - the needed 
■ incentive to falih* Winn> wtp. 

It is to he hopedithat Judges 
in any future cases will 
remember that deterrence js 
one reason .far punishment,- . 
and will .not qllow 
to-be ingn enqetfhyPTOfrl 
vant fact ors as a'c 
contribution to tha arts. 

David Sawem, 

Crosby, 

10 Beanie 10 Avenue, 
Angmerlng-onrSea. . 
LUtfeftampton, West Sussex 
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Auditors and their clients 




n 


From MrPJ. Welch. 

Sir, Ur B.G. Jenkins (Letters, 
February 22) raises a key issue 
arising from the Caparo deci- 
sion and, Z fear, misses the 
whole potot 

I quota:” .• . » in this firm 
our objectives and strategy are 
to understand what our audit 
cheats want and strive to meet 
their requirements to the best 
of our ability." 

Before writing this letter I 
reread several auditors' 
reports. Without exception, 
they began: "... To the 
members." Until recently I had 
been tempted to believe that, 
when, as member, l had voted 
for the (usually continuing) 
appointment of someone as 
auditor, I was doing so as one - 
of its clients. It would appear 
that. Mr J unking haft laboured 
orator no such fflnain n. 

Is there any chance that we 


might one day arrive at the 

Sfr n pfe notion *hat an amli hir . 

is appointed fix one good, rea- 
son — to 1«11 the. sharRhnlitorft 
whether, far aB practical pur- 
poses, the numbers the man- 
agement puts before -them are 
OK? That, together with the 
right to sue him or her if the. 
a ud i t o r has not exercised care 
to the exte nt that 1 have been 
misled, seems to me to be a 
reasonable requirement which 
file law fthpnid uphold and the 
accounting profession meet. 

Perish the t hnq gh* | but were 
this notion to gain currency, 
there might even be some 
thought given to prospective 
members or should aQ gn wn n t 
repeats be prefaced by caveat 


PJ. Welch. 
FrankfieM, 

"'Lane, 


From Mr GnQreg Dennis. 

. Sir, Any assessment 
whether the . recent 
■ in gjyB tn D-Mark bond 
Is justified, given the prospects 
of early monetary m>wn 
between the two Qeruanys 
(Howard Flight, Letters, Febru- 
ary 22), requires a dear analy- 
sis of the negative factors far 
the market that. may fallow 
such a historic step. . 

Ttow flapm to be three main 
worries far in ve stors in Ger- 
man government bonds 
(Bonds). The first is the pntea- 
,tlal far. higher 
. the~ *lm|^8aie ' <^hiv 
E ast German' savings 
D-Maihs far sp endin g in West 
Germany. This concern is 
almost certainly overdone. Our 
analysis indicates that at a 
fixed rate of; far example, three 
East German Marks to DM], 
West German money supply 
could rise by nearly 30 per 
cent,' once credit multiplier 
effects work th rough . 

Such a monetary explo s i o n 
win simply not be allowed by 
tiie Bundesbank to happen. It 
will react to any inflow, of 
liquidity into the German 
banks as It has in the past 
treated inflows into the 
D-Mark. It will siphon it off 
through, a tightening of mone- 
tary conditions and interest 
rates will rise, probably very 
sharply. A»snwteg infla- 
tionary pressures are con- 
tained. higher interest rates 
need not per se be a negative 
far the Bund market. 

Much more important is the 
impact of the costs of East Ger- 
man reconstruction and pay- 
ments to new fanwipynte into 
West Germany from the east- 
ern Woe on the German budget 
deficit. We estimate that the 
Hrfwt could more *h«n double 


to DM50fan (over 2 per cent of 
gross national product) in 199L 
However; Mr Flight is wrongto 

[hyt thte ijAwH flnpftl 

burden will be inflationary. 
Once n gidn, the BniytontoA 
will not allow the increased 
deficit to. be monetised. How- 
ever, tiie deficit will stiH have 
to be financed and the extra 
supply of Bunds that must be 
sold to finance *m« s pending is 
■mpiw j nstifleatio a for themaiS' 
kefs recent dediiie. ' 

The third factor is the most 
difficult to quantify, . but Is 
the igpet Important 

; to he - 

mrifled. West German Bunds 
are no longer being sold to 
fund the West German budget 
deficit. If the quality cff Bunds 
is to be <fihrted by the “inchi- 
shm* of East Germany into the 
West German state and the 
quantity of Bunds rises, we 
have a modern -version of 
debasing the coinage. How 
modi this is worth in terms of 
a larger risk premium and 
higher yields is hard to assess. 

Tiaids of 9 per cent <m Braids 
may well prove to be good 
kmgteztn value. It is doi^fuL- 
however, whether such a level 
wi ll hoM in the c urrent, very 
uncertain, taiyliVSiment. There- 
.fore, tiie recent rise in. yield s, 
on Braids b a lm ost ce rt a inl y 
justified. However, the main 
negative for the market is 
unlikely, in the end, to he 
higher inflation. A signifi- 
cantly higher budget deficit 
and increasing political risk 
are the Bund market’s justifi- 
able long-term concerns. 
Geoffrey Dennis, 
flitrf in temiiHn nai Eoonondst, 
James CapA & Co, 

James Capet Bouse, . 

6 Beois Marks, EC3 - 


Not smoke hut clean steam 


Channel Tunnel workforce 


From Mr TJ 3 . Moorhead. 

. Jimmy Burns (“SeHafleld 
shows visitors," February 24) 
writes: “the great cooling tow- 
ers .. . belch clouds of grey 


It is not “smoke" (implying 
“dirty"), but dean steam, or 
water vapour, just like steam 
from a domestic kettle (not so 
he i) aid like the clouds of the 
sky, which it joins. It is not 


dirty or radioactive. 

The point is important 
because of repetition in articles 
and television pictures where 
the pl u m e s are shown without 
rite disti nc ti on being 
dear. It is a main advantage of 
a nuclear plant that it does not 
belch poisons into the air. 

TP. Moorhead, 

ISA Bovine Road, 

Bournemouth, Dorset 


From Mr P. Matheron. 

Sir, Jennifer Monaghan 
(Trance struggles with, an 
imirrigT-Htinn problem of Euro- 
pean dimensions." February 2) 
referred to immigrant labour 
in France as part of a clandes- 
tine workforce which kept the 
wheels goi ng round, and said 
the construction industry, 
including the Channel Tunnel 
relied on ft. 

To correct , the impression 
regarding the TML French 


workforce, you may to 
notethat-more than 85 pur cent 
of our workforce comes from 
the Nord/PaardfrCalaia Region 
and that, at the end of Decem- 
ber, out of a total wo r kfo rce at 
8*311, we had 178 “foreign" 
workers of whom 90 were from 
tiie European Community. 

P. Matheron, - 

Directeur Construction France, 
Transmanche-Hnk, . 

70, rue MoBten, 

Calais 


Third World relief: how not to throw good money after bad 


. -1 W 
5* - 
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From Mr Karl Ziegler. 

Sir, I refer to Ivo Dawnay*s 
article (“Debt Relief and the 
Poor,” February 8), which coin- 
~ cfded with the London visit of 
President-elect Collor de MeQo 
of Brazfl. It was th e cleare st 

and most compelling argument 

I have seoi for rite need for 
greater conditionality and 
broader, democratically 
focused disciplines to be 
required of governments of 
hfiavtly-incLebted Third World 
countries, as a precondition Cor 
lareerscale debt service relief 
ana debt nrincinal reduction. 

Otherwise, tor manyof these 
borrowers, increased debt 
relief would simply n nw tT| more 
jam for the rich, everd eepen - 

mg poverty for the least advan- 
taged members of society ami 
further harm to the nation’s 
environmental assets. 

.% Mr Dawnay suggested that 
increased debtfalief for. Brazil 


would principally be used to 
repay infernal debt, held pri- 
marily by tiie wealthy elite at 
inflation-protected rates of 
interest Apparently that is not 
recognised by some wen-mean- 
ing environmentalists and oth- 
ers, who seem to equate debt 
relief te Brazfl with the regen- 
eration and rescue of biologi- 
cally rich rain forests and efch- 
nn-biologicaUy astute native 
peoples. 

For sorii goals to be realised 
and for real poverty relief to 
occur, major governmental 
reforma are needed. These 
must -be coupled with commit- 
ments to self-imposed disci- 
plines before debt relief for 
countries like Brazil win help 
to cause sustainable, environ- 
mentally sound, bottom-up 
development. 

The new government of Bra- 
zil might do well to restructure 
. and reschedule .domestic debt 


immediately and to impose 
fcMeacMng n»fjwm pro- 

grammes on larger scale hold- 
ings. Subsidies and tax conces- 
sions have greatly reduced 
government revenues, while 
depriving poor people of often 
traditionally and sustainably 
worked lands. 

At the same time, Mr Collar 
would do well to propose to 
northern creditor governments 
that they bny-Jn some of Bra- 
sffs outstanding foreign com- 
■ merrial bank debt at reduced 
.and fixed secondary. market 
.prices. This woold be-in sup- 
\port of a wide-ranging and 
"democratically focused series 
of environmentally sound, bot- 
tom-up development pro- 

gpinrniM. - ' • 

.Such programmes could 
include the ecolo gical edu ca- 
tion i fftomM mid titiu friHirvifln. 

tally directed institution-haiid- 
jgg commitments mentimed in 


Mir Conor’s Iiondon speech. 
Furthermore, such pro- 
grammes ShOUM ira^nrto 
planks of the ~ 


dement Is that 
.indebted governments 
propose thefr own esrvt 
ronmentaUy fbcused menu of 
sound and mutually agreed 
They should contrao- 
commtt thexqsdves to 
prefects against immofi 
ate debt relief mid longer-term 
staggered debt principal for- 
gtrcness, as thdr proraamnes 
are seen, to besocoessfoL- ...' 

Debt relief, without better 
economic, pdtrical and eovt. 
ronmental management^ -wBL 
otherwise be an exercise in 
throwing good money after 
bad. • 

Had A. ZSe&tt, 

6 Bradbrook Bouse, 
g^ii/fti Place, 

Kamertm Street, SW1 • 


O ne of my treasured pos- 
sessions is volume 
three of the Grosser 
Hlstorischer Weltatias, pub- 
hsbed in 1962 by Baycriacher 
SchnlbudtVeriag of Munich. I 
acquired tt almost by accident. 
■ Having originally acquired vol- 
ume one to gain brownie 
prints with my ancient hfsteny 
master at school, I thought it 
would be nice to have tiie fall 
'Sri. Volume two, ii—ifag with 
medieval history, was the one I 
was really looting forward to, 
but tt never arrived. For all I 
know they are still working on 
tt down there in Munich: one 
imagines c ayrnnft^ of Ger- 
man professors locked in insol- 
uble argument about the over- 
lapping jurisdictions of 
Margraves, Landgraves, Arch- 
bishops and Prince-Electors in 
the early years- of tiie Holy 
Roman Empire. 

Still, vrinme three, Neuzeit, 
is cm tiie whole more relevant 
to my present concerns. In fact 
tt has become an tori 

of my trade. One actually 
needs to know, far purposes of 
today's political arguments, 
where foe pre-war frontiers of 
Europe were, and how «n»i 
when they were changed, tt is 
perhaps even more im^ i o r tM wt 
to knowhow tiie postwar fron- 
Hers were taught to ‘West Ger- 
man schoolchildren, at any 
nrtw miti] fl m ri gntny of the 
treaties with Poland, East Ger- 
many t>if» Soviet Union in 
the early 1970s. 

Turn to page 191: Europe 
after the World War. 

On this map, despite its title , 
Hw most feature 

b a red line represe n t in g the 
1937 frontier of Germany. 
Everything within ttrat frontier 
Is shown In the same colours, 
but with three different pat- 
terns. The Federal Republic 
(West Germany) has diagonal 
lines going up w a rds. East Ger- 
many, With diagonal lines 
minx dow nwards, is labelled 
*Servigt Occupation Zone." Fur- 
flier east flu Mtm d a a p y 
to criss-cross and we find an 
area including Stettin and 
Breslau (marked with those 

w a w ii w nnlv) kiK>TM tn 

very small type, “an ter pol- 
n ischer VenoaUmsT (under 
Polish administration). A 
fourth area, se p a rate from the 
rest but with its own bright 
red harder and the same criss- 
cross patter n , repre se nts pre- 
war East Prussia and is divided 
by a dotted fine into a southern 
half, also "unt poL Verm."-, and 
a northern half, indudtag tiie 
dty of THmigsberg", which Is 
“unt ruse. Vena.” (under Rus- 
sian administration). No sign 
anywhere of the names Sscse- 

ein, Wroclaw, or Kaliningrad. 

My object in describing this 
map is not so to con- 
demn the Germans for their 
Incorrigible ttredeatism as to 


Foreign Affairs 

Secure and 

recognised 

boundaries 

Edward Mortimer questions 
Chancellor Kohl’s tactics on 
the Polish border issue 


wpinin why Chancellor Kohl's 
c urrent posture on the Ger- 
man-Polish border, however 
regrettable, is riectoraHy com- 
prehensible. The red line, 
remember, is ***** Ge r ma n fron- 
tier of 1937. that is before 
Hitler got going on his territo- 
rial expansion of tiie tt 
is nawnHatir the fr on t ier fixed 
by Germany's victorious ene- 
mies in the Treaty of Versailles 
(1919). which tiie representa- 
tives of the Weimar Republic 
had to sign without negotia- 
tion or discussion. In other 
words tt contains what was left 
of Germany after France bad 
rec o ve r ed Alsace-Lorraine and 
afiy Poland ****** regained ***** 
te r rit o r y to ken by Prussia in 
the 18th-century partitions, 
innhiiHng the "polish corridor" 


somewhat better demographic 
J u sti f icat i on) annexed an even 
larger area of eastern Poland 
to the Soviet Union, but that 
was no consolation to the Ger- 
mans. 

It happened 45 years ago, 
and a large majority of Ger- 
mans - east and west - now 
accepts that the western fron- 
tier of Poland will stay where 
it is. But it is hardly surmising 
the farmer fahoWfamh of 
the lost territories, and thdr 
immediate descendants, are 
reluctant to accept this. They 
item a lobby in West Germany 
several million strong, most of 
whom vote for Mr Kohl's 
Christian Democratic Union 
and its Bavarian sister, the 
CSU. The danger that they 
might defect to the right-wing 


Poles consider that unequivocal 
ratification of frontiers most be 
part of the process by which 
German unity comes about 


which separated East 
from tiie rest of Germany; after 
r) Upper Sflesia had 
divided «*ra *wih ig to tiie 
wishes of the inhabitants, as 
asce rtain ed in * nlrirl a e U n care- 
folly organised by tiie Allies. 

When Gramany lost tiie war 
in IMS, Germans at course did 
not expect to keep any of 
Hitler’s ill-gotten gains. But 
they were genuinely shocked 
to fi**d themselv es expelled 
from regions such as Pomer- 
ania and Lower which 

had been German since way 
baek into the Middle Agee. Tbe 
in c orpor a tion of these territo- 
ries ****** Poland was dearly an 
act of stdtrary force, carried 
out by the Red Army on 
Stalin’s orders. S is true that 
at tiie ******* t****** Stalin (with 


Repubmcaner is real, and could 
have the ironic effect at ensur- 
ing that the first federal gov- 
ernment of a ****Hwi Germany 
is formed not by Mr Kohl but 
by the Social Democrat Mr 
Oskar Lafontaine: Ironic 
because the Social Democrats 
are ™«**» more firmly commit- 
ted t****** Mr iCnM to leaving 
the postwar borders as they 
are. 

tt is to avoid fti« font Mr 
Kohl keeps dodging and weav- 
ing on the issue, taking refuge 
in the legally correct but 
unhelpful argument that the 
West German constitution does 
not pgrwrft a fi**«*l dsdrion on 
Gtmum frontiers to be taken 
by a parliament representing 
Only part Of foe G erman peo- 
ple: in other words unity must 


fnrna find , whereas the Poles 
and virtually everyone else in 
Europe -*w»*Hdfir that final and 
unequivocal ratification erf the 
frontiers mutt be part of the 
process by which unity comes 
about. 

Last Wednesday Mr Kohl 
appeared to move a step for- 
ward with Ms suggestion that 
after the East German elec- 
tions on March 18 tiie demo- 
cratically elected parl ia m e nt s 
of both parts of Germany could 
adopt identical resolutions 
promising to make no territo- 
rial demands on Poland now or 
in the future. 

But it appears that these res- 
olutions would, in the Chancel- 
lot's mind, still be hedged with 
the condition that only the 
reunified Germany can make 
tiie flrtol settlement tMa condi- 
tion may be a pure formality, 
but the question inevitably 
arises why it is necessary, 
unless to keep alive precisely 
that ambiguity which foe reso- 
lutions would ostensibly be 
designed to end. 

And then, two days later, Ur 
Kohl muddied the waters still 
farther by sug gesting that foe 
resolutions should also reaf- 
firm the waiver of reparations 
claims against Germany, 
declared by Poland as long ago 

as 1953. 

At this point bis tactics 
become very difficult to follow, 
since he seems to have nutted 
everyone against him. Not only 
has the Polish government 
pounced on the proposal, prom- 
ising that “if the West German 
side wants to widen tbe mat- 
ter" it will demand compensa- 
tion far more than lm Polish 
citizens who were used as 
slave labour during tbe war, 
not only has his own foreign 
minister remarked that “we 
must consider very carefully if 
it really is in the German inter- 
est to put the question of repa- 
rations on the agenda;” but 
even tbe lobby he is trying to 
idacate **»« started threatening 
to bring down the government 
and provoke early elections. He 
seems to be getting the worst 
of all worlds. 

Yet past experience suggests 
that one should beware of 
iwriAr ftg Hmwtlng Mr Kohl 88 a 
political tactician. It may he 
that he is deliberately provok- 
ing an international storm so 
that his h smA js visibly forced 
on tiie border issue, both by 
West Germany's allies in Naio 
and by his Free Democrat 
coalition partners. That way 
they can take the blame in the 
eyes of right-wing German 
o pinion, «n*< he ran retain the 
image of a patriot who still has 
Germany's historic national 
in t e rest s at heart. 

What is much more ques- 
tionable is whether such tac- 
tics can be said to a mo un t to 

wfaitggtna ngMp. 
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Hints of reform in Albanian doublespeak 

Tirana eyes changes in east Europe and lets people buy dollars, writes Kerin Hope 

I N THE main hall of the 
BanKe Shqiperia, a group 
of Albanians cluster 


I N THE main hall of the 
Banfte Shqiperia, a group 
of Albanians cluster 
around a window where a 
rasbinr jg weighing gold rings 
cm a jewellers scales. One man 
in an old-fashioned cloth cap 
unclenches his fist to reveal a 
filigree silver bracelet, dull 
with age. 

In return for selling family 
heirlooms to the central b a nk , 
they receive US dollars to 
spend at Tirana’s hard cur- 
rency shop for diplomats, on 
Imported consumer items such 
as. washing machines and 
motor-scooters. ’ 

It Is a measure of the chang- 
ing outlook in Europe's last 
communist outpost that Alba- 
nians are now allowed to use 
the currency of their foremost 
ideological enemy. In the past, 
American Albanians who sent 
money to relatives had it 
returned with a note rejecting 
ca pitalism 

Since the death in 1985 of 
Enver Hozha, the architect of 
Albania's policies of stalwart 
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Skenderbeg Square, Tirana: the ban on cars is an ecological pins. 


self-reliance and deep suspi- 
cion of the outside world, the 
leadership has relaxed some 
controls on everyday life and 
sought better economic ties 
with western Europe. 

The pace of change quick- 
ened recently as communist 
regimes crumbled across east- 
ern Europe. Albanians had no 
difficulty in keeping up with 
events: watching Greek, Italian 
or Yugoslav television is no 
longer an offence. 

In a country where Balkan 
doublespeak is almost an art 
form, no si gnal is too insignifi- 
cant to be discounted. So the 
removal some months ago of 


the gold-plated busts of Lenin 
and Stalm from the central 
hank entrance "for cleaning" 
and the closure "for renova- 
tion” of the Lenin-5 talin 
Museum in Tirana could well 
paint to a less ideologically ori- 
ented future. 

At a central committee meet- 
ing jn January, Mr B*sifa Alia , 
the Albanian leader, called the 
collapse of «mnmiTii«in a trag- 
edy. But he also announced 
plans for re for m that inducted 
multi-candidate elections to 
the People’s Assembly, decen- 
tralisation of light industry 


and transport, more private 
housing, and even productivi- 
ty-linked wage increases. 

While vegetables are always 
available, chronic shortages of 
meat mflk are oftw men- 
tioned as a source of popular 
resentment. But in the 
southern town of Gjirokaster 
last week, people were buying 
fresh chickens wrapped in plas- 
tic and yoghurt in dark green 
bottles. Further north in Fler, 


a drab industrial town, farmers 
sold oranges from sacks on 
street comers. 

Western diplomats noted 
that shops were much better 
stocked Immediately after the 
Ceausescn regime in Romania 
was overthrown in December. 

“There Is no doubt the lead- 
ership feels menaced by what 
happened in Romania and that 
was a trigger for making peo- 
ple’s lives a little less difficult 
But at the same time surveil- 
lance has been stepped up - 
there are more Sigurimi 
around,” one diplomat said. 


T he u M ontt o ns si gurimi 
security police, who 
keep a discreet watch in 
the streets or linger in hotel 
lobbies ready to tail foreigners, 
reportedly number about 30,000 
in a population of &2m. They 
are considered the main deter- 
rent to a popular uprising. 

With half the population 
aged under 80, pressure for 
reform, however limited at 


present, seems unlikely to 
diminish. Talk of democracy, 
freedom of speech and unres- 
tricted travel surfaces during 
encounters after dark in perks 
and alleyways. The .leadership 
is said to be divided into 
reformists under Mr Aha and 
ekleriy hard-liners. 

Socialist self-sufficiency, 
however, shows signs of hav- 
ing to yield to a more realistic 
economic policy. Industrial 
output is stagnating because of 
outdated tscfinolBBy and a des- 
perate shortage of spare parts 
and new equipment for the 
Soviet- and Chinese-bum facto- 
ries of the 1950s and 1970s 
respectively. Annual per capita 
income, at just under $1,000 
(£500), .is Europe’s lowest 

Oil production has declined 
to about ssm tpp« annually . 
Many wells are dry, and better 
technology is needed to exploit 
new ones. 

The quality of chromium 
ore, the country’s main export, 
is unsatisfactory «"d wiftiing 
operations need a drastic over- 
haul. Copper and nickel 
exports are also unlikely to 
meet EC standards after 1992 

lmlpftR arnma hard derialrmB are 

taken on using more western 
money and expertise. 

The main obstacle to mod- 
ernisation is the c onsti t u tion, 
which bans foreign debt. Mr 
Alla tells foreign ambassadors 
that 1 Albania cannot negotiate 
loans but is willing to accept 
gifts. In that spirit. West Ger- 
many has provided at least 
DMISm (£5J®) in the past two . 
years. Greek businessmen, 
however, say they have dis- 
cussed Joint ventures and 
requests for credit from Alba- 
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UK to clean up North Sea waste disposal 


By John Hunt, Environment Correspondent, in London 


BRITAIN yesterday announced 
a series of moves to reduce the 
Impact on the North Sea of 
British waste disposal and to 
counter the country’s image as 
“the dirty man of Europe.” 

Mr Christopher Fatten, Envi- 
ronment Secretary, announced 


that the dumping of sewage 
sludge in the Ncaux Sea would 


sludge in the Neath Sea would 
be ended by 1998, while the dis- 
charge via pipeline of raw sew- 
age into the sea would be 
phawpA out “as soon as practi- 
cable." 

Mr John Gumma:, Agricul- 
ture Minister, announced that 
Britain would cease incinera- 
tion of toxic waste in the North 
Sea by the end of this year - 
four years ahaad of deaHHna. 

The proposals are intended 
to strengthen Mr Patten's hand 
at this week’s third North Sea 
Conference. The minister made 
clear that the cost of his pro- 
posals would have to be passed 


on to customers of the needy 
privatised water industry. 

His announcement provoked 
a disagreement on costs with 
tile Water Services Association 
(WSA), which represents the 
water companies. 

Mr Patten estimated the 
extra, cost of treating the sew- 
age before it went Into the 
North Sea at about £L5 bn 
($2.47bn) - resulting in an 
additional 6 par cent on cus- 
tomers’ water bills spread over 
about 10 years. 

Mr Fatten declined to put a 
cost on the ending of sewage 
sludge dumping. This will 
reach in heavy bills for the 
companies which will have to 
install costly incineration plant 
to deal with 1L Britain is the 
only country still dumping 
such sludge in the North Sea 
- at the rate of about 10m 
tonnes a year. 

The WSA said the likely 


total cost of the two proposals 
would be around £2.5bn, 
although it would not specu- 
late on the fficety effect on cus- 
tomers’ hflto The association 
said that ending the piping of 
raw sewage into the sea would 
necessitate large sewage treat- 
ment plants at coastal sites. 
This, it said, was not Justified 
on environmental grounds. 

It reluctantly accepted the 
of sewage sludge dum p- 
ing although it fait such damp- 
ing was safe and could be a 
better alternative than inciner- 
ation cm land. 

It believed the cost of phas- 
ing out sludge disposal at sea 
would be £320m in capital 
expenditure with additional 
running costa of £30m a year. 

However, some of these costs 
could come within the esti- 
mated extra $7bn already 
announced by the association 
for the im p l eme n t a tion of the 


EC’s draft municipal waste 
waster di rective. 

Mr Patten said his two 
announcements, together with 
other recent e nv i ronment pro- 
grammes, would mean an extra 
£45bn in one-off costs to the 
water industry. 

But his proposals are 
unlikel y to satisfy th e othe r 
seven North Sea states attend- 
ing the conference in The 
Hague tomorrow and Thurs- 
day. 

West Germany has backing 
of others fix* the ending of sew- 
age dodge dumping by 1995. 
On another front, meanwhile, 
the other conference members 

remain rtiBrattritail that Britain 

will not be able to end the 
dumping of Industrial waste in 
the North Sea until 1992 at the 
earliest, even though this was 
supposed to have ceased at the 
end of last year. 

Editorial comment. Page 18 


Belgium for 
single 
franc rate 


By David Buchan 
in Brussels 


BELGIUM and Luxembourg 
yesterday abolished the double 
exchange rate fix their franc, 
as part of the Eur opean Com- 
munity’s move to capital free- 
dom in four months. 

The system, which since 1955 
has pegged the franc’s rate fix: 
current .commercial transac- 
tions while allowing the cate 

fiX fhnwirbil tnmaarthiria such 
as long-term - loans or 
short-term speculation to float 
free, disappeared with hardly a 

The margin between the two 
rates, over 10 per cent at times 
of tension as m 1962, has been 
near zero far weeks, reflecting 
the strength of the (commer- 


EC’s Gatt pledge seen as warning to US 


daD franc against the D-Mark 
IntheEMS. 


By Tbn Dickson in Brussels 


THE European Community 
- in a renewed attack on the 
US - said yesterday that the 
Uruguay Bound of talks held 
under the General Agreement 
on Tariffs and Trade (Gatt) 
“must load to the eliminatio n 
of unilateral measures devel- 
oped over recent years which 
run counter to the multilateral 
economic system.” 

Foreign ministers of the 12 
affirmed In an agreed state- 
ment that "In the opinion of 
the Council, the Gatt system is 
an indispensable corner-stone 
of the international multi-lat- 
eral economic system.” 

Ministers emphasised their 
wish for “a reinforced Gatt sys- 
tem, including improved rules 
and procedures concerning dis- 
pute settlement" and pointed 


out that this implied that 
domestic legislation involving 
unilateral measures should be 
brought into line with the prin- 
ciples and practice of Gatt 
rules. Tbe European Commis- 
sion is expected to come for- 
ward with proposals on dispute 
settlement in the next few 
weeks. 

The statement reflected the 
sense of anxiety in a lengthy 
discussion on the subject by 
the ministers yesterday that 
the Uruguay Round multilat- 
eral trade negotiations might 
be running out of steam. * 

The 12 broke little new 
ground but it was thought it 
was important for the Cmnuut- 
nity to reaffirm its commit- 
ment to a successful outcome 
to the talks, scheduled to end 


with a ministerial meeting in 
Brussels in early December. 

EC diplomats and officials 
make no secret of the fact that 
section 301 of the US Trade 
Act - which empowers the 
Administration to retaliate 
against perceived unfair trad- 


ing practices - is the prime 
culprit they have in mind. 


culprit they have in mind. 

Some even rite this as evi- 
dence that the Americans are 
not interested in “serious nego- 
tiations,” although Washington 
Is emphatic that it is the EC 
side — distracted by events in 
eastern Europe - which if any- 
thing lacks proper commit- 
ment at tMa time. 

Yesterday’s statement was in 
part an attempt to refute that 
allegation. "For the Commu- 
nity - engaged in the process 


of completing the single mar- 
ket and aware of ite responsi- 
bilities at International level 
during this period of historic 
changes affecting the Euro- 
pean continent - integration 
into an expanded multilateral 
trading system which is both 
open and solid is of vital 
importance.” 

On agriculture, the 12 reaf- 
firmed their view that “the 
constructive and realistic pro- 
posal” presented by the Com- 
munity In Geneva - aimed at 
substantial reductions of 
global agricultural support and 
protection - is a “good basis” 
for moving forward with 
reform of this sector of interna- 
tional trade. 

US leads moves to ease CoCom 
licensing . Page 8 


Talks on car Imports I Banks unite to curb $ 


Continued from Page 1 
tion” would be very serious. It 
would indeed be contrary to 
several Treaty of Rome provi- 


sions, and Mr Ridley threat- 
ened British legal action in the 
European Court if UK-made 
Japanese cars were restricted 
from sale. 

The UK is so far the main 
home of Japanese car invest- 
ment, with a Nissan plant 
already in operation and 
another from Toyota under 
construction. 

Britain Has had an arrange- 


ment limiting Japanese cars 
imports to around 11 per cent 
of its market, bnt France 
restricts such imports to 3 per 
cent while Italy, Spain, and 
Portugal have set a low, abso- 
lute nwriiwnw on Japanese car 
imports. 

Planned abolition of intra-EC 
borders after 1992 would make 
national import quotas hard to 
administer, thrmg h not- impos- 
sible in the case of «« which, 
unlike other consumer goods, 
are subject to national registra- 
tion. 


Continued from Page 1 
than did British monetary offi- 
cials who gave every indication 
of bracing themselves for tur- 
bulence in the currency mar- 
kets to continue up to the UL 
budget on Mareh 20 and the 
Mid-Staffordshire bi-election 
and February’s trade figures, 
both due on March 22. 

The pound’s fall unsettled 
the equity market where the 
FT-SE 100 Share Index- shed 
24 A paints to- end at 2230 A 
Prices for long-dated UK Gov- 
ernment bands, gilts, fell by up 


to 1 A paints to push long term 
interest rates up to 11.75per 
cent. 

In the money market short 
term interest rates firmed. As 
yet the market has not begun 
to discount another rise in UK 
base interest rates, but some 
analysts have begun to specu- 
late about the possibility of 
such a rise. Concerning an 
interest rate rise, (me official 
said: “We don’t want it and we 
don’t need it, but it all depends 
on the Budgrt.” 


intheEMS. 

The Finance Ministry in 
Brussels said yesterday that 
this was one reason for the 
move now to a unified system, 
even though Belgium and Lux- 
embourg had - in the context 
of the, -general Community 
commitment to remove foreign 
exchange controls by July 1 
— given themselves until the 
end of 1992 to ditch the system. 

The other spur to action, the 
ministry said, were recent 
moves by Prance and Italy to 
ease exchange controls earner 
Hi air formal July z dead- 
line. Belgium and Luxembourg 
did not want to be outdone as 
“good Europeans,” particularly 

in m frinfcnnittig a s y w iflu i Bint 

bad outlived its usefulness. 

While it had allowed Bel- 
gium and Luxembourg to re-ta- 
troduce convertibility in 1955, 
before several other European 
countries, developments In 
modern financial engineering 
made it harder to achieve a 
clear decision about which 
transactions should be con- 
vmted at which rate. 

Henceforth, the rate at 
which the Belgo-Luxembourg 
franc- is pegged in the EMS will 
have to bear the fall weight of 
the two countries* foreign 
transactions, with the free 
financial rate no longer provid- 
ing a safety valve for specula- 
tive forces. 

The Association of Belgian 
Banks said yesterday that the 
measure would have little 
impact on its 50,000-strong 
hank workforce, who stfll have 
the tedr of reporting 1 foreign 
transactions for the compila- 
tion of balance of payments 
statistics. 
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Discord on Poland continues in Bonn 

Continued from Page 1 
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Bonn Government- should 
make -a Wwdtwg declaration of 
the inviolability of Poland’s 
post-war western border. 

Mr Genscher says that Mr 
Kohl and his closest ''advisers 
are Kindling opposition abroad 
to German unity by fostering 

auspicious that Germany s till 
hartears territorial claims on 
Poland. 

' MT Kohl, meanwhile, said in 
a separate statement yesterday 
that he was sticking to his 
position that Germany must-be 
nrrftPfi before it can dear up 
the issue of Poland’s western 


border. He said this was 
related to the outstanding 


g uestions of Polish demands 
>r war reparations and the 
treatment of the German 
minority population in Poland. 


Mr Otto Tjuwhcilm-ff', chair- 
man of the. Free Democrats, 
yesterday stepped up his week- 
end attacks on the Chancellor 
by accusing. Mm. of infringing 
rules of “fair treatment” of 
members of government. 

Wanting of the effect abroad 
of Mr Kohl’s ambiguity over 
the Polish border, Mr Lambs- 


dorff said: “If we don’t pay 
attention, the way win be diffi- 
cult." The road to unity could 
not be “automatic ajpd 
gung-ho” as the Chancellor 
seemed to be suggesting, Mr 
Lambsdorff 


The Polish border issue is 


particularly emotive because 
the Second World War .started 
with Germany’s attack on 
Poland. It ended with millions 
of German refugees being 
expelled from formerly Ger- 
man areas east of the Odar- 
Neisse line. 
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Mr Major takes 
a pounding 
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nian state import organisations 
are becoming more frequent 

One result of the fidkzre to 
modernise industry is environ- 
mental pollution which 
lr mto hes that in other eastern 
European countries. Streams 
flow black with sludge hi the 
oil valleys around BaHah. In 
Tirana, smog from low-quality 
coal, iiBtert fiwr fueling, Wanlwtii 
the city- in the evenings. Ironi- 
cally, the ban cm private cars is 
now cited as an ecological plus. 

But the atmosphere in the 
capital has grown livelier: 
Jeans and leather jackets 
appear an the evening corso or 
stroll around. Skenderbeg 
Square past a gigantic statue 
of Hoxna, and rock concerts 
are sometimes held. 

Foreign travel, previously 
restricted to graduate students, 
u ni vers it y teachers and party 
officials, has become a poadbu- 
Ity. Last year, the first Alba- 
nian tourists visited Greece, 
Turkey and Switzerland. 


This is where Mr John Major 
came in. Yesterday’s shading 
decline of over four pfennig* 
against the Deutschemaxk and 
one emit against the dollar Is 
eerily reminiscent of the after- 
math of Mr Lawson's resigna- 
tion. The current political cri- 
sis could, of course, be as 
short-lived as the fell out from 
the tailing but of the former 
Chancellor and the Prime Min- 
ister. The markets now have 
events in central Europe and 
policy uncertainties in Tokyo 
to worry about; in due course, 
they will lake comfort in the 
UK’s 15 per cent interest rates. 

But the poor Conservative 
performance in the opinion 
polls may Just be giving trad- 
ers an excuse to sell what they 
would have sold anyway. Last 
w eek’s t rade figures have been 
re-examined and found want- 
ing and the gloomiest analysts 
are now looking for an infla- 
tion rate of over 9 per cent 
sometime in the next quarter. 

The Chancellor’s position 
will hardly have been helped 
by yesterday's unexpectedly 
buoyant consumer credit fig- 
ures. The Central Statistical 
Office is now displaying 
remarkable Ingenuity in 
««pTafinin g &way poor figures 
- tftb time the culprit was the 
flu epidemic. But however 
roguish the January statistics, 
a £500m -Increase in credit out- 
standing certainly does hot 
indicate that the consumer 
boom has been crashed for 
good. 

There Is thus little leeway 
for the Chancellor in the Bud- 
get, even to pull off the 1981 
trick of ti ghtening fiscally to 
disguise a relaxation in mone- 
tary policy. All Mr Major looks 
capable of doing is battening 
down the hatches in the hope 
that the picture looks brighter 
in 199L His ehnncea may come 
to depend on how workers 
react to the latest surge In 
inflation when making this 
year's wage demands. A falling 
pound, whatever it does for the 
trade deficit, will do nothing to 
bols ter e mployers* appetite for 
the struggle. 
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Judging frokn the glee with 
which Londonjinvestors 
reacted to -yesterday^ nem of 
ICTs thoughts about a possible 
stock buy-back scheme, it 
might seem that ICI has finally 
found the secret of pleasing the 
City, after three years of dis- 
mal share price under-perfor- 
mance. To a large extent, too. 
Id is only following US rivals 
such as Dow C h e mi c al , which 
started repurchasing its own 
equity as far back as 1983, or 


Du Pont, which announced a 
big such scheme 12 months 
ago. It Is for from certain 
though that yesterday’s LI per 
cent rise in icrs shares to 
£10.89, oil a day when the rest 
of the FT-SE 100 ten the same 
amo u n t, is an unequivocal sign 
that ICI win be doing the right 
thing if it takes-a Mg punt in 
its own stock. -• 

True, simple arithmetic sug- 
gests that even with short-term 
interest rates at 15 per cent; ICI 
could buy back ite shares at 
anvthhm un about £12.40 and 
still enhance earnings per 
share. The possibility that it 
might do so should, in theory, 
put a floor under the shares. 
The snag Is that Id, regardless 
of the Dow and Du Pont exam- 
ples, is not necessarily the 
ideal corporate share-repur- 
chase candidate: that is, a 
cash-rich company, in a fliotr- 
oughly inaiuxe Industry with 
few investmen t opportuni ties. 

On the contrary. Id says its 
expected £Um capital spend in ■% 
1990 could have been higher, • 
hut for some belt-tightening. 
As for the balance sheet, with 
net debt of £2Jbn, Ed is about 
40 per cent geared. Even a sale 
of. its Enterprise OH stake 
would not bring borrowings 
down below £Lbn. S Id were 
only in the cyclical chemicals 
business, share repurchases 
would look, a safe bet; hut 
nearly 30 per cent of its trading 
profits come from pharmaceu- 
ticals, where there is still 
everything to play for. 


ing, especially since Shearsan’s 
owner has made no secret of 
Us wish to get the business off 
its own balance sheet. This 
hardly instils public confidence 
in a major Wall Street firm 
which badly needs more capi- 
taL 

It is little surprise that plans 

for a public offering flopped in ' 
the current uncertain climate; 
and the idea of American 
Express underwriting a rights 
issue and then dumping the 
Shearson paper on its own 
shareholders sounded like a 
sure way of driving Shearson’s 
depressed share price even 
lower. One can only wonder at 
what Nippon Life, Shearson’s 
patient Japanese shareholder, 
made of American Express' 
increasingly desperate efforts 
to sell Shearson over the last 
few weeks. It Is hardly the sort 
of behaviour .one expects from 
a long-term business partner 
who sold you shares in Shear- 
son at more than 3 times their 
current price. 

As for American Express's 
own shareholders the 29 per- 
cent foil in its share price over^ 
the last five months says it alL 
Instead of distancing itself 
from a highly cyclical business 
it is getting more heavily 
involved. It will probably have 
to raise more capital, and its 
diversification strategy is seen 
to be in a shambles. It does not 
reflect well on the current 
management of what used to 
he one of America's better 
regarded blue chip stocks. 


B&C 


American Express 

In for. a penny, in for a 
pound. American Express has 
at last done the responsible 
thing and deckled that it has to 
sort rat the problems at Shear- 
son Lehman Hutton rather 
than walk away from them. 
The speed with which the vari- 
ous ideas for recapitalising 
Shearson have changed over 
the last few months is unnerv- 


Until at least late April, 
nobody outside British & Com- 
monwealth win see the precise 
extent to which its net borrow- 
ings at end-1989 were greater, 
or smaller, then the £L47bn it 
was showing 12 months before. 
So it was premature for the 
stock market yesterday to bid 
B&Cs shares up 9 per cent, to 
59p, solely because Indo-suez 
apparently wants to pay top 
dollar for B&C’s Gartmore 
fund management subsidiary. 
Assuming S&C gets £150m for 
Gartmoan, it wul have raised 
from disposals £400m since this 
time last year; but obse r ver s ' 
estimates of how much debt 
that still leaves fluctuates 
wildly,- at figures of up to 
£900m. At the heart of the mat- 
te though is the question of 
Just how well or badly B&C's 
Atlantic Computers subsidiary 
is doing. If B&C’s £400m-pur- 
chase of Atlantic in 1988 was 
the cause of B&C's present 
problems, its chances of find- 
ing a way out depend on the 
extent to which Atlantic has 
retained ite value. 
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John Major might 


John Charcol can 


do it in a week. 


j-. __ __ J ohn Charcol can now offer you a 

TjJ- 7 0% mortgage, or a remortgage, fixed ^ 

13^75% C1A-S% APR) far twelve morths. 
*1 With no extra charges or early 

1 ^1 - O /O redtamfrtloh fees of any kind. 

"Typical APR which gives you 

' - Tne Of both worlds. You get the 

Immediate benefit of an extremely competitive Interest rate- 
but If, as some people expect,, rates start, to fall next year, you 
get the benefit of switching Into a variable rate as well. 

In short, JFSb a'mortgage tbat*s Ideal whether you’re movfr» 
house, or simpty wanting to cut your current payments. 

■ (Especially of course, if youVa one of those people with an 

evor-so-sUghtfy cynical attitude towards the things that Chancellors 
tend to do In the run-up to g onma l oiwrUqp e ) 

Ftor written details, call John C ha rcol. a licensed ^ s. 

credit broke* on (Ol) 589 7080. Or write to us at 
Mercury House, X95^ Knlghtsbrldge, London SW7 1RE. 


1 JOHN CHARCOT . 


Talk about: a better mortgage 


fy Ml AetaW ert ta *L Cracftbrafcar hm mat *» dapd 
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US chip-maker wants 
to be a big potato 

Motorola has secured an 
Important role In the 
computer Industry sup- 
plying chips which other 
companies use in their 
computers. But the US 
semiconductor maker. 
had never had much 
success In Its own ambi- 
tion to be a computer- 
maker. it has not turned 
in a profit on computers 
since 1984-and (our 
years ago, admits Edward Staiaho (left), presi- 
dent of the group's General Systems sector; It 
even considered dropping but of the computer 
market. Now. the company is hoping tor a 
change of fortune. It has launched a range of 
office' computers In a bold attempt to become a 
leading supplier of “open-system” networked 
business computers. Louise Kehoe finds that 
Motorola runs, the risk of upsetting some.of Its 
best£ubtorners — computer manufacturers 
who buy Motorola chips. Page 24 



Japanese 

The see-saw motion of the Tokyo stock . 
exchange last week left most global markets 
unmoved, with the World Index ending slightly 
higher thanks to a strong showing by the US. A 
fear of higher , interest rates remained the chief 
cause of Japan's depression and-the market 
has now fallen 134 per cent this year In local 
currency terms — making it the world's worst 
performer so far in 1990. Page 44 . . 


Little to be cocky about 





There's nothing that pleases Australian farm- 
ers more than the sound of rein splashing on 
their corrugated tin roofs. Every drop Is wel- 
come In a tortuous business beset by searing, 
temperatures and cuts in government aid. The 
farmers or "Coekys” as they call themselves 
are used to a volatile existence with violent 
swings In profitability and production. Page 32 


Profits for a rainy day 

Lawrwnower makers ' 
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like a -bit of rain as well 
— it makes the grass 
grow. Ransomes, the UK 
group whose -$1Sm pur- 
chase of Westwood has 
been referred to the 
Monopolies and Merg- 
ers Commission, was 
disgruntled at last year's 
long hot summer. But it 
still managed to boost 
Its pre-tax profits tor 
1989 by 9 per cent The 
better-than-expected result, announced yester- 
day, was interpreted favourably by the market 
wttti the shares rising 13p to 170p. Page 27 
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Bass taring rates 
Benchmark Govt bonds 
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Companies In this section 


American Express 

Avene 

BP Canada 

Bolar' Pharmeceutkart- 

Burford 

Cam ford Engineering 

Campeau 

Capita 

Colonnade 

Cresta 

DQ Bank 

Dan norske Credltbfc. 
Dickie (James) 
Easterbreok Allcard 
Esab 

Freeport MdtfoFlan 
GandaK Technologies 
Goldberg (A) 

Goldstar 
Granada 
Greyhound Lines 
Hatfield Estates 
Hunter Sapltlr 
Jacobs Suchard 


Chief price changes yesterday 


22 

Jourdan (Thomas) 

20 

28 

KNP 

22 

24 

Lalng Properties 

27 

24 

Lit lay 

27 

27 

Uncat 

30 

28 

Markheath 

28 

24 

Mayflower 

28 

zr 

Mlnorco 

24 

28 

National Westminster 

27 

27 

Nokia 

22 

28 

Pall Mall Properties 

27 

22 

Persimmon 

27 

27 

Prtvatbanken 

22 

28 

Ransomes 

28 

22 

Record Holdings 

28 

24 

R unci man (Waftet) 

28 

28 

Serco 

28 

38 

Sock Shop 

30 

27 

Stratagem 

28 

80 

Thorntons 

28 

24 

Tor Investment Trust 

30 

27 Trt-ang Toys 

2> 

30 

United Newspapers 

27 

22 

Wilkes (James) 

28 


York Waterworks 

28 


FRANKFURT (DM) 
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2485 

+ 

48 

CCF 

230 

+ 

147 

476 

+ 

11 

LDrsd 

4600 

+ 

2646 

1238 

+ 

27 

IMrabgto 

215 

+ 

105 

803 

+ 

30 

SMs Rostdgooi 

1080 

+ 

625 

401 

+ 

6 

BIP 

902 
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OktaBK. 1850 

w» 

Kami s ane 18». 

Made EkA 7150 




UMDOM (Pense) 


778 


O 

M(k} 


11 

12 

S 


Capital Badb 
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28 
- 31 
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BM.es 218-6 
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7 

9 
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ICI seeks to 
buy in shares 


By NfkU Tatt-jn London 

IMPERIAL Chemical Industries, 
one of Britain’s Jargest Industrial 
companies, yesterday announced 
that it is, seeking powers to buy 
back up to 10 per cent of its 
shares^- 

Id’s; move: follows similar 
action by a number .of UK compa- 
nies, unhappy about their falling 
share prices -over the past two 
years.. Share buy-back pro- 
grammes have been, under way at - 
a wide range of groups recently, 
from FT-SE 160 Kbare companies 
such as BAT Industries and 
Guinness to relatively small 
enterprises such as Suter, the 

fnrinct^inl ■ 

ICI stressed yesterday that it 
would only use the powers - 
which need approvalfrom share- 
Jwlxters at the company’s <nwmai 
meeting in May — to enhance 
earnings per share. It also stipu- 
lated that the purchase of any 
shares would need to be “in the 
best in teres t of the company at 
the time/*’: 

Under UK regulations, any 
shares bought must then be can- 
celled. K3L also stated that the 
price paid tor any share could not 
exceed 105 per cent of the aver- 
age middle-market price for 10 
business days before' the pur- 
chase was made. This stipulation, 
together, with the 10 per cent 


limit, are standard conditions 
when buy-back powers are 


Yesterday, Id played down 
any suggestion that it was likely 
to Utilise the full wa ia mt - Qf thana 
powers. The object of seeking the 
Permission, . it said, was 
"increased flexibility.'’ It said 
there was “no intention to leap 
. into die market and buy in 10 per 
cent.” Id has about 690m shoes 
in issue and; with the price at 
Just over £11 at yesterday's dose, 
a ftm 10 per cent bay-back would 
cost about £760m. 

Tha company sald .it did 
not. expect any . buy-back to 
restrict its ability to .recover 
advanced corporation tax. This 
can be an obstacle when a com- 
pany .buying in shares haaJnsuf- 
fictent UK-based earnings. The 
chemicals group said the number 
of shares which it would consider 
buying in was too small to raise 
problems tax this front. 

In spite of Id's tendency to 
play down the practical stenift- 
cance of the move, most analysts 
yest e r d ay described the action as 
helpful to the 1GX share price. The 
immediate response was a 12p lift 
in Ids shares, toElLQlp, despite 
a 213 point -fell hi the- FT-SE 100 
Share Index yesterday. 

Xex, Fagah 


American Express 
mulls capital increase 


By Janet Bush In New York 

AMERICAN Express said It, 
wonM consider whether to bol- 
ster its own equity capital posi- 
tion through a private or piddle, 
sale of its shares, following its 
derision to take fhfl control of 
Shearson Lehman Hutton, its 
- troubled brokerage, subsidiary. : 

Amexco. annonneed on Sunday 
its deaskmtalftiy thereaxudning 
publktytaekl shares of Shearson 
and sud yesterday riwf if was 
•concentrat in g on a' strategic 
review of Sbeazson’s buripeae. 

* Although the wiu|iaiiy arid, it 
would have a^strong capAtal posi- 
tUm — even after pouring total ' 
of glJBSbn of fireSh funds into 
Shearson - it added that it 
might decide to raise more to 
cover any restructuring of the 
brokerage bouse. Executives at 
American Express and Shearson 
said yesterday that all options 
were open, acknowledging that 
radical action was needed to 
restore Shearson’s financial and 
business health. 

Last week, the two companies 
announced that Shearson would 
cut 2JQ00 jobs this month in a 
cost-cutting plan aimed at saving 


3400m a year. Mr Howard Clark, 
who took over from Mr Peter 
Cohen ' air chief executive of 
Shearson five weeks ago, has 
reomfeed a broad-ranging review 
rfromfhd ground upi* • 

Cleariy, one attraction of tak- 
ing Shearson private is that 
American Exp ress and Mr dark 
win have more flexibility in 
rastnictxuinglha securities hast. 
ness and, ff" necessary, selling 
assets and disposing it Certain, 
opej raftew sy Nobody was yeste* 
day prepared to role out. me sale 
; of Ihuiness -at- a- lateg 

'date. The Anyerlcan Express 
board derided on Sunday to buy 
all outstanding shares of Shear- 
son in a tax-free merger of an 
American Express subsidiary 
into Shearson. The transaction, 
costing American Express 
around $350m, win involve the 
exchange of each common share 
of Shearson for 0.426 of an Ameri- 
can Express share. 

Mr Clark was appointed chair- 
man of Shearson, adding 
title to those of chief executive 
and 
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Thorn 
poised to 
acquire 
Geffen 

By -Aim Friedman 
in Los Angeles and 
Andrew HIE In London 

THORN EBfl Is poised to acquire 
the Geffen Company, the last 
s urvivin g- large US independent 
record label, in a sftare-and-cash 
deal which values the group at 
about $700m. 

The proposed deal, coming 
more than two -years after Sony 
of Japan paid |2bn for CBS 
Records, is yet another instance 
of the reshaping of the world 
w i mtfag industry. 

Although small, Geffen has 
had a string of hits on the BiH- 

boaxd aUwww imil gfnp lo njiarfo . 

The UK compa n y declined to 
c omme nt yesterday, but it has 
been learned that an agreement 
in principle has been reached 
through the offices of Lazard 
frizes, which has been seeking a 
buyer for Geffen for the past two 
months. 

The Thorn EMZ/Geffen deal 
has not yet been signed, but bar- 
ring last minute problems it is 
expected to go ahead in the next 
Hi iii ilnjs IT iiirr wflil lint at qnl 
sttiou would make Thom the 
third largest distributor of 
recorded music in the world, 
behind CBS, whlch has about 17 
per cart of the market, and Poly- 
Gram, which belongs to the 
Netherlands group Philips and 
has 16 parent. 

.The deal wpndd strengthen tire 
British company’s presence in 
the US, where It has been 
looking to increase its market 
share, particularly in the lucra- 
tive pop and rock charts. 

- Mr David Geffen, who started 
Ms record business tat 1980 and 
built it up to «nmnl sales of 
around 2200m, could not be 
reached foe (comment yesterday. 
He c ur re ntly has a distribution 
deal with Time Warner,, the US 
media and entertainment con- 
glomerate, but thin expires in 
December. 

Time -Warner manufactures 
.and. distributes firfhii-V murdr 
in . return for 50 per cent of .thft 
.profits and is the world marital 
leader. 

The Thom deal should see Mir 
G effen appo inte d to run' a new 
joint EMJLGeflen music com- 
pany- He Is Bkdy to receive a 
substantial equity stake tax the 
new venture as part of the 8760m 
purchase price. The new com- 
pany would Include Capitol 
Records and EMI, the two US 
labels owned by Thorn EML and 
also GEHA, flee . record 


In recent weeks, Mr Geffen 
and Lazard Frires have talked 
with a variety of potential buy- 
ers Including Paramount Com- 
munications and the Disney 
Company. 


COMPARISONS OF 1989 RESULTS OF BRITISH BANKS 



Tomr te w 

Hurrying away from yesterday’s AGMb Ephraim Margulies, chairman of Berisford 

Concern grows oyer Berisford 

By Clay Harris, Consumer Industries Editor, in London 

CONCERN about the record Of 
Berisford International, the sugar 
and property group, has spread 
beyond its largest shareholder, 

Associated British Foods, to 
include several institutional 
investors. They are especially 
uneasy about Berisfbrd’s New 
York property investments, 
which gave rise to extraordinary 
provisions of £48ihn in 19KH8, 
and establishing control over 
directors’ pension and share 

options arrangements. 

After questions were asked at 
Berisford’s «nnnsl meeting, a 
spokesman said the bo ard was 
aware certain Institutions -ware 
poshing for the appointment of a 
new non-executive director and it 
was giving 4116 matter serious 
consideration. , 

Berisford’s desire to ease insti- 
tutional disquiet was reflected in 
an expanded explanation of Its 
New York exposure, which, 
unusually, preceded the normal 
business of yesterday’s m eeting . 

This followed an equally .u nu sua l 


move by a few institutions which 
withdrew proxies they had sub- 
mitted to the board. 

As previously, however, the 
role of public inquisitor was left 
to ABF, the milling -and baking 
group which owns just under 23 
per cent of Berisford. 

ABF attacked the pension 
arrangements for Mr Howard 
Zuckerman, chief executive of 
Berisford’s US subsidiary. The 
index-linked pension Is bated on 
100 per cent of 'his final salary 
and would apply even if he was ' 
riigmiftflflri for material dfahonnsty 
or left to join a competitor. 

Mr Peter Jacobs, BerLsford’s 
tWrf executive said: “I am buddy 
confident that, in the fullness of 
time, revised and more normal 
arrangements will be reached: 1 * 

Although a main board tttreo- 
tor, Mr Zuckerman did not attend 
yesterday’s meeting; he never 
does. Berisford said. Calls to Us 
New York office were returned 
by Berisford in. London. 

ABF asfced Jor assurances that 


no director had a “family, busi- 
ness or other relationship” with 
partners whose interests in the 
New York property ventures had 
been bought but by Berisford.- 

Directors looked up and down 
'the table at each other before Mr 
- Ephr aim Margulies, chairman, 
grift- "l can confirm for myself 
and think probably for others.” 
Mr Harry Bailey, ABF finance 
director, said he would seek a 
firm answer later this week. 

The shadow of Guinness 
passed swiftly. Mr John Turner, a 
shareholder, noted that the trial 
had heard testimony that Beris- 
ford subsidiaries lied participated 
in a share support scheme during 
the Guinness bid for Distillers. 
He asked Mr Margulies if. Beris- 
ford had lost out in any way and 
if the entire board had been 
aware of the alleged involvement 
The question was fielded by Mr 
Henry Lewis, deputy chairman, 
who said it would be improper to 
comment gnd noted that Mr Man , 
guiles was not a defenda nt . 



BARCLAYS 

NAT WEST 

LLOYDS 

I ihduuo) 



1989 

% 

1980 

% 

1999 

% 

1989 

% 

1988 

% 


£m 

chng. 

Cm 

chug. 

Cm 

chng. 

Cm 

chng. 

cm 

chng. 

Net Interest Income 

3,430 

15 

3,501 

12 

2^05 

14 

1,650 

7 

788 

21 

Other Income 

2,127 

19 

1,654 

21 

1,417 

26 

1 1)332 

17 

174 

32 

Costa 

3.350 

13 

3^67 

IS 

2^01 

17 

2.503 

14 

425 

28 

Charge lor bad debts 

414 

42 

445 

105 

445 

190 

307 

53 

.14 

8 

Profit before tax and 
exceptional provisions M , 

1,675 

20 

1,444 

3 

1,048 

■ 

816 

-11 

501 

- 

Exceptional provisions for 

063 


1,040 


1,783 


877 




Pre-tax profit - • 

802 

-60 

404 

-71 

(715) 

-175 

(281) 

-138 

501 

21 


477 

-47 

243 

-74 

(499) 

-181 

(204) 

-140 

323 

19 


144 

-77 

165) 

-109 

(749) 

-257 

(359) 

-228 

- 

- 

Coat/tncoroe ratio 


84.0 


66.6 


835 


72.4 


4U 

Total easeta £bn . — 

127.6 

22 

1165 

IS 

57.5 

11 

6£5 

12 

- 

- 

Market caphafisetlon Em_ 

6,199 

- 

6^09 

- 

3.584 


2.820 

- 

- 

- 

Shareholders funds Em 

8873 

- 

6.079 

- 

2.787 

- 

2,685 

- 

- 



Banking battle swings 
to the home front 

David Lascdles looks at prospects for Britain’s big 
four clearers in the wake of results for 1989 


T he colossal £L6bn ($7.4bn) 
of Third World debt provi- 
sions which the UK clear- 
ing Hantco maria in fchatr 1989 

accounts have dominated their 
results in the last fortnight. Two 
of them, Lloyds and' Midland, 
even find themselves in the 
unusual situation of having more 
in provisions now than they do in 
shareholders fends. 

But however eyecatching, the 
figures are really only of histori- 
cal interest As Sir John Quinton, 
the dhaiwwwi nf Rar vTay g aalri qq 

Thursday, they “mark the end of 
an era” because the clearers are 
in a position to write most of 
those drifts off if they want to. 

The mine urgent questions fee- 
ing the clearing banks have to do 
with the immediate business out- 
look, particularly in the UK 
where most of their activity, after 
several years of international 
retrenchment, is based. 

On the face of it, the demurs’ 
domestic results last year were 
good, and provided a useful coun- 
terweightto the Third World pro- 
visions. Loan volumes were up, 
and profits were ahead at three of 
the banks: 33 per cent at Bar- 
clays. 15 per cent at Midland and 
6 per cent at Lloyds. But closer 
analysis suggests flin t flw tough 
economic cHmate in the UK is 
having its e ff ect 
Personal hniHng fell back as 
individuals tightened their belts 
in the face of aear-reconi interest 
rates. The effect df this was par- 
ticularly marked at Baxdaycard, 
the UK’s largest plastic card 
operation, where profits were 
sliced In hall Mortgage lending 
also eased off. 

Most of the loan growth was 
confined to the corp ora te sector, 
and bankers say this reflects 
increases in “distress" borrowing 
as companies draw on their over- 
drafts to make up for declining 
revenues. The clearers responded 
to the worsening quality of their 
lending by raising their drnnPBfclc 


provirions by £L6bn. Lloyds tre- 
bled them, NatWest doubled 

Hwm J amri Rnivlay g nnri Midland 

lifted them by 50 per cent 
Sir Kit McMahon, the chair- 
man of Midland, says he Is “quite 
pessimistic” because high inter- 
est rates will mean a lower level 
of hanking activity anri higher 
levels of bad drifts. “But Td make 
a good bet that our credit proce- 
dures will stand the test”, he 


What Is adding to pressures on 
tlw banks is their Hawrinn fast 

year to start paying interest on 
current accounts. Toe cost of this 
W&B ntrih. Tanging from at 
Midland ^ to £l0ftm at NatWest 
(which was why its domestic 
hanking business foiled to raise 
profits). Ami the use of Interest 
rates and novel accounts will 
continue to be a nutfor competi- 
tive factor. 

“1990 will be the year of the 
saver.” says Mr Brian Pitman, 
the chief executive of Lloyds 
R«nk_ He expects deposits to 
grow foster than loans. But inso 1 
far as these deposits replace 
expensive money market fund- 
ing, they could actually reduce 
his bank's funding costs, he 
believes. 

A n indication of the kind of 
competition which the 
banks fece on the domes- 
tic market -cams' from the Abbey 
National, which reported its first 
results since converting from a 
building society to a bank last 
year. Abbey specialises in the 
personal and mortgage loan mar- 
kets. But contrary to the banks’ 
poor experience, it managed to 
raise its lending by 24 per cent, 
and its profits by 21 per cent, 
unburdened as it is by Third 
World drift. 

Abbey’s strong advantage lies 
in the area of costs, the ratio of 
which to total income was only 
45J2 per cent, compared to 63.5 
per cent at Lloyds, the best 


clearer, and 72.4 per cent at Mid- 
land. However, all the banks 
have vowed to get their costs 
down. NatWest aims to reduce 
them by saoom over the next two 
or three years, according to Mr 
Tom Frost, the chief executive. 
That will Involve reducing staff 
by several thousand. 

There is a certain Irony to the 
tougher prospects that banks face 
on the home market 

F rom the mld-1980*s 
onwards they have been 
steadily retreating from 
the hi g hl y exposed international 
positions they occupied following 
an earlier phase of overseas 
expansion. The rationale was 
that the home market was both 
safer and more profitable. 

Back in 1985, for example. 
Lloyds Bank had 58 per , cent 1 of 
Its assets abroad. By last year 
this had d^Uneri to 36 per cent 
The share of net interest wemte 
from abroad had halved to leper 
cent Althou gh it is hard to pay 
what proportion of their pTOSt* 
the clearers earned abroad lari 
year because of the heavy Impact 
of Third World drift, analysts say 
it is unlikely to be higher than 15 
per cent 

The Htmkg have ™»de thing a 
worse for themselves on the 
home market by all " *r HMiihig 
at the same time, and stoking 
competition up to unprecedented 
levels. The strategy, however, 
was justified in one sense last 
yew: the margins they earned on 
their domestic business were still 
considerably higher than abroad. 

NatWesfs domestic net inter- 
est margin of 52 per cent was 
more than three times higher 
than its international margin of 
LB per cent 

The banks may need these big 
margins if Britain's economic 
and political prospects fail to 
improve. 

Downgrading of NatWesfs sub- 
ordinated debt rating. Page 24 



£1 BILLION 

PROPERTY 

OPPORTUNITIES 

In seventeen prime tocations across England one 
organisation has over £1 billion worth of property 
opportunities for industrial and commercial 
businesses, investors and developers. 

The prime locations are the English New Towns 
of Basildon, Bracknell, Central Lancashire, Corby, 
Crawley, Harlow, Hatfield, Hemel Hempstead, 
Northampton, Peterborough, Redditch, Runcorn, 
Skelmeisdale, Stevenage, Warrington, 

Washington, Welwyn Garden City. 

The one organisation is the Commission forthe 
New Towns. For further information dial lOO.and 
ask for Freephone CNT Property Centra 


y O M M I S S I O N F O R T H E NE VV T O W N S . 
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Renault and Volvo 


Nokia is 


to hold cross shares 
for at least 10 years 

By Kevin Done, Motor Industry Correspondent in Geneva 


RENAULT and Volvo wifi be 
prevented from selling their 
cross-holdings in each other for 
at least 10 years, Mr Raymond 
Levy, Renault chairman and 
chief executive, said yesterday. 

There would be a series of 
rianags in the agr eement to 
discourage either partner from 
seeking to dissolve the ambi- 
tious alluuics, he said. 

Under the preliminary agree- 
ment announced two weeks 
ago Renault and Volvo ate to 
take stakes of 45 per cent in 
each other’s truck operations. 

At the same time Renault 
will take a stake of 25 per cent 
in Volvo’s car operations and 
20 per cent in the Volvo parent 
company. Volvo will take a 
stake of 20 per cent in the Ren- 
ault parent company, which 
Includes the French group’s 
car operations, with an option 
to increase this later to 25 per 
cent 

At a joint press conference 
on the eve of the Geneva motor 
show, Mr Levy said a number 
of sped&c conditions would be 
written into the final agree- 
ment to discourage a break-up 
of the partnership, including a 
right of first refusal to pur- 
chase the other’s stakes. 


“We will not be able to sell 
our participations for 10 
years,” he said. Renault also 
intends to pay off the FFxUton 
($206 .5m) convertible loans 
by three French banks in 
1987 to Renault Vehicules 
Indust riels, as part of the 
fhrawrfai restructuring of the 
group's truck and bus manu- 
facturing subsidiary. The loans 

could have been converted into 
a 30 per cart equity stake in 
1992. 

Under the terms of the bank 
deal BATMmit is able to pay off 
the loans from Banque Nation* 
ale de Paris, Soctete Generate 
and Credit Lyonnais, but at a 
significant premium, in order 
to sell an equity stake in the 
truck operations to another 
partner. 

Mr Pehr GyUenhammar, 
Volvo chairman and chief exec- 
utive, said most of the initial 

gnma from thp atlianwi WOUld 

be made in the two groups' 
truck and bus operations 
rather than in cars. 

He sadd the alliance would be 
the seventh largest car maker 
in the world and the fourth 
largest in Europe, while it 
would be the world's biggest 
heavy truck maker. 


Special gains help boost 
KNP earnings by 25% 


KONINKLUKE Nederlandse 
Papierfabrieken (KNP), the 
Dutch paper producer, reported 
feat its 1989 net profit includ- 
ing extraordinary items rose 25 
per cent to FL 313.6m ($162m) 
from the 1988 level of 
FI 2502m, AF-DJ reports. 

Excluding extraordinary 
items, net profit rose 17.3 per 
cent to F1294j8m from the year 
earlier level of FI 251.0m- The 
extraordinary gains included 
the book profit obtained from 
the sale of KNP Vouwkarton. 
and the g” tn in extraordinary 
items was partially offset by an 
increase of FI 17m in provi- 
sions set aside fen: rationalisa- 
tions. 

Net sates rose to F12-71bn 
from Fl2JS5fon in the year ear- 
ner. 

Rising Inter es t rates in 1989 
more than doubled financing 


expenses to FI 62.3m from 
F124jGm in 196& The rise in 
financing expenses, which 
me largely incurred to make 
acquisitions, was partially off- 
set by a rise in income from 
partially-owned companies. 
This income rose to FI 8R9m in 
1989 from the 2988 level of 
FI 65.0m. 

• Bdhrmann-Tetterode, the 
Dutch packaging and distribu- 
tion group, fitted 1989 net oper- 
ating profit to FI 21 9.2m from 
FI 16AAD, Reuter reports. 

The latest figures were 
boosted by a FI 24.7m extraor- 
dinary gain- Net operating 
profit per share was FT 6.93 
against a revised FI 6.11 In 
1988. 

Net tur nover rose to Fl&lbn 
from Fl4.5bn, and the dividend 
was raised from FI 2.75 to 
FI 2.45. 


likely to win 
Turk Kablo 
share block 

By Jim Bodgener 

in Ankara 


NOKIA, the largest Finnish 
industrial group, is favourite 
to win a bidding contest for a 
block of state-owned shares in 
Turk Kablo, a Turkish cable 
maker to be add off as part of 
Turkey's privatisation pro- 
gramme. 

Nokia has hid about $35m. 
The block of around 20 par 
Cent of Turk Kablo conies from 
tiie Government's 38 per cent 
lwiiiWwg , according to Istanbul 
industry sources. 

The purchase would give 
Nokia a majority stake, 
although it has said it will 
issue 20 per cent to toe Turk- 
ish public soon after toe trans- 
action. 

A decision on the deal is 
awaited from toe Higher Plan- 
ning Council (HPC), toe coun- 
try’s supreme economic plan- 
ning board, after evaluation of 
tads by the Mass Housing and 
PUblte Participation Adminis- 
tration, the parastatal oversee- 
ing the Turkish Government's 
ambitious privatisation drive. 

Recently, the drive has 
snagged on court cases 
brought by the Opposition sus- 
pending the sale of majority 
hftiiiinp to foreign interests in 
two deals last year, for cement 
plants and an airport catering 
company. If the HPC goes 
ahead with the Nokia transac- 
tion, it will indicate the Gov- 
ernment's willingness never- 
theless to press ahead with 
sates to fbndgnen. 

The issue on which the court 
suspensions turned was a 1987 
HPC decision that privatised 
state holdings should be 
offered first to employees and 
the Turkish public, before for- 
eign interests. 

Turk Kablo has a 20 per cent 
share of the domestic cable 
market. In 1989, its pre-tax 
profits Increased to TL17bn 
($7. 02m) compared with 
TL4^fan tite previous year. 

Other bidden for the com- 
pany included Turkey's Men- 
sucat Santr al, amd the Sau di 
Cable Company, which already 
Iim a giu ha In another Turkish 
cable company. 

For Nokia, the deal would 
represent further expansion, 
following the purchase 
recen tly of tike Netherland's 
NKF Cable Com pany . 


Amexco forced to learn crisis management 

Janet Bush traces the struggle to rehabilitate the troubled Shearson Leh m a n Hutton 


A merican Express, a 
compa n y known for its 
disciplined, deliberate 
approach to business, has been 
forced to engage in mmate-by- 
Twimtfa* crisis management 
over the past week as it has 
struggled to deal wife its trou- 
bled She a rs on T*h™^ Hutton 
securities subsidiary. 

Under pressure from inten- 
sive speculation about Shear- 
son's fjpaTiftiai ha fli th and 
future, American Express’ 
strategy towards Shearson has 
been made up as it went along. 
Events moved at a furious 
p ace , culminating in the deci- 
sion late an Sunday to boy all 
remaining publicly-held Shear- 
sou shares for anraztd 8350m. 

With this transaction, Amer- 
ican Express has been forced to 
commit itself to a total of 
$L35bn new investment in 
Shearson - in the short space 
cf two months. The total injec- 
tion of indudhig the 

sale of capital notes and voting 
preferred stock hy Shearson to 
Institutional Investors, Is 
around $L7bn. 

Now American Ex pres s win 
directly own all of Shearson 
except for a 18 per emit stake 
in toe farm of convertible pref- 
erence Shares held by Nippon 


Life Insurance, which fee Japa- 
nese insurer is thought-likely 
to keep for fee time being. 

This is a stunning reversal of 
American Express’ long-stated 
ato of reducing its stake in the 
brokerage to below 50 per cad. 

Shearson was a problem 
which would not go- away, 
however much money Ameri- 
can Express was threw at tt. In 
December, American Express 
announced a $870m plan to 
recapitalise the brokerage 
which was threatened wife a 
downgrading of its $6bn in 
commmcial paper outstanding 
hy lfoody’8 I n vestors Service, 
the credit rating agency. 

In a more hospitable envi- 
ronment, that may have been 
enough but condttfams began 
to deteriorate rapidly. Paraly- 
sis in the high yield junk band 
market had mmn ^t that invest- 
ment banking revenues were 
drying up that mwipariWui 
which bad built .a substantial 
market share were stuck wife 
distressed junk holdings and 
fiiiqrtH bridge loans. 

Shearson has about $600m in 
bridge loans which, in more 
normal conditions, would have 
been converted into permanent 
ffnmcjpg through fee Issue of 
junk bonds. B is also sitting on 


a $lbn portfolio of worrisome 
real estate loans. 

Pressure on American 
Express to tackle Shearson 
definitively intensified after 
Drexel kumham T .a ro)w t fflsd 
for bankruptcy and wound up 
its business in 'early February. 

In the weeks following fee 
Drexel bankruptcy, Shearson 
was beset by widespread con- 
cern in fee securities industry 
about its financial health. . 

The 6250m public share offer- 
ing - which was a centrepiece 

of the December recapitalisa- 
tion - was called off in Janu- 
ary after investors had shown 
tittle interest in the stock. The 
2250m rightg issue which was 
to have replaced the public 
offering was scrapped last 
Monday because of ^unsettled 

lwaHwt whmIH I wu ii." - 

A t fee same time, Ameri- 
can Express announced 
tt would pump an addi- 
tional $750m of capital into 
Shearson. Executives ai Ameri- 
can Express acknowledged last 
week feat the size of the Injec- 
tion could partly be attributed 
to the odds of confidence in 
fee securities industry and a 
perceived need for American 
Express to make a dear state- 


ment of its commitment to 
Shearson. 

For the rest of last week, 
American Express was explor- 
ing a nwwih er of gvprffflrions of 
interest from other companies 
about taking stakes in fee bro- 
kerage! None of these discus- 
sions came to anything. 

Talks between Mr James 
Robinson, chairman of Ameri- 
can Express, and Mr Sandy 
Weill, head of Primerica, the 
financial services .group, and 
former president of American 
Express, broke down - as far 
as American Express was con- 
cerned - late last Tuesday 
evening. Primerica appears to 
have thought that fee plan was 
stm alive nntu Sunday, when 
it finally withdrew its interest. 

The fbrmula under discus- 
slon would have combined 
Shearson and Smith Barney 
Harris Upham, Primerica’s 
retail brokerage subsidiary. 
American Express and Primer- 
tea would each have held 40 
per cent of the combined com- 
pany wife 20 per cart going to 
other investors and employees. 

The deal foundered mainly 
because of financial consider- 
ations, notably the price 

suggested. 

Officials at American 


Express said yesterday that a 
buy-back of Shearson shares 
had been an option for some 
time and was posited hard by 
Mr Howard dark, fee former 
chief financ ial officer at Ameri- 
can Express, who replaced Mr 
Peter Cohen as Shearsou’s 
chief executive a month ago. 

T hroughout last week, 
American Express kept 
an open mind and 
explored the possibility of sell- 
ing some of Shearson. Taking 
complete control of the' securi- 
ties subsidiary was a favoured 
fall-back position. 

Now American Express has 
the flexib ility to “fix up Shear- 
son” - a favourite phrase of 
Mr Robinson - in relative pri- 
vacy. It has a broad range of 

options. 

American Express could seQ 
off some of Shearson's 
operations and shift the 
emphasis away from the high 
margin investment banking 
business favoured by Mr 
Cohen, the aspiring deal 
maker, towards its more tradi- 
tional retail brokerage focus. 

B could, at a later stage, spin 
off part of the company, form 
some kind of joint venture or 
even sell the entire business. 


Privatbanken increases 
pre-tax profits by 49% 

By DavM lascettes, Banking Editor 


PRIVATBANKEN limited, fee 

Tjmilnn nffd Mint of Privafean- 

ken off Denmark, raised its pre- 
tax profits by 49 per cent last 
year from £7.7m (812.7m) to 
ftll-Sm. 

Return an equity increased 
from 23J. per cent to 26 per 
rent anH the balan ce rose 

from £9£&n to £Llbn. 

Mr Carsten Bsphavn Jensen, 
the chief execu tiv e; that 

growth had come from the 
bank’s m wirfi iiin nnH 

its commercial and private 
banking activities. 

The bank’s capital was 
strengthened by further injec- 
tions of equity and loan capital 

during the year, raising total 
capital to £105m. A farther 
injection of £Ubn is to be made 
in the first quarter of tills year. 

Privatbanken i s in tire pro- 
cess of merging wife Andds - 
banken and SDS Holding to 
form Unibank. In London, the 
three banka win also be merg- 


ing tfagh 1 o per a tions under the 
WWW nirmo d u r i ng the COUTSe 

of this year. 

# mu r*** QuBBa tit 
London subsidiary of the trou- 
bled Norwegian bank, made a 
pre-tax profit of £12 .2m last 
year, up from cm 7m fee year 
before. This was before a £2-9m 
B c m toal provision against 
the bank’s exposure to the 
local authority swags market 

Mr Brian Hurjanu, the man- 
aging director, said the bulk of 
t} tf aaming a had come from 
the bank's lauding activities, in 
pfftimkr to aviation and ship- 
ping. The «ieaHug np gr w tlnrm 
broke even. 

Following the merger 
between Den norshe and Ber- 
gen Bank, the two banks’ Lon- 
don operations are to he 
merged wife a combined bal- 
ance sheet of about £L5hri. Mr 
TTnriafm said this would make 
it the largest Scandinavian- 
owned bank in London. 


ESAB reduces 
dividend while 
profits rise 46% 

By Robert Taylor 

in Stockholm 

ESAB, the world's leading 
welding equipment manufac- 
turer. reunited a 46 ns ce nt 
increase in its profits (after 
allowing for -Wnanrfai items) 
for last year, to SKr873m 

dffl .ftn) f mm glfrtMm 
The board proposes reducing 
tim dividend from SKi9 a share 
to SKi&50. It said that last 
December the number of 
shares was doubted by a share 
issue valued at SKrlOO per 
sh are, w hich, raised SKi428m 
fa capital. 

The group's invoiced sales 
rose in 1989 to SK5268bu from 

fOradJgPfl i ; 

Esab fo r e c ast this year 
the market .foe welding equip- 
ment was expected to "remain 
on a par wife feat of 1988.” fi 
estimated that group sates in 
1990 wfB total around SKrtim 
und pr o fit win be hi gher Bum 
that of last year. 


Suchard blames reverse 
on $50m loss at US unit 


By William Dudforce in Geneva 


JACOBS SUCHARD, fee Swiss 
chocolate and coffee group, 
yesterday reported a drop m 
1989 iwwmWnafaH net eaniiii&s 
to S7r275m (|181.8m)from 
SFr307m In the previous year. 
Turnover grew by 4£ per cent 
to SFr6.67bn_ Cash flow- was 
down by SFx23m to SFrUSm. 

The board proposes to pay . 
unchanged dividends of SFK15 
per bearer share, SFrtS per reg- 
istered share and SFr2L50 per 
participation certificate. The 
1968 dividends included the 10 
per cent bonus that Jacobs 
Suchard raid its shareholders 
from the SFWQOm windfall it 
secured after its inning battle 
with Nestl6 for control of 
Rowntree, . the British oonfeo- 


The 1988 net profit of 
SFr307m, with which Jacobs 
compares its 1989 earnings, 
excludes the extraordinary 
allocation at SFi3&4m from its 
Rowntree windfeR which took 


posted net earnings for 1988 to 
SFr343m. 

Last year’s profits slide was 
caused principally by an oper- 
ating loss in the order of $50m 
in EJ. Brach, the US confec- 
tionery subsidiary, where 
Jacobs admitted last year that 
it had taken faulty manage- 
ment decisions after taking tt 
over in 1987. 

In addition, the Swiss group 
has been spending heavily in 
new markets, particularly in 
the Far East, where it 
launched its MOka brand of 
chocolates on the Japanese 
market tt has been, continuing 
with a far-reaching re-organisa- 
tion of its Europeanchocolate 
business. 

Jacobs S uchar d said the 
underlying causes of the Brach 
problem had been Identified 
and steps had bean taken to 
"redirect the - US business 
towards Its original objec- 
tives.” 
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We’re now known as... 



Golden Hope 



Harrisons Malaysian Plantations Berhad is now 
known as Golden Hope Plantations Berhad. 


. With a long-established history of close to a century, we 
have grown to become a leading plantations group, with more 
than 150,000 hectares of oil palm, rubber, cocoa, coconut 
and fruit under our ownership and management 
■ While plantations remain our core business, we have 
diversified Into the vajue-added manufacture of glycerine, ' 
methylesters, fatty afebhof, food-based and rubber products. 
Properly development Is yet another aspect of our - 
diversification strategy. 1 

.Over the years we have also developed our own research 
expertise In tropk^agricuNure through our extensive facilities 
and have shared these with clients from both the public and 
private sectors.. - 

Today, as Golden Hope Plantations Berhad, we will 
continue to maintain our preeminent position In Malaysia's 
plantations industry. 


Golden Hope Plantations Berhad 
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results climb to $104m 


By Uni Song Hoon in Kuala Lumpur 


SDCE DABBY, Malaysia’s 
diversified coaglomerale, has 
reported fa its. first half-year 
results , a 34 par cert rise In 

prMar profits to 28libii ringgit 
(J10&n)in spite of sharp Mis 


Large gains In the group's 
autajnijtive subsidiary, and Its 
Malaysian mawfectoring and 
trading operations provided it 
with the financial cushion 
from a 43 per cent fall in com- 
modity profits from the previ- 
ous 1388 period- 
Plantations gave 13 per cent 
to group pretax proffiB, com- 
pared with 29 per cent previ- 
ously. Heavy equipment, with 
a share of 1ft per cent com- 
pared with the previous ll per 


profit contributor. 

Hong Kong and Singapore 
combined’ accounted for nearly 
90 per cent of the group's over- 
seas profits of about 89m ring- 
git, or $2, per cent of overall 
profitability! Hie main bust' 
nesses there are construction 
equipment and general trade. 

Group .turnover rase by 19 
per cent to. 2.4bn ringgit,' item 
2bn ringgit, while profit after 
tax add minority interest was 
27 per' cent higher at 180m 
ringgit, or &8 sen (Malaysian 
cents) a share. This comp a res 


with the previous Mmfaw of 
103m ringgit, or && sen a share. 

The group declared an 
interim! gross dividend of 35 
sen a share: Sime Darby 
expects the January-to-June 
group results to approximate' 
those of the fast six months. ;• 

Tractors Malaysia, the larg- 
est and most profitable of Sfana 
Darby’s subsidiaries, reported 
a im per cent jump in sales to 
547ln ringgit The htggest : pw-: 
tkm wnifl from heavy equip*' 
ment where sales rose by 71 
per cent to 3Xf jtoi ringgit. 

Car sales rose 164 per cent. 
Bett er equipment sales were 
attributed to greater construc- 
tion activity and' more orders* 
from Sarawak state where log- 
ging activity has stepped up 
ami timber prices have doubled 
in the past year. 

Tractors' pre-tax profit was 
55m. ringgit. Profit after' tax 
and minority interest was. 91 

per hi gher , at 31m ringgit 
or 285 sen a share asainst 152 
sen previously. Consolidated 
Plantations, the group's next 
biggest revenue earner, was 
Jotted by a 24 per cent drop in 
pre-tax profit to 57m ringgit, 
though turnover rose by 20 per 
cent to 399m ringgit . 

The subsidiary suffered from 
« 13 to 42 per cent fall in oom- 


bypahn oQ, its two main crops, 
were most severely affected. 
Consolidated Plantations 
expeetssecond-half results to 
be. worse since palm oil and 
rubber prices are currently at 
lQ;per cent below last year's 
averages and commodity pro- 
fln ctiqn ; will also fall 

Profit after tax an <t minority 
i nte re sts was 29m ringgit com- 
pared wflh 41m ringgit previ- 
ously. Hamings a «haiy also 
fen by 29 per cezxt-to 4J. sen. 

.DM®, the group's puhfidy- 
Hsted rubber products manu- 
facturer, posted a 17 per c <mt 
improvement hot turnover to 
14&n ztnm>ft .thanks to' overall 
better sales, particularly in 
tyres. Profit before tax was 11 
per cent higher at 19m ringgit, 
but earnings were fiat at lLSm 
ringgit, or 3-8 sen, a imtt stock. 

Siine UEP Properties was 
another Mg gainer, repor tin g 
an 81 per cent rise in turnover 
to 114m ringgit while profit 
before tax rose 57 per cent to 
18m ringgit Its core business is 
hoofing. Profit after tax was 
igm Tmpy it nn eamlng s of sj. 
sen ashore, a 94. per cent gain. 
The publicly-quoted subsidiary 
has forecast significant 
improvement in profitability 

for fim foil |2 month*: 


Anglo vaal lifted by acquisitions 


By Jim Jones in Johannesburg 
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~ Bora! rises 

despite 
trading 
slowdown 

By Chris Sherwell 
In Sydney 

BORAL, the large Australian 
construction and building 
materials group, yesterday 
reported a 17.3 per cent 
improvement in half-year 
earnings, but toe industry’s 

current slowdown Js expected 
to overshadow the full-year 
results. 

The group’s aftertax profits 
for toe months to Decem- 
ber were Afl775m (Sl35-4m), 
up from Atuiim in the same 
period last year, while reve- 
nues climbed 18.4 per cent to 
A$2.i5bn. 

Ho w ever, directors warned 
there were “a somber of fun- 
damental problems in the Aus- 
tralian bunding and construc- 
tion industry, 0 and current 
trading had slowed more rap- 
idly than anticipated in a 
miwW of areas. 

Although underlying 
demand for non-residential 
con str uction should co n tinue, 
ft* d*i*an*d for bmwtin g mate- 
rials had eased substantially 
and was expected to r emain 
subdued fin the balance of tiie 
year, they said. 

A geographical breakdown 
of the figures showed Bond’s 
Australian operations contin- 
ued to dominate, contributing 
A4390m out of A33B8mto]rra^ 
its before interest and tax, and 
Afl.7bn out of A$2.1ba in 
sales. Directors called the 
results "most satisfactory." 

North American operations 
showed an 18 per cent decline 
in p ro fi t s before interest 
tax to Agism, in spite of a 38 
per cent increase in sales to 
A$SM8m. chiefly because of a 
further decline in housing 
starts. 

European businesses more 
ft— doubled their pro fi t s to 
AflSm an a 5 per cent rise in 
sales to A$59m, but this 
Included a A$8m sandus on 
too nle of Conmunicatian and 
Con trol Engineering in the 
UR. 

The group made a number of 

acqntettiaii* during *tm parted, 
fneTndfaig tile onshore qQ Bnrt 
gas assets of tiie foiled Harto- 
geu group. The A$48m pur- 
; chase was made through its 85 
; par cent-owned Ofl Company 
i of Australia.;. 

Overall, earnings per share 
rose to XL2 c ent s from 20.4 
cents and the company 
declared a fully franked 
interi m dividend o f 13 cents a 
share, against 10 cents previ- 
ously. . 

On toe firmer stock market 
Bocal’s share price roee 7 c e n t s 
to A8&87. 


Nesmal beats 
forecast with 
16 % profit gain 

! By Llm Siding Hoon 
in Kuala Lumpur • 

NESMAL, Nestle’s Malaysian 
food subsidiary which was 
h« tfd in the Kuala Lumpur 
stock market three months 
ago, has announced better 
than expected results for the 
year to December. 

Pre-tax profit rose by 16 per 
cent from a year eadte to 93m 
ringgit (|34m), exceeding its 
forecast by more than 5m ring- 
git Tur nover ro se 19 par cent 
to 914m rin ggit 

Its maiden profit dividend 
was set at 57m ringgit, or 24.1 
sen (Malaysian cents) a share, 
compared with 21.7 sen previ- 
ously. NestK cot its stake last 
year to 51 per cant 


ANGLOVAAL, toe smallest of 
South Africa’s five mining 
houses, last year lifted sales 
and. profita in ft* slx'monihs 
to: end-December helped . by 
acquisitions and* significantly 


The inte r i m operating profit 
before investment Income and 
tax payments rose to R263.7m 

(Suva tin) from BraOm —a ftp 

interim pre-tax profit was 
R287.9U1 against R255.5m. 
Turnover increased toB3J8ba 
in toe.six manths~to December 
from* 2&34bn in the corre- 
spoudingperiOd o£1988. 

In the last financial year 
turnover totalled &4L80 hn, the 


year's operating, profit was 
B475.toi and the pre-tax profit 
was B54(L9m. A large part of 
the pest six month's growth 
—mu from Associated Manga- 
nese, the affiliated company 
which produces manganese 
and- iron ores as well as- a 
range of forooaBovs.- 
Thegroup’s gold rntnaa were 
affected by comparatively fiat 
gold, prices. Industrial interests 
have- been influenced by the 
slower economy as the Govern- 
ment's restrictive economic 
pnMrifltt have 1 

Sun and Orfhi, the group’s 
two main gold prospects in the 
Orange Free State, are still 
being evaluated and a decision 


on establishing a new gold 
mine is expected towards the 
mHiite nf tlw year. 

De Beers has decided to go 
ahead with the Venetia dia- 
mond mine qq g ro un d in the 
northern Transvaal which is 
owned bytheAnglovaal group. 
Angiovaal will not pay for the 
mine’s and jffl. 

share in its pnflts once the 
capital cost has been recouped. 

The first haHh earnings rose 
to 247 cents a share from 184 

sriA file interim tH vM wiil 

has been lifted to 30 cents from 
25 cents. The last ffnnTinini 
year's foil earnings were 427 
B miB and ft* year’s dividend 
was 78 cents. 


Httalon buys Hugin Sweda Inc 


By Peter tinckendea in Taipei 

THE ..HDALON. .Group, a_ « 
leading, listed .Tahvanese con- 
gfomerate with subakfiazfes in 
diverse industries, yesterday 3 
announced tbs acquisition of t 
Hugin Sweda Inc, a US-based 
compu te r equipment retailer, t 
for about US$SOm. i 

This marks the first big 1 
investment by the Huai on i 
Group in the US and gives it a 
US marketing network for its i 
electronics products. ] 

Hugin Sweda Inc is a whoDy } 
owned subsidiary of London- 
based Hugin Sweda. It is a 
leading inter n a ti on a l sxqjpHer < 


of retail point-of-sale computer 
systems and terminals with 
- »twhi»i sales of about gintiiq 
and more than L0Q0 employ- 
ees. 

In addition to Hugin’s US 
operation, Hnalon also 
acquired the group's distrlba- 
tton network and the right to 
remain in North and South 
America and Asia. On comple- 
tion of the deal Hugin Sweda 
Inc will be renamed Sweda 
Incorporated, and wfii operate 
as a subsidiary of two compa- 
nies in the Hualon Group; 
Ghtoo-Excel Technology Corp 


(CETC) and Un*l«m Wwwlflft . 
tronicsCorp(HMCX. 

*Tfae purchase of Sweda fits 
in to Hua lcm's strategic goal of 
becoming, a systems supplier, 
while providing us with an 
entry into the US * market 
place,* said Mr Lin Y un 
Hsiang, chairman of CDSTC and 
HMC. 

The Hnalon Group, with 
assets of more than $Um and 
revenues of more than g&8bn a 
year has i ntere sts in semicon- 
ductors, personal computers, 
textiles, apparel, insurance and 
agriculture. ' 


Fletcher arranges bid finance 


By Dai Hayward in Wellington 

FLETCHER CHALLENGE, the 
New Zealand based interna- 
tional forestry group, is to 
raise the funds needed for its 
recent NZ$807m (US$475.1m) 
acquisition of UK Paper, the 
British paper manufacturer. 
An announcement on the 
amou n t and the source of the 
funds is expected this week. 

The takeover of UK Paper 
was Fletcher’s first big move 
Into the European market but 
It will not be its last The first 
priority is to expand UK 
Paper’s production and 
operations. By the end of the 
year the company’s plant at 


Donside, near Aberdeen, will 
have the capa cit y to produce 
80.000 to nn es of coated paper a 
year. 

Total production of the UK 
group is forecast at 37,000 
tonnes this year and 500,000 in 
1992. Fletcher is also looking to 
jnmwae exports to continental 
Europe from the Sittingbouroe 
mill, conveniently located for 
tile Champ! frmnrf. 

Fletcher believes there is 

(wnaHm v hl ft scope fix building 
an export market from UK 
Paper. In addition to expanding 
existing production capacity 
Fletcher intends to acquire 


other campatiahle activities in 
continental Europe. UK Paper 
will be used as the base for 
these. The company is looking 
for “complementary acquisi- 
tions," such as. f orestry 
operations and ntemifacturing 
plants that consume' large 
quantities of pulp or other raw 
material which can be supplied 
by existing Fletcher 
operations. 

' Last year forestry operations 
provided 48 per emit of group 
turnover, fix the June 1989 year 
Fletcher. Challenge has an 
operating profit of NZ$L5bn 
and a net profit of NZ|866in. 


Safren hit by narrower margins 


By Jim Jones in Johannesburg 


SAFREN, the South African 
teiriing company with inter- 
ests in shipping, transport, 
hotels and gambling, lifted 
turnover by 23 per cent in the 
six months to December 31 
1989 bat suffered from nar- 
rower margins as the South 
African economy slowed. 

Turnover rose to R2A5bn 
(?793m ) In the half-year from 
Rl_66bn In the corre sp o nding 
half of the Iasi financial year, 
fr totalled R&Slbn in the last 


financial year as a whole. 

The interim operating profit 
before depreciation, interest 
and tax rose to R428m from 
B34&5m and the pre-tax profit 
increased to R353.4m from 
R27&8m. The last financial 
year's operating profit totalled 
B779.4m and the year’s pre-tax 
profit was B6lR8m. 

Saftnsrtne, the shipping sub- 
sidiary, has been affected fay 
Iowa import volumes as the 
Government’s austerity mea- 


sures and credit curbs Imve cut 
consumer spending. It has also 
been affected by the rand’s rel- 
ative strength against the dol- 
lar. 

The first halfs earnings' rase 
to 203 cents a share from 172 
mita anil the Interim dividend 
has been lifted to 55 cents from 
45 cent 

The last financial year’s full 
gamin ps amounte d to 404 (ymtfl 

and the year’s dividend was 
180 cents. 


DEAN WITTER 

is pleased to announce that 

Thomas E. (Pete) Johnson 

Senior Vice President and Manager 

and 

Charles Louis De Casteja 

First Vice President 

have recently joined our Paris Office 

Dean Witter Reynolds S. A.. 8 Place Vendome, 75001 
Paris, France, Tel. 1 42 61 84 50, 

Tx. 211846. 


All of these securities having been sold, this announcement appears as a matter of record only. 

New issue / March. 1990 
Concurrent Worldwide Offering 

2,500,000 Shares 

The Austria Fund, Inc. 

Common Stock 

($.01 par value) 

The Fund's investment manager and administrator is Alliance Capital Management L.P. a mafor international 
investment manager. Girozentrale Capital Management Beratungsgesellschaft m.b.H.. 

an Austrian advisory firm, serves as sub-adviser to the Fund. 


Price $1 7 Per Share 


Salomon Brothers International Limited— Global Coordinator 


This portion of the offering was offered outside the United States, Canada 

and the Far East by the undersigned. 


625,000 Shares 


Salomon Brothers International Limited 

Daiwa Europe Limited 


Baden-WQrttembergische Bank AG 
Girozentrale Gilbert Eliott 


Osterreichisciie Landerbank 


Smith Barney. Harris Upham & Co. 

Incorpor at ed 

Credits nstalt-Bankverein, Vienna 
Girozentrale Vienna Capital Markets Group 
Paribas Capital Markets Group 


Swiss Bank Corporation 

iMMMMt BwfcMg 


This portion of the offering was offered in the Far East by the undersigned. 


Daiwa Securities (H.K.) Limited 


Salomon Brothers Hong Kong Ltd. 


625,000 Shares 


Ssangyong Investment & Securities Co. Ltd. 

Smith Barney, Harris Upham & Co. 

kmponM 


This portion of the offering was offered in the United States by the undersigned. 


Salomon Brothers Inc 


1 ,250,000 Shares 


Smith Barney, Harris Upham & Co. 


Daiwa Securities America Inc. The First Boston Corporation Bear, Steams & Co. Inc. 
Alex. Brown & Sons Dilion, Bead & Co. Inc. Donaldson, Lufkin & Jenrette 

fcW a t pOfited S*owtth>a Corporation 

Goldman, Sachs & Co. Hambrecht & Qulst Kidder, Peabod y & Co. 

b co po titod Incorporated 

Lazard Rrdres & Co. Merrill Lynch Capital Markets Morgan Stanley & Co. 

lOCOHlQfsMi 

Paine Webber Incorporated Piudentiaf-Bacfie Capital Funding 

Robertson, Stephens & Company Shearson Lehman Hutton Inc. 

Werthelm S ch roder A Co. Dean Witter Reynolds Inc. 

Robert Fleming Inc. CJ. Lawrence, Morgan Grenfell Inc. 


IW«nn>K*mM4npanMBaH»rofmco«ony 


fUISSAfU 


Nissan Motor Manufacturing (UK) Limited 

£ 55 , 000,000 

Lease financing 
for 

Vendor Tooling 


Lease provided by 

IBOS Finance Limited 

Lessor subsidiary of 




NWS BANK pk 

A MflMKR Of THE BANK Of $OOTUWD GROUP 

Lessee advised by 
S. G. Warburg & Ca Ltd, 

TWS AIWOUNCEMBIT APPEARS AS A MATTER OF RECOKD 0*X 


NISSAN 


Nissan Motor Manufacturing (UK) Limited 

£205,000,000 
Lease Financing 

for 

Second Model Expansion 

of 

Motor Car Manufacturing Plant 


Laasapmmdbf 

A National Westminster Bank Group 

in conjunction wtti 

The Industrial Bank of Japan, Limited 


UssseatM Mtfty 

S.G. Warburg & Co. Ltd 


JANUARY 1990 








Kingdom of Danmark 


12000000 WtaMt 


Salomon Inc 


■BnlaAgit 
UNi^M Corporation 


NWnaa m W iiMi 

&»MnBJn«y«an 


PUT WARRANTS 
ON THE 

NIKKEI STOCK AVERAGE 


American Stock Exchange 


All of these securities having been sold, this announcement appears as a matter of record only. 


New Issue / March, 1990 



$300,000,000 


European Investment Bank 


8%% Notes Due March 1, 2001 


Salomon Brothers Inc 


Shearson Lehman Hutton Inc. 


Goldman, Sachs & Co. 
Bear, Steams & Co. Inc. 


Deutsche Bank Capital 


Donaldson, Lufkin ft Jonrette 

g a c u» n i M C wpowliin 

PaineWebber incorporated 


Smith Barney, Harris Upham ft Co. 


Morga n Sta nley ft Co. 

tooocaocatad 

lital Dillon, Read & Co. Inc. 

Kidder, Peabod y ft Co. 

knoorpomaad 

Prudential-Bache Capital Funding 
Dean Witter Reynolds Inc. 


FINANCIAL TIMES TUESDAY MARCH 6 1990 


INTERNATIONAL COMPANIES AND FINANCE 


Motorola seeks computer revival 

M otorola, the TJS eleo- — — — - to reduce costs drastics 

trades and senricon- 
ductor m a nufac tur er. 


M otorola, Oie TJS elec- 
tronics and sendcon- 
dactor m a nufac turer . 
te determined to trantibrm its 
lnia Hnflking computer hrainess 

into a new profit source. Yes- 
terday's introduction of a 
range of rrfWn* i computers Is an 
aggreaa iv e attempt to establish 
itself as a key player in the 
market for open-system net- 
worked business computers. 

Motorola has Men behind 
in w w n putMM L This is in spite 
of recent successes in cellular 
telephones, where it has 
become the world’s leading 
equipment supplier with sales 
last year of about $L5bn. and 
its growth in semiconductors, 
where it has established itself 
as the top PS merchant market 
supplier. 

According to industry ana- 
lysts the company had esti- 
mated computer of about 
$8Q0m In 1089. and has not 
turned in a profit on cum pnt en 
since 1984. 

Motorola entered the com- 
puter market in 1982 through 
the acquisition of Four-Phase 
S y stems, a n l nlWB i iK man- 
ufacturer. Mr Edward Staiano, 
preaidant of Motorola's General 
Systems sector, acknowledges: 
Tour-Phase was not in very 
good shape and we definitely 
managed ft dOWn MU.” 

He adds that four years ago 
Motorola even considered drop- 
ping out of tVi«* c omput er mar- 
ket, but the company decided 


Louise Kehoe 
examines ambitious 
plans by Edward 
Staiano (left) to 
carve out a niche in 
the already 
competitive market 
for open-system 
networked business 
computers 


is approaching the computer 
market as a low-cost “box" 
s eller white many of its com- 
petitors are moving toward 
“solutio n sell ing” offerin g 
turnkey systems with software 
applications. 

Motorola also faces the chal- 
lenge of establishing its own 
wama in computers. Previously 
most of its sales have been to 
other computer companies that 
relabel its products. 

' Before it can rightfully claim 
a place in the increasingly 
competitive computer market. 
Motorola will have to round 
out its product hue and estab- 
lish stronger ties with software 
developers and systems inte- 
grators who play a key rale in 
the success of computer pro- 
ducers. 

As it does so, however, the 
company runs the risk of 
upsetting some of its best cus- 
tomers - computer manufac- 
turers who buy Motorola chips. 


systems would play to its 
strengths. 

“We recognised: that our 
microprocessors represented a 
distinctive competence that set 


that the trend toward “open 
sy ste m s " hosed on standard 
components and operating 


The new Motorola com pu ters 
are based on the company's lat- 
est high-performance reduced 
instruction set computer (Else) 
drip, called the 88000. 

Chips are only one of the 
essential elements of a com- 
puter product, however, and 
Motorola has had to focus on 
bolstering the software and 
servlceside. .. 

“We fed we have made 
enough progress in software 
and s u ppor t to tell the world 
that we are in the computer 
business," says Mr Staiano. 

‘Motorola aims to carve out a 
share in the already crowded 


market for c o m p u ter network 
“servers," or machines that 
provide computing power to 
groups of networked workstat- 
ions and personal computers. ’ 

Among the many competi- 
tors that Motorola will face in 
Hii« irmriwt is IBM, Which last 
month unveiled a new family 
of Rise-based W or ks t a tions and 
servos. 

“Our products are equal to 

Or better in jyrnnn atyyt than 

IBM’s servers and SS per cent 
cheaper," Mr Staiano boasts. 
Even with its lower prices. 
Motorola can. achieve gross 
margins of 40 per cent, he 
claims.. 

A key dement of Motorola's 
strategy is to drive down pro- 
duction costa. Just as it has in 
its ^Hwhn* telephone bumness. 

Mr Staiano says: “Yoh have 


Bolar to lay off staff and halt 
most operations temporarily 


Campeau 
wins loan 


By Karen Zagor In New York 


reprieve 


Bfl r.AH pharmaceutical, the 
TJS generic manufacturer 
which was once the darting of 
the stock market before allega- 
tions that, the ra mpan y lwii BiU 
sified lab-test results, yester- 
day said it was temporarily 
dosing most of its manufactur- 
ing, packag in g shipping 
operations, ft is also laying off 
117 employees, out of a work- 
force of 336. 

The New York-based com- 
pany was forced to recall most 
of its products in January 
investigations by the Food and 
Drag AAmtiiiftrat l pu (FDA) led 1 
Rninr to that- ft had used 
false documents in. FDA filings. 
Solar’s gTiipmanfai have been 
vumtiafTy frozen since Fefaru- 

“tt decision .to. halt 
oper a tions and lay off waken ■ 
comes in the middle of a FDA 
audit of 64 of Solar's drugs. 
Production Bt|| 1 shipments of 
the drugs will be suspended for 
the duration of the audit. Bolar 


arif! it ■Bm. ImpnBglhte “at this 

time to forecast the du prijmi of 
tiie marketing suspensions.'’ 

Mr David Saks, senior vice 
president .and drug analyst at. 
Wedbuah Morg an Securities in 
New Tort, said: "This is a sign 
that Bolar’s management , has 
not been stunned by the recent 
developments . is acting 
rationally and correctly.” 

. Bolar said satisfactory com- 
pletion of the, audita would, in 
certain cases, require correc- 
tive measures, ft added there 
wen no guarantees, that all of 
its (hugs would return to the 

mal t o t Mnwhi y tfae aniHta 
In addition to the FDA inves- 
tigations, Bolar is facing a 

Sgfln-W pi' raid Rn -hmig p fi nm. 

mission (SBC), suit for triiiny 
to notify investors promptly' 
about -the snspenaioncaf it* 
drags delivery in.February. 
Bolar is also beingjraed by EY. 
EharmacenticaL which.- wants 
to end a joint Venture between 
the two companies. 


In * wyimte MinomMWittmt, 
Bolar . said . its board had 
authorised repurchases of up 
to 2m of common shares in ™ 
open market Although there 
was no assurance about the 
amount or timing of the buy- 
backs, the move was seen as a 
vote of confidence in the value 
of the company's shares. 

At midday yesterday in New 
York, Bolar dares woe chang- 
ing hands at $5%, up $% from 
Friday’s dose. According to Mr 
Saks, the company's assets are 
worth about $10 a stone, with, 
two joint venture stakes bring- 
ing the total value 19 to $is a 
Share. . 

The company’s lack of debt 
puts ft in « relatively strong 
position, given the circum- 
stances. . . 

. - Ho w ever , .-Mr Saks ebebeves-' 
titra te' more litigation to come 
and that Bolar may be forced-’ 
to-frte -far '’protection-- tinder 
'Chapter'll of the ban kruptcy 
code. • • • 


By Bernard Simon 
in Toronto 


Greyhound strike violence erupts 


By Roderick Oram In New York 


GREYHOUND LINES, the only 
nationwide US bus network, 
and its striking employees are 
drawing Moo dy batt le Hoes in 

g CMItfBCt dispute dffini|/tux^ 

-lives hi thousa nd s of communi- 
ties across tiie country. 
Strapped for cash and bur- 


Strapped for cash and bur- 
dened by debt tines an Inves- 


tor group bought it for $350m 
in 1987, Greyhound has offered 
only small wage increases to 
9,000 unionised drivers, 
mechanics and ticket clerks. 
Tim membra of the Amalgam- 
ated Transit Union rejected the 
offer and struck on Saturday. 

The Dallas-based company 
says ft has managed to ran up 
to 30 per cent of its normal 
schedule using about 700 newly 
hired d riven and hundreds at 
union members who have 
cros s ed picket lines. The union 
says that the company has 


grossly exaggerated both 

rUHma 

Employees who have struck 
have forfeited their jobs, the 

onm puny adds. ■ * 

Violence has erupted at 
Greyhound terminals In sev- 
eral cities. In. Redding. Calif- 
ornia, a picketing driver was 
killed by a bus driven by a 
newly hired employee, hi Chi- 
cago' ’.several passengers were 
slightly hurt from bnto glass . 
when a. sniper fired at a bus 
and others in Philadelphia 
were hurt when stones broke a 
bus window. . 

The deep hostility te a sign 
the strike could be as long and 
bitter as th e 4 7-day d ispute 
which severely disrupted Giey> 
hound in 1963. With unhappy 
labour relations dogging the 
company after the strike and 
stiff competition from airlines 


passenger volume dropped by a 
third. ' 

The financial press ure s ulti- 
mately prauaded Greyhound, 
the diversified manirtactnring 
and consumer products group, 
to sail the company to a group 
of investors led by Mr Fred 
Cmrey, a Dallas bu sine ssman. 
” Greyhound tms employees 
had taken a 25 per cent pay cut 
shortly before Mr Carrey's 
leveraged - ' Btty-cnt of the com- 
pany.. Before the strike the 
company said the best it could 
afford was, for example, a 13 
per cent pey increase for driv- 
ers with -more than three 
years* service. Drivers earned 
an average of $24,743 last year. 

Strikers are also worried 
that Mr Currey’s plans to 
license some of its less busy 
.routes to small bus comp a n i es 
wfiLiwratt in 2 J 000 job losses. 


TWO LEADING creditors of 
Campeau Carp have given the 
troubled rawafliaw real estate 
am? retelling group an ******* 
week to meet deadlines for 
interest payments on their 
loans while the parties con- 
tinue work on res tructurin g 

plana. 

Campeau said yesterday timt 
Olympia & York Develop- 
marts, the real estate devel- 
oper controlled fay Toronto’s 
Kelehmann family, and 
Edward J DeBartolo Carp, the 
US shopping mall developer, 
had agreed not to take any 
action before March 7 cm the 
payment of interest due last 
week. 

A Campeau official said the 
total.. amount of In terest 
in volved was about US$5m. It 
consists of one month's inter- 
est on two loans,' totalling 
$225nt, provided, by OAT to 
Campeau’s US retail unit. Fed- 
erated Stores; and interest on 
tfae $480m in loans advanced 
by DeBartolo to Federated, 
guaranteed fay Campean. 

Debt-burdened Federated 
filed for protection from its 
creditors in January under 
Chapter 11 of the US bank- 
ruptcy code. Cam p e a n said it 
was working with Its two cred- 
itors “to agree on a mutually 
acceptable plan rega r ding the 
continued operation of Cam- 
peau Carp." 

The official said details of 
some “technical'’ agreements 
between tfae parties would 
probably be released tomorrow 
but that ft would be at least 
several weeks before the full 
business {dan was adopted. 

. The restructuring te likely 
to cement the influence of 
OAY and other creditors in 
running tfae company. 

O&Y has several financial 
links with Campean, besides 
tfae loans to Federated. It owns 
10 per cent (A the company’s 
equity and holds two senes of 
Campean debentures with a 
face value of $30ttm. 


Minorco’s $705m deal 
reappraised by analysts 


By Kenneth Gooding, Mining Correspondent 


ANALYSTS are clanging their 
minds about the $705m offer 
price Mlnorco, the South Afri- 
can controlled investment 
group, has mads for Freeport 
McMriRan Gold, now that the 
formal document lias been 


Initially the price, $17 a 
Share and r epre sent i n g a 20 par 
cent premium on the previous 
market price and 55 times 
Freeport Gold's historic net 


chase price of $278 an ounce of 
proven and probable. reserves 
looks high. Bat considering the 
size of geologi c resource, a fig- 
ure of $129 an ounce for in situ 
gold loaks far less expensive.” 

Freeport .Gold also projects 
Its net income will tie $3Qm in 
1990. This is based on an 
important, g wm m pti nw — 
the price 'of gold win average 
$420 an ounce. So far this year 
the price has failed to break 


Creditanstalt Is pleased to announce the 
acquisition, of Hoguet Keller Wlttman & Co., 
hereafter to be known as Creditanstalt 
International Advisers, Inc. The firm specializes In 
cross-border mergers and acquisitions and 
investment advisory services. 





CREDITANSTALT INTERNATIONAL 
ADVISERS, INC. 


Geoffrey R. Hoguet 
Frostier* 


Vaughn R. Blake 

Managing Director 


’ Donald P. Haroz ' 
Director of Research 


245 Park Avenue 
27th floor 

New York. New York 10167 
Tel. (212) 856-1221 


CREDITANSTALT 


January 1990' 
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to reduce costs drastically, 
while constantly improving 
quality-’’ 

He is determined to make 
Motorola the lowest-cost pro- 
ducer in the server segment of 
the computer industry 

Motorola gfa«* to bring the 
aggressive competitiveness 
that it has learned from other 
markets to its efforts in com- 
puters. Its product launch will 
be hacked with a $30m adver- 
tising « n n p aigH- 

However, the company has a 
poor record in the computer 
business and analysts remain 
sceptical. They note tfae group 
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step towards liberalisation 


By Kafonrin* Campbell in Frankfurt 


TEE Bundesbahn's planned 
US-style auction of floating 
rate D-Maxk . securities marks 
another important step 
toward In the MfeaMaation ti 
Germany's capital markets. 

.Following the Federal 
Rail way's move, bankers 
expect an issue for the federal 
Government itself before long. 

‘ Moreover, Germany -largely 
lacks a domestic money 
nrorlnet, and these floatiiuHate 
notes, for the first time free of 
German turnover, tax; signal a 
significant advance in that 
area too. . • . 

’ & _ US-style auction 
represents a departure from 
the. .antiquated method of 
placing domestic public r 
debt, which is flteuited to the 
needs of international 
investors. A hanafni of 
domestic banks within the 


established consortium that 


q uotas h ave. until -now been a- 
powerful lobby against change. 

. However, the Bundesbank is, 
now keen that the federal 
government experiment with 
some auction-style fosnfog 
methods. Last week’s Issue 
shows changes are afoot - 

Withjthepro^pecttbatthe 
costs ti vaoanstraqOaa fn East 
Germany will rohsidazialily 
inflate the Bund’s bor rowin g 
lequfrements, the need for an 
efficient method of raising 
government finance is now 
even greater. The prospect of 
increased volumes wtoM bbsb . 
the pain of abolishing the 
lucrative commissions 
available in- the current 

arrangprmmtL 

The advantage of the 
consarttem^ placing paper for 


tbeBund,the Bundeebabn and 
the Bundespost, is that It 
• assume the orderly plating of 
bonds - but largely with foe 
entail investor .in mind. 
Institutional i nvestors find sE 
sorts qf aspects of the process 
-tedibna. Moreover, foreign 
banks, first admitted In 1966, 
andthen only cautiously, 
dulfite • the, system because 
tfipy- fo*Kv their plating p omv 
vastly. siteidi their minute 
rotates. . . .. • 

. The Bundesbank Is known to 
have' submitted proposals to 
the :Ministry of Finance 
advocating elements of the 
auction technique, bat has 
received- no formal response. 

fln wwwnwit m bmM lift with 

foe relative nupmftctabfllty of 
an si wit ow w ham the market 
wi ll bid for less in inclement 
coroftHbas. 


Samsung plans $ /sm issue 

By Join flldcfteg in Seoul 


SAMSUNG. Electrtmics, South 
Korea’s largest electronic mam 
ufactnrer, is to issue $7ffln of 
bonds with equity warrants to 
finance a hewfoctory In Mhlasr* 
sin and the expansion of its 
» pw H divition. - ■ 

The issue, to.be launched 
next week.' is foe latest in a 
flurry of new Euromarket 
issues by South Korean compa- 
nies which has .prompted a 
steady in premiums. 

However, Samsung Electron- 
ics’ existing convertible bond, 
foe first to be issued by a K a> 
ean -company, still enjoys a 
prem ium of almost 70 per cent. 

lit spite of the slump in the 
Korean sector tithe Euromar- 
ket, the new issue is ex pe cte d 
to be^ggresstvtiy juteed. Many . 


analysts believe foe issue will 
be the flrst- by a Korean am- 
p&ny'tabsve a zero coupon 
and tw ftimrcfaift m tn uU rm 
will be over -100 par cent 
•• After the issue, lead man- 
aged fay Baring Brothers, Tong 
Tang Securities and Nomura 
Securities, the warrants win be 
split off from the bonds Tim 
win be transferable info Sam- 
sung shares, probably from 
199L Tbe South Korean stock 
market is due to open to for- 
eign f m wwrtmra In. 1992. 

Over the past year; Samsung 
has overtaken Goldstar as 
South Korea's largest electron- 
ics producer. In 1989, total 
sales were Won4,12Bbn 
<$&A6hn) an increase of 82- per 
cent over' the previous yen: 


Net profits' were WcmlS&Sfan, 
an increase ti S6 per cent 
' The. Improved performance 
refiectstbe merger of Samsung 
Electronics with Samsung 
semiconductors and Telecom- 
munications, another member 
ti the Samsung group. Exclu- 
ding the effects of the meager, 
the foexeasasin sales and net 
profit were S per cent and 8L6 
per cent respectively. 

Last year’s oexfoanance . 
benefited from severe labour 
disputes at Goldstar and from 
a -strong market for semicon- 
ductors. The . domestic market 

also showed strong growth and 
fids helped offset a slowdown 
in exports caused by the appre- 
ciation of the won and slowing 
demand in tending markets. 
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INTERNATIONAL CAPITAL MARKETS 


James Capel and BZW 
granted TSE membership 


By Robert Thomson in Tokyo and Richard Waters in London 


THE TOKYO Stock Exchange 
yesterday granted membership 
to two British securities finns, 
James Capel Pacific and Bar- 
clays de Zoete Wedd (BZW), 
apparently finding a long and 
sometimes bitter dispute with 
London over the openness of 
the Japanese financial system. 

Mrs Margaret Thatcher, the 
British Prime Minister, bad 
made the case of the two com- 
panies a personal crusade, and 
had sought guarantees in 
recent meetings with Japanese 
leaders that the matter would 
be settled as quickly as possi- 
ble. It was after she visited 
Tokyo last September that the 
TSE first made it dear that the 
firms would be admitted, 
alongside the five British- 
owned firms already In the 
market 

Japanese officials were hop- 
ing last night that Mrs 
Thatcher will be satisfied even 
though another British firm, 
Cresvale International, which 
applied for the first time, was 
the only one of Sour foreign 
applicants to miss out A seat 
was also granted to Crddit 
Lyonnais JTnanz AG Zorich, a 
unit of Credit Lyonnais of 
France and a can- 

didate. 

By comparison, just seven 
out of 17 Japanese applicants 
were granted membership. 

The issue arose when the 
Tokyo exchange failed to offer 
BZW and James Capel mem- 


bership in December 1987, 
while 16 other foreign firms 
were granted seats, four of 
• them British. The TSE argued 
that there was amply no more 
room for new members. 

Alsp, at that time neither 
BZW nor James Capel had a 
branch operation in Tokyo for 
the two years necessary to 
qualify for numh^hip of the 
exchange, having been later 
than others opening in Tokyo. 

In response, the British Gov- 
ernment made sue a London 
branch licence was not 
approved for a Japanese 
regional bank, the Hokurikn 
Bank, although Bank of 
Wngfawd officials did not want 

the! TnnHw to be as <ma of 

crude- reciprocity. 

However, in expectation of 
yesterday’s TSE decision, the 
Hakuriku Bank has a p parently 
been told to prepare its applica- 
tion' for a branch licence, 
which is expected to be 
granted in the near future. 

An official on the TSE mem- 
bers committee said after the 
announcement of the new 
seats: “We’ve done our best: 
We hope foreign countries win 
be satisfied for the Wmo being*. 

The ten new members are 
expected to be admitted for- 
mally in November, after a 
rpflirhtahrra»nt of the gw-haiigfr 

floor and an increase in com- 
puterisation creates extra 
space 

Mr Soger Atkins, chairman 


DG Bank meets with French 
to solve dispute over securities 


By William Dawkins in Faria 


THE head of Deutsche 
Genossenschaftsbank (DG 
Bank) will today begin several 
days of meetings with leading 
French banks in an attempt to 
solve the dispute over DM6bn 
of contested securities transac- 
tions. 

Mr Helmut Gnthardt, DG 
Bank's chief executive, hopes 
to end the dispute by the end 
of the week, said an official for 
its Paris af&hoot. He gave no 
details of the shape of a possi- 
ble agreement: 

State-owned Banque Nation- 
ale de Paris, the largest of the 


eight or nine French banks 
involved, will see Mr Gnthardt 
on Wednesday. BNP officials 
said they would atten- 

tively to any proposals, hut 
made no comment on the like- 
lihood of an accord. 

The row, about two ktoda of 
transactions involving the sale 
and repurchase of securities, 
has created outrage among 
French banks, now in the final 
stages of preparing a lawsuit 
against the West German 
group. 

The argument also high- 
lights shortcomings in the 


Euromarket's d eali ng rules. 
The French legal action win be 
ready midweek, to be launched 
if Mr GuEhardfs peart mission 
fails. 

The French fremigw maintain 
DG Bank wrongly went back 
on a repurchase agreement 
after tiie market price of the 
securities involved fan, leaving 
them with potential heavy 
losses. They have the strong 
support of the French Govern- 
ment, which has called on 
West German bank supervisors 
to make sure market rules are 
1 respected. - - 
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CONSTITUENT CHANGES (Week e*Hng-2/3/tf)):Desoutter Brothers Holdings (7). Sag: 
Richmond (HI & Gas 01), T & S Stores (34) & Lloyds Chemists (34) ha* been Inserted, 
by Perkins Foods (25). 


Italy to launch $1.5bn seven-year deal 


I s 


By Norma Cohan 


of James Capri Pacific, said the 
company is “pleased and hon- 
oured" by the TSE decision, 
which “cornea at a time when 
onr business in Japanese equi- 
ties has been rising steadily”. 

Membership would free the 
nranpawy firm paying commis- 
sions to member brokers and 
allow it to "continue to expand 
our yen equity business," he 
said. According to BZW, nan- 
members aa average hand over 
27 per «*nt of their commis- 
sions to members to have their 
hrwrfnpog transacted. 

Mr MUw Connors, the .gen- 
eral manager of BZW- Securi- 
ties (Japan), said certain large 
Japanese clients wifi, only do 
business with member fl™*, 
and thatmarket wfil now be 
open to file -three new foreign 
members. 

The membership fa Bkdy to 
cost the companies around 
YL35bn in fees and guarantees, 
bnt Mr Connors said a seat 
"makes economic sense” 
because of the volume of 
equity business in Tokyo: 
“Last month, we were 12th in 
volume among the foreign 
firms, which pot us ahead of 
many of the films that already 
have membership." 

While the new members will 
have foil rights, Mr Minoru 
Nagaoka, the TSE president, 
said the TSE board had recom- 
mended the exchange create a 
limited membersh ip so m ore 
new fi rms can be admitted. 


CONCERTED ' central bank 
intervention to drive the dollar 
down weighed on Eurodollar 
bands yesterday, which fell in 
line with US Treasuries. 

However, the bearish tone in 
the market was insufficient to 
titter |)u> announcement of a 
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gLSbn nevon year E ur obon d far 
the Republic of Italy to be 
launched today ah a fixed-price 
re-offer basis. Joint man- 
agers are Salomon Brothers 
and Morgan Stanley who will 
fix tiie spread at 55 to 57 basis 
points over US Treasuries. 
Fees are 30 basis points. 

The issue fa likely to add fur- 
ther fuel to the debate about 
the merits of an auction Bys- 
tem versus the fixed-price re- 
offer mechanism. Last week. 


10005 - 19930002 - -20bp ;aKB»ntnde4/iafna 


AA-rated Denmark achieved a 
spread of 65 baas points over 
Treasuries for a five-year deal 
wring an auction nwhaniam. 
Morgan Guaranty points out 
that its deal late yesterday was 
still at that spread, proof that 
the auction system is an effec- 
tive pricing msdnenfam. 

Meanwhile, defenders of the 
fixed-price re-offer mechanism 
argue that it fa a better means 


of getting the best available 
spread for the issuer. 

Whfla dealers said tiie pric- 
ing of the securities may be 
about right for Italy in normal 
market conditions, the need to 
place such a large number of 
bonds just when higher Inter 
est rates « ppe»w' lTniiringnt, vrffl. 
make tiie securities ham to 
sell, they predicted. They 
noted, for instance, that Italy’s 


previous' jumbo Eurobond In 

dollars, launched initially with 
a five-year maturity , fa trading 
at a spread to Treasuries of 
about 52 basis points. That 
means buyers of the new secu- 
rities Will earn no more than 
five basis points for 
'maturities by three years. 

Salomon Brothers defended 
flw price fa»Rr, saying Hwf Hia 
spread appeared appropriate 


for Italy, a AAA-rated bor- 
rower. ‘ 

Meanwhile, In west Get? 
many. National Bank, of Hun- 
gary’s DM200m 10 per cent sev- 
en-year Eurobond was 
increased to DM300m due to 
strong retail demand hi spite 
of the increase in size, the 
issue ended the day well inside 
its 2% per cent underwriting 
fees at about less 1-85 per cent 
bid, earning' investors a yield 
af 10.38 per cent 
Austria launched a Sch4bn 
floating-rate note renewable 
every three years for a 12-year 
period. Half of the issue is 
being placed internationally 

via J. P. Morgan Securities as 

the co-ordinator. The securi- 
ties, which carry a spread of VI 
under three-month Vienna 

bitgriwnk offered rates (Vibor), 
have met strong demand and 
the issue is expected to be 
increased, according to lead 
mfli m g nr Girozentrale- Vienna. 


Dollar weakness overshadows Treasuries 


By Anatbto Kaletsky In New York and Nomut Cohen in London 


THE US bond market 
yesterday gave up some of Fri- 
day's big pi"« in thin trading. 

At lunchtime the Treasury’s 
benchmark long bond was 
down % at 99%, a price at 
which it yielded &57 per cent 
Federal funds were virtually 
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unchanged throughout the 
morning at 8% ner cent 

The kmg bondhad fallen by 
as much as half a point earlier 
in tiie day, partly in response 
to a weaker dollar in Europe. 
However, as the dollar 
strengthened again In light 
New ’York trading, bond prices 
also recovered somewhat 

There were no statistical 
releases or ftHwr market-mov- 
ing events for traders to digest 
and attention focused mainly 
an possible developments later 
in the week. 

Srniw tradnrw npmg gj mm. 

ety ftnt the February employ- 
ment figures, to be released on 
Friday, would prove stranger 
than expected. 

The traders pnfintpd out that 
the very mild weather last 
month might again play havoc 
with tiie Labor Dep artment's 
miinnai adjustments. 
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An even bigger concern 
related to possible interest rate 
moves in Tokyo. Several ana- 
lysts predicted that the Bank 
of Japan might raise its nffiriai 
discount rate later in the week. 


■ AFTER a weekend of news 
that bore lfttte encouragement 
lor the UK eco n om y , gilts were 

marked almo st a pnint off at 
the opening of a weak and thin 
market yesterday and although 
they recovered sfightiy during 
the day, prices look set In a 
d o w nwar ds trend. 

With inflation showing litfie 

si gn of ror |ilrg imiwr ron lrn^ 


and even of gnlng higher Ov er 

tiie next few months, the econ-i 
omy has been seen In stork 

r elief 

The Government is at alow 

ebb in the njwninn pnTls, faring 

Widespread, criticism over its 
scheduled poll tax. 

Furthermore, the news that 
Mr Peter Walker, the Welsh 
secretary, would be leaving the 
cabinet ..was '.another develop- 
ment that hold out littie com- 
fort 

The .pound, came under 
Increased pressure with the 
Bank, of England's trade- 
weighted index down a 'full 


point from Friday's dose, at 
87.7. 

In spite d the odd nibble at 
the bottom of the market, there 
was littie demand for gilts yes- 
terday with retail Investors 
staying away from the market 

The 11% per cent 2003-07 
stock was down by 8 to 9026 at 
the dose of trading after the 
market came off its lows but 

l-amatnad in a hoarish mood. 

The UK gilts market had 
Tg»wi1n<»ri fatrty hwmbited from 
Him roront downfall »«+n«S the 

European bond markets 
because of investors* confi- 
dence that the economy was an 
ffag mend. 

However, the recent drop in 
prices has reminded that 
gih» are not decoupled from 
Europe 


US houses 
condemn £C 
directive 


By Richard Waters 
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■ IRONICALLY, given the 
bearish mood In the UK yester- 
day, Hu* German bond marhe* 
• showed some consolidation 
after its recent falls. Futures 
prices were atop/Rer and sup- 
ported by some shortcovering 
ahead of the expiry of the 
March bund futures contract 
an Wednesday. 

At the fixing; the benchmark 
7% per cent 2000 bund was 
marke d at 92-20 from 9SL07 on 
Friday. Tfcta put the yield at 
&06 per cent foam Friday's &98 
per cent. 


THE London subsidiaries of 
four leading US securities 
houses have joined forces 
against the European 
Commission's fourth draft of a 
directive on capital adequacy 
Dor securities firms, which has 
already, been roundly 

qy p i ^omwwl m Hi* UK 

In a joint letter at the end of 
last month to Sir Leon Britton, 

t>M» co mm issioner responsible 
for the directive, the four -- 
Merrill Lynch, Morgan 
Stanley, Salomon Brothers and 
Shearson Lehman Hutton - 
warn that the EC's proposals 
could be damaging to 
securities business In tiie EC. 

They say: “Indeed, the 
c un e ul proposal could lead to 
a relocation of substantial 
activities to non-EC centres, 
with resulting loss of market 
liquidity, returns and 
employment-” 

Echoing representations 
made by the UK .Government 
ami the Rank of England, the 
four firms take Issue in 
particular with tiie treatment 
in the -draft of -the capital 
requirements for equity and 
equity related products, as 
well as counterparty and 
settlement risk. 
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RISES AND FALLS YESTERDAY 
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TRAOmOMAL OPTIONS 

• First Dealings March 5 London Share 'i 

• Last Dealings March 18 calls In Body 

• Last Declarations June 7 Tester Res., 

• For settlement June 18 Greeiwlcti Res 
For rate fndfeatfons see end of and Elders DCL. 


London Share Service 
calls In Body Shop, De Beers, 
Ttaekar Res., Tuflow Oil and 
Greemrich Res. Puts In AT Treat 
and Elders DEL. 
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A decreasing reliance on equity Capital accounts for S&P’s move 

NatWest credit rating downgraded 


By Norma Cohen 

NATIONAL WESTMINSTER 
Bank, the last remaining UK 
bank to cany a. AAA credit 
rating an all its debt securities, 
baa had its subordinated debt 
downgraded .to AA+. by -Stan- 
dard & Poor’s, the US credit 

rating agency;- . . . 

S&P said the move largely 
reflected NatWesfs increasing 
reliance oasubordinated loans 
and bonds to form its core capi- 
tal and a decreasing reliance 
on. equity ra pjfari. - 
- While acknowledging , that 
the move is tn line with a trend 
among international banks 
att empt in g to meet guidelines 
on capital adequacy - subordi- 
nated debt counts as capital for 
regulatory purposes while 
senior' debt does- not — S&P 
said ' that the T^ gh volume of 
junior debt means that it can 
no longer be regarded as credi- 
tworthy as the bank's senior 
obHgattona. 

S&P said that, to a lesser 
degree, the downgrade also 
reflects t he ■Hght Hp^thip in 
NatWest’s underlying profit- 
ability and the increasingly 
compet i tive outlook tor the UK 
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lard Alexander, rtia i r ma q of National Westminster Bwn k- 


banking --industry, spurred by 
HBTggniatihh and I nte rnat ional- 
isation with the ftnawdai ser- 
vices industry. 

NatWesfs senior and subor- 


dinated debt have carried a 
AAA rating since 1967. 

Mr Barry Hancock, analyst 
at S&P, said that the deteriora- 
tion in the ratio of loan to 


equity capital at NatWest has 
been quite marked over the 
past three years. As a percent- 
age of total capital, debt now 
accounts for 71 per cent up 
Drum 53 per cent three years 
ago. 

And, if revaluations of the 
bank's holdings of property are 
stripped out of total capital, 
debt accounts tor about 87 per 
cent of NatWesfs total capital. 

■ Mr William Mason, senior 
executive in charge of group 
'financial control at NatWest, 
said that the tank regards the 
downgrading as a largely tech- 
nical move and has no plans to 
increase capital right now. The 
bank has issued a large volume 
of debt to meet regulatory 
requirements, he said. 

Also, he said, the bank 
wished to maintain a portion of 
its capital in dollars anJ found 
no way of keeping equity capi- 
tal In any other currency 
except sterling. Tim only alter- 
native, . Mr Mason said, is 
through the very expensive 
means of holding on to the 
retained earnings ol US subsid- 
iaries. 


Northern base helps Persimmon rise 10% 


By Androw Tayfdr; Construction Correspondent 


IN SPITE off the cofiapse of the 
bousing market In southern 
Bn gfa™, pretax .profits of Per- 
stmmon,- the housebuilder, last 
year rose by 10 per cent from 
£29.55m to £3JL55m. 

Persimmon, which has 
grown rapidly since it came to 
the market to 1985; has became 
a 'national builder with 50 per 
cent off its sales south of a Une 
from Bristol to the Wash. 

However, its traditional 
heartland is the north - of 
England, particularly its home 
base of Yorkshire. Sales here 
held up better than In the 


south where higher prices com- 
mand -bigger loans and b uyers 
are more susceptible to sharp 
increases in mortgage interest 
rates. . 

The number of- homes sold 
fay Persimmon last year fell to 
1,796 compared with just over 
2,000 in . 1968. Average selling 
prices, however, increased by 
23 per cent- fronf £58,867 to 
£71£8L~ 

-Turnover rose from £UBJ24m 
to fiMim. Margins on- 


cent to 254 per cent. Earnings 
per share increased from 2&5p 
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Mr Duncan Davidson, chair- 
man, said sales so tor this year 
had beea encouraging, particu- 
larly in. the *mii the 

nmth. 

He saidr *1 hope to sell more 
homes this year than last, per- 
haps getting- bade to about the 
2,000 level off 1968. The mix is 
hkdy to change however^wtth 
mere homes, being sold to first 
time buyers. As a result the 
average sentng price is expeo- 
ted-to be slighfly-lnwer. 

- *1 would hope that profits 
wfU at least match those of last 
year. Much wiH depend upon 
how sales tore in the second 
half the year. I will be sur- 
prised if first half profit are not 
as good as at the same stage 
last year,” 

The group currently has a 
land bank of more than &000 
plots with planning permis- 
sion, equivalent to more tour 
years output at ourrant build- 
ingrates. 

Mr Davidson said the group 
had no . cause to make any pro- 
vision to cover fiaiWng land val- 
ues. Gearing at the end of the 


year was equivalent to 31 per 
cent of shareholders funds. 

A final dividend of 4 j5p 
makes a total of 64p (5p) fix' 
the year. 

• COMMENT 

Persimmon’s share price 
remained virtually unchanged 
yesterday as the rest of the 
market tumbled. This is one off 
the better housing stocks and 
one likely to pick up first when 
the recovery comes. It has a 

in^thif north! > miM^S*hM^^ 
chased at low prices. This year, 
however, will be difficult. Mar- 
gins must decline as prices 
remain under pressure and 
reflect the dhawgw tn sales «dv 
towards the first th™ buyer. 
The recent rise in mortgage 
interest rates, however, has 
not led to as many canceHa- 
Hnnw as might have been 
expected. A historic p/e of just 
under 6 looks cheap with the 
company on recent showing 
likely to tore better than some 
off its rivals, even if profits dip 
a little or are no better than 
maintained this year. 
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Lilley buys 
Hatfield 
Estates in 
£17.5m deal 

By Andrew Taylor, 

Construction 

Correspondent 

LILLEY, the Glasgow-based 
construction company, which 
has been revitalised fallowing 
its rescue from bankruptcy 
three years ago, is buying Hat- 
field Estates, the Hertford- 
shire-based contractor and 
property developer, for 

£17.510. 

Lilley is offering 230p for 
each Hatfield share or 77 
shares for every 20 
shares with an equivalent loan 

offer. 

Directors of Hatfield, and 
their fondly trusts, controlling 
87.4 per cent of the shares, 
have agreed to accept the loan 
stock and share offers. 

Lilley has been «g*w«ig to 
expand Its contracting 
operations away from its home 
base of Scotland and northern 
England. Last year it narrowly 
faded to gain control of Til- 
bury, a rival building group. 

Mr Bob BowMw, eht fff execu- 
tive, said the purchase of Hat- 
field would take the group 
into the home counties. It had 
already expanded into the 
MiIIimmU following the pur- 
chase 12 mouths ago of Stan- 
dee, the Nottingham-based 
housebuilder and construction 
group. 

“We virtually now have 
national covexage as a contrac- 
tor,” he said. 

Wwtnrfd shareholders win 
also receive a special dividend 
of 15p at a cost of a little mine 
than Elm on the offer becom- 
ing unconditionaL The offer 
represents AS times Hatfield's 
after tax profit for the 12 
month* to August 81 1988. 

Hatfield’s pre-tax profits for 
the year were £2£m from sales 
of £16.4m. Almost 60 per cent 
of gross profits came from the 
company’s contracting 
op erations. The remainder was 
from commercial property 
development. 

TTatflaiii operates In north 
east, north west, and south 
west London and has no expo- 
sure to the private housing 
market 

Mr Rankin said the business 
had grown as for it couM with- 
out a (farther injection off funds 
from outside the company. 
Senior executives ranting Hat- 
field would continue to ran 
the business and wouM receive 
substantial incentive pay- 
ments if certain targets vm 
achieved. 


Utd Newspapers • 
£12m US trade 
show expansion 

By Jana Fuller 

United Newspapers, publisher 
of the Daily and Sunday 
Express and the Dally Star, 
has strengthened its band in 
the trade show business with 
the purchase off four US com- 
puter exhibitions. 

Miller Freem a n, its US sub- 
sidiary, has paid 219.5m 
(£12m) for three established 
shows, DEXPO East, South 
and West, and one being 
branched tills year, called Mid- 
range World. The vendor is 
Expoconsnl off Princeton, New 
Jersey. 

The DEXPO shows fea tu re 
Digital Equipment Corpora- 
tion computers compatible 
equipment, while the new 
event centres on the IBM 
AS400. This year’s projected, 
pre-tax profits amount to 
52. 75m. 

Mr Clifford Jakes, managing 
director (pu blications) for 
United Newspapers, said the 
move would expand Miller 
Freeman’s annual • trade show 
schedule to 15 and enhance its 
activities in the computer and 
electronics market, where it 
publishes nine US magazines. 

United Newspapers, which 
' owns MGB Exhlmtions in the 
UK, has two other US show 
management companies and 
says It is the third largest 
shows operator in the TJS. 

This is the group’s second 
acquisition this year of an 
overseas cifriMtlOM concern. 
In January It paid up to £2fin 
for Expocomult, based in the 
Netherlands. Mr Jakes mM the 
Mriiihitfaww had a lot off poten- 
tial am* coMpl@mented the 
group’s pnhlishing Intpests. 


Pall Mall hits out sharply at 
Laing Properties performance 


By Nikki Taft 

PALL MALL Properties, which 
is waging & £44lm bid battle 
for Laing Properties, yester- 
day delivered a sharp attack 
on its target’s performance, 
citing a property sector rank- 
ing table compiled by UBS 
Phillips & Drew two months 
ago. 

It also made play of the 
increased debt levels at Laing 
and “drew shareholders' atten- 
tion” to new service agree- 
ments with senior executive 
directors, which were signed 
after the bid contest started. 

However, the bidder — 
which represents shipping to 
construction group P&O, and 
Chelsfield, a private company 
controlled by Mr Elliott Ber- 
nerd - revealed only minimal 
acceptances at yesterday’s 
first rinsing date. 

It said that i n v e s t ors speak- 
ing for only 0.16 per cent of 
the ordinary shares and 0.37 
per cent of the convertible 
stock had accepted by yester- 
day. Once shares owned by the 
bidding nartles are added in. 
Fall MAlfsaid it controlled 23 
per cent of the ordinary shares 


and 23.8 per cent of the con- 
vertible stock 

The offer has now been 
extended to March 19. Pall 
Mall also took the opportunity 
to introduce a loan note alter- 
native to its all-cash offer. 
Shareholders can opt for £1 
nominal of loan notes for 
every £X of cash under the 
ordinary or convertible offer. 
The loan notes carry interest 
at 'A per cent below the Lon- 
don Inter-bank Offered Rate 
(LIBOR). 

Pall Mall quoted from a per- 
formance guide published by 
PAD - which has since been 
taken on by the Laing defence 
— on December 29. It noted, 
for example, that Laing’s com- 
pound growth in net asset 
value and net dividends per 
share over the past five years 
ranked it 25th out of 25 com- 
panies and 26th out of 27 in 
the sector. 

Laing’s advisers, however, 
retorted that it was “disingen- 
uous'' to cite figures based on 
1988 results, and dismissed the 
document generally as “puer- 
ile”. It has already said that 


an up-to-date valuation wiH be 
published shortly. 

In the document, Pall Blall 
also pointed to Laing's 
“increasing debt burden”, 
which it notes has gone up 
from ElOOm in 1986 to £500m, 
and could be higher if obliga- 
tions on off-balance sheet joint 
ventures were added in. 

And it noted the new service 
agreements signed in Febru- 
ary for three Laing directors. 
Under these, for example, the 
pay of Mr Brian Chflver, chief 
executive, goes up from 
£150,000 to £170.000. Laing has 
said that the pay increases 
were agreed in principle on 
December 18, althougn not 
signed until last month. 

T-ning hac itself unn nnncgJ a 

$2lm land acquisition in Cal- 
gary, Canada. Control of a 
1,200-acre property called 
Douglasdale Rwt^t**** — a par- 
tially developed residential, 
commercial and industrial 
project - has been bought 
from a subsidiary of ICL The 
partner is Freehold Title 
Development, also the proj- 
ect's development manager. 


Engineer reverses into Dickie 


By Jana Fuller 

JAMES DICKIE, the 
loss-making Scottish forgings 
and castings manufacturer, is 
to acquire Goldstar, a larger 
engineering concern, in what 
amounts to a reverse takeover 
by the private, Luton-based 
company. 

The all-share deal values 
Goldstar at £7 Am, based on a 
price off 180p each fra- the 4Am 
Dickie shares being issued to 
make the acquisition. That was 
the price on December 29, 
when Dickie’s shares were 
suspended pending the deaL 

The new block of shares will 
represent 70 per cent of the 
enlarged share capital of 
Dickie after the acquisition. 

The Goldstar move has quel- 
led a shareholder rebellion 


against the Dickie board. The 
dissidents were led by Special- 
ist Holdings, part of a concert 

rf^cSe^^hares. ^ 

Specialist Holdings, which is 
headed by Mr Keith Daley and 
has packaging and property 
interests, had wanted to 
remove three board members 
and replace them with its nom- 
inees. 

AS well as unnminring the 

proposed acquisition yester- 
day, Dickie reported a pre-tax 
loss of £180,000 for the year to 
October 81, compared with a 
deficit of £340,000 last year. 
Turnover grew by £300,000 to 
£5A2m. 

When combined with Gold- 
star, the group’s annnal pro 


Capita plans purchases 
as profits improve 74% 


CAPITA GROUP, engaged in 
public sector management ser- 
vices, returned profits of £L3m. 
pre-tax for 1969, an improve- 
ment of 74 per cent over the 
'prevtoufrytof’s £746,000. 

-The- group obtained a USM 
quote last April. Since then it 
hae -tacked three- -purchases 
under its bett and is reviewing 
further acquisitions. 

Mr Rod Aldridge, chairman 
and chief executive, said Cap- 
ita had moved into the new 
year with a strong manage- 


Cresta more 
than doubles 
to £6.66m 

Cresta Holdings, the Isle of 
Man-based group which last 
year reorganised its activities 
to con c e ntr ate on the care sec- 
tor, yesterday unveiled 
p ro fi ts more doubled to 
1989. 

On group turnover a h ead a 
modest 13 per cent to £47titoi, 
pre-tax profits amounted to 
£6£6m, up from £3Jlm to the 
previous 12 months. 

Unlike some other compa- 
nies in the care sector. Cresta, 
through Its core CrestaCare 
operation, concentrates on new 
purpose-built nursing homes, 
believing conversions to be 
inflexible and likely to encoun- 
ter difficulties to meeting regu- 
latory standards. 

CrestaCare achieved profits 
Of £824,000 (£515,000) to the 
year, on turnover of £2^8m 
(£2.71 m). 

Mr John McAllister, group 
manag in g director, said: “The 
focus on CrestaCare will pro- 
vide for continuing growth to 
net assets as well as building 
up a very high quality earn- 
ings stream in a growth area to 
which we have already estab- 
lished a sound base and proved 
our expertise.” 

After tax of £L02m (£679,000), 
earnings per LOp share edged 
ahead from 12p to 12^p. A pro- 
posed final dividend of 1.2p 
lifts the annual tidal to LAP 
OSP). 


meant structure and a group of 
companies capable of signifi- 
cant organic growth. 

Turnover expanded from 
£4.8m to £6.88m. Earnings 
emerged 3.74p a head at lOiSBp 
and, as forecast in the prospec- 
tus, a .recommended final divi- 
dend of L7p makes a 2.5p total. 

Profits were struck after 
deducting administration 
expenses of £2.47m (£1.75m) 
and adding In a £198,000 
(£64,000) share of associated 
company profits. 


forma turnover for the last 
ftnanriat year would ha ve been 
about £28m, while combined 
net assets are put at £2£m. 

Goldstar, in which the prin- 
cipal shareholder is Mr Joe 
Grimmond. made pre-tax prof- 
its of £970,000 for the year to 
August 3L Its activities Include 
wiflMng components and pro- 
viding engineering services for 
heavy vehicles, construction 
equipment, machine tools and 
other plant. Its biggest cus- 
tomer is Caterpillar (UK). 

An application is being made 
to deal in the ordinary shares 
on the USM, following the 
approval of the acquisition by 
an egm. The directors expect 
dealings to commence on 
March 20. 

Burford leaps 
80% to £2.3m 

Burford Holdings yesterday 
revealed a near-80 per cent 
improvement, from £L28m to 
£2j29m, in pre-tax profits for 
1989. 

Turnover was up from 
02.72m to £20.11m and there 
was a surplus on realised 
investment property off £6A9m 
(£88,000). Earnings per share 
were l.lp (L6p) after a tax 
charge of £912,000 (£476.000). 
The final dividend is 0.35p 
making a total of 0.65p (OAp). 

. Net asset value per share at 
the year end was up from 
49Ap to 56Ap. 
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Notice of Redemption 
to the holders of 

International Standard Electric 
Corporation 

12% Sinking Fund Bonds Due 1996 

NOTICE IS HEREBY GIVEN, that further to our notice of 22nd 
January, 1990 and, pursuant to the provisions of the Indenture 
dated 15 th March, 1984 (the “Indenture"), between In- 
ternational Standard Electric Corporation and Bankers Trust 
Company* Trustee, that $10,954,003 principal amount has been 
selected fay the Trustee for Redemption on 15th March, 1990 at 
the principal amount thereof in accordance with the Sinking 
Fund provided for in Section 3.06 of the Indenture. 

The following are the serial numbers of the further Bonds which 
will be rede eme d in whole; 



9197 19197 23570 38049 47802 


97477 74731 


Accordingly, on 15 th March, 1990 die Bonds so designated 
for redemption will become due. Payment will be made upon 
presentation and surrender thereof of the above Bonds at one 
hundred per cent (100%) of die principal amount thereof in 
Unified States Dollars, at the option of the holder, subject to any 
applicable laws or regulations in the country where each of the 
following offices are located, at the City Offices of Bankers Trust 
Company in London, at the main office of Bankets Trust 
Company in Paris, at the office of Bankers Trust GmbH in 
Frankfurt, at the office of Banque Indosuez Belgique Brussels, 
(formerly Banque efu Benelux S.A. Brussels), at die office of 
Banque G6n6raledu Luxembourg S. A. in Luxembourg or at die 
office of Swiss Bank Corporation Basle. 

The redeemed Bonds should be presented with all Coupons 
maturing after I5th March, 1990. Coupons maturing on 15th 
March, 1990 and prior thereto should be detached and 
surrendered for payment in the usual manner. From and after 
15th March, 1990 interest on red ee m ed Bonds will cease to 


International Standard Electric 
Corporation 

By Bankers Trust Company, Trustee. 

6di March, 1990 
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Better-than-expected performance helped by strong property contribution 

Ransomes’ advance to £14.4m pleases 



By David Owen 

RANSOMES, the grass-cutting 
machinery manufacturer 
whose £Sm purchase of Wes- 
twood baa been referred to the 
Monopolies and Mergers Com- 
mission, yesterday reported a 9 
per cent improvement in 1889 
pre-tax profits in spite 
of unfavourable weather 
conditions and the impact of 
the consumer spending down- 
turn. 

The result was Interpreted 
favourably by the market 
with the shares rising 13p to 

170p. 

The better-than-expected per- 
formance partly reflected a 
strong property contribution. 
In all, pre-tax profits for the 
year to December 81 increased 
to £l4.4m from £!3-23m a year 
earlier. 

Turnover surged 87 per cant 
to £ 126.6m with the gain due 
entirely to growth in western 
Europe (excluding the UK) and 
North America. 

The European advance was 
attributed partly to the 
effect of the purchase of Tou- 
louse-based Granfa In Decem- 
ber 1988 and partly to 
organic growth. 

US sales were bolstered by 
the addition of Cushman 
Group, bought last August for 
S160m. Cushman figures were 


Included for the final three 
months. - 

UK sales, by contrast, fell 
from £45.2m to £42.7m in spite 
of the inclusion for three 
months of turnover from Wes- 
twood, the garden tractor- 


Mr Bob Dodsworth, chief 
executive, said that the decline 
was Indicative of the difficult 
conditions encountered In the 
UK consumer sector. 

Ransomes is highly geared at 
116 per cent, with net debt of 
£S9m. The group is aiming to 
reduce this to less than 100 per 
cent during the course of this 


"We have continued to gen- 
erate cash very steadily”, 
Mr Dodsworth said. Interest 
cover stands currently at 
between three and four 
times. 

Last month Ransomes 
finally withdrew from farm 
machinery production, follow- 
ing the sale of Its 
activity to Electrolux In 
November 1987. 

Following a significantly 
lower tax charge of £3.82m 
(£A51m) ftxUy diluted earnings 
for the year rose by W per cent 
to 17p. 



Bob Dodsworth: cmthmlng to generate cash very steadily 


A final dividend 
(3.75p) makes a 6.15p 
total. 


Of 4u2p 
P (5-5p) 



1989 FINANCIAL RESULTS 

The consolidated results of Bull have been presented to the Board of Directors of the 
Compagnie des Machines Bull (CMB). In 1989, Bull achieved consolidated revenues of 
FF 32.7 billion, representing a 4 % growth compar ed to 1 988. Nearly two thirds of Bull's 
revenue {62.6 %} were achieved outside France, representing IT 4J2 billion in exports. 

The results do not indude the revenues of Zenith Data Systems, the new micro-computer division 
of Bull, acquired at the end of December from Zenith Electronics Corporation. 

The profits of most major information systems manufacturers were hit hard in 1989 as a result 
of several factors, including increased worldwide competition, particularly in Europe, a 
slowdown in the US market and a rapid growth of the standard systems market, which 
generated small margins. 

While die operating result is positive, the company's consolidated net result shows a loss of 
fF 267 million , as compared with a profit of FF 303 million in 1988. 

This net result includes a IT 405 million provision for restructuring, coveri ng essentially foe 
recent operating and distribution workforce reduction at Bull SA, in order to adapt foe 
co mp a n y to the new market environment. 

"Our priority remains to invest to support foe implementation of our long term strategy 11 , 
declared Francis Lorentz, Chairman & CEO of CMB. n Our industrial and commercial 
investments have increased by 6 % in 1 989 to reach FF 1 .8 billion including an increase of 
approximately 16 % in France. More than 1 1 % of Bull's revenues were used for R & D 
in 1 989. With Zenith Data Systems this figure will approach FF 4 billion in 1 990.” 

Compagnie des Machines Bull's capita! was increased by FF 965 million in 1989, mostly 
subscribed to by foe French Slate. 


6 March, 1990 

This a d vert i sement fa issued in compliance with the req uir ements of the Council of The htfcnwriora l Stock Exchange 
of the United K i n g dom and the Republic of Ireland Limited (“The Stock Exchange”) It does not co nsti t ut e an 
hwiutkn to the public to subscribe far or purchase any shares. 

Application has been made to The Stock Exchange far the grant of permission to deal in die Ordinary Shares of Dakota 
Group pic (“the Company”) an the Unlisted Securities Market (“the USM") in Dub&n and London. & is emphasised 
that no application has been made for these shares to be admitted to Listing. 

DAKOTA GROUP pic 

(Incorporated and Registered in Inland under the Campania Acts. 1963 to 1986, Registered Number 1234 17) 

Placing 

in connection with admission to the USM 
arranged by 

ICC CORPORATE FINANCE LIMITED 

through 

J&E DAVY AND WILLIAMS de BROE LIMITED 

of 

2,590,176 Ordinary Shares of ER25p each at IR48p per share 


SHARE CAPITAL 


Authorised 
IR£1 0,000,000 


Issued end to be issued fidfy paid 
ZRT6.75OL0OO 


BUSINESS 

The Company is one of the leading manufacturers in Ireland of high quality print and packaging products. The 
activities of the Company and its subsidiaries are diverse and include the printing and manufacture of cartons for 
companies in the healthcare, pharmaceutical, computer end tobacco industries. The priming subsidiaries are mvolved in 
tbe printing of t echni c a l manuals as well as general printing for advertising agendo, banks, msmamwi c ompanies and 
semi-state organisations. 

Particulars of the Company ate available in the sta ti stical services of the Exlei Unlisted Securities Market Service. ; 
Copies of the Prospectus may he obtained 1 during normal business boors on any weekday (Saturdays end public 
holidays excepted) up to and including 20 Match, 1990 from ICC Corporate Finance Limited. J&E Davy and Williams 
de BroE Limited at the addresses below and from the Company Announcem en ts Office, The Irish Stock 28 

Angksea Street. Dublin 2, and The Stock Exchange, 46 Finsbury Square. Louden EC2A 1DD, England, op Co and 
including 8 Match, 1990. 


ICC Corporate Finance Limited, 
31134 Harctmrt Street, 

Dublin 2. 


WQOamsde Brod Limited, 
6 Broadgate, 

London EC2M2RP, 
Kn g ia iwt 


J&E Davy 
Davy Home, 

49 Dawson Street, 
Dublin 2. 


U.S. $125,000,000 

GSE4T LKE* FEDERAL MMING* 


Collateralized Floating Rate Notes 
Series A due December 1997 

In accordance with the provisions of the Notes, notice is hereby 
given that for the three months Interest Period from Man* 6, 1990 
to June 6, 1890 the Notes will cany an Interest Rate of 
8%% per anrmm. The interest payable on the relevant payment 
dale. June 6, 1990 wifi be U.S. $2,252.08 per U.S. $100,000 
principal amount of Notes. 


By. The Chase Manhattan Bank, 1LA. 
London, Agent Bank 

Marche, 1990 




SGASori£t£Gfo&ale 
Acceptance N.V. 

Japanese Yen 10,000,000,000 
14J6 per cent NikkcMJnlced 
Variable Redemption Amount 
Guaranteed Note* due 1991 
Unconditionally and Irre vo ca bly 
guaranteed bySoelMGCnCnle 

For the three months 2Sth 
February, 1990 to 30th May, 
1990 the Notes will cany an 
interest rate of 7.4375% per 
annum with an interest 
amount of JFYl.880,035 per 
PYlD0.00a.000 Note, payable 
on 30th May, 1990. 




Co m p aa yyLeadee Agent Bank 


COMMENT 

Although It has not escaped 
unscathed, Ransomes appears 


to have positioned itself well to 
avoid the worst of tbe carnage 
resulting from the UK con- 
sumer spending downturn. 
Commercial sales remain 

strong - not least because of 
the rising popularity of 
golf-courses - and th e con- 
sumer division should be 
operating from a significantly 
lower cost-base following 
the expeditions integration at 
the Mountfield and Westwood 
operations. In any case, an 
ever-increasing proportion of 
sales are derived from over- 
seas. With a 12-month 
contribution from Cu s h m a n, 
this figure should attain 
70-75 per cent in the year 
ahead. A further boon is that 
neither the low tax-rate 
nor the high property contribu- 
tion of £6m to operating 
profit are likely to he one-offs- 

On the other hand, the group's 
high gearing (albeit with debt 
exposure largely in dollars) 
will - need to be watched 
carefully. The MMC referral 
provides a further element 
of' uncertainty. All told, 
pre-tax profits of £23m cat sig- 
nificantly higher turnover 
should be within range, put- 
ting the shares on an unde- 
manding prospective p/b of just 
above 8. 


A vena claims future for 
Rumanian is ‘uncertain’ 

By Clare Pearson 


SHAREHOLDERS IN Walter 
Brniriwun should escape from 
an “uncertain future" by 
wriawliw their boldines for 

the 520p per-share cash on 
offer from A rana. 

This is what the Swedish 
security equipment, construc- 
tion and property company 
urged in toe 'formal document 
presenting the case for its 
£47 Am offer - the second hos- 
tile bid to be faced by Rund- 
1 man, a shipping and security 
equipment and immwincn com- 
pany, within two years. 

A vena claimed that t he 
potential for con tinuing the 
ftaming n growth achieved by 
Rundman over the last five 
years was limited. Karning H 
had benefited, it mniwlfy 
from reorganisation, the dis- 
posal of underperfo rming busi- 
nesses and the upswing in the 
shipping market. 

“Over ifaelastfivcj years the 
size of Runtiman’s operations 
has already declined by 49 per 
cent in terms of turnover. Fur- 
thermore, the outlook for the 
shipping market is uncertain," 
Avena said. 

The document was posted 
yesterday as Rundman itself 
announced that ft expected -to 
realise at least £83m by the 
raid of 1992 through the sale 
and redevelopment of a Hert- 
fordshire site being vacated by 
part of its security division. 

Rundman has agreed with 
John Laing, the construction 
company, to relocate its John 
Tann security engineering 
operation to a new factory to 
be developed by Laing Proper- 
ties. At the same time, it will 
sell the existing site to Laing 


and they will jointly redevelop 
it 

It expects to, receive a mini- 
mum of £8 -2m, comprising 
27.2m for the purchase of the 
site, and accrued interest of 
£lm assuming the site is 
vacated in July next year and 
letting completed by Septem- 
ber 1992. 

Shares in Urmr-tman closed 
Sp down at 6S0p yesterday. 
Avena holds a 28.5 per cost, 
stake which it acquired in 
December, from Telfos, the UK 
engineering company which 
unsuccessfully bid for Rund- 
man in 198& 

EnskOda Securities, acting 
for Avena, yesterday add 
the Swedish gr o u p would be 
under no pressure to sell any 
part of Rundman to relieve 
indebtedness, .if its M4, mainly 
to be financed by a £40m loan 
facility, were to succeed. 

Mr Bans Rliaason. Arana's 

riiairm an, has gftrteri ffurt , jf 

successM, be would not sell 
Rundman's ttqiiSfrgas carriers 
oper a tion even though Avena 
was originally attracted to its 
Tann International security 
equipment business. 

The Swedish company's offer 
document shows that Avena, 
which changed shape last year 
when it bought the outstand- 
ing 60 per cant of Rosengrens, 
its security equipment arm, 
had borrowings of SKr3£L«n 
(£320m) at the end of December 
3989. 

Acco u nts for the last finan- 
cial year are not yet available. 
Pro-forma profits for 1988, 
before appropriations to 
un t axed reserves and tax, were 
about tfi fim 


Mayflower 
puts Tri-ang 
up for sale 


By Vi 


Houfder 


TRI-ANG Toys, one of the 
mimt femora "aw*— in the UK 
toy Industry, is up for sale. 

Foun d ed at the tom of the 
century by the three Lines 
brothers - whose surname 
inspired the brand name — the 
Manchester-based manufac- 
turer of pedal can,, tractors 
and tricycles became one of 
tiie largest toy companies In 
the world in the 1968s. 

But the bimfness went into 
decline and in 1971, Lines 
Brothers, which included Tri- 
ang and Meccano toys and 
Pedigree prams, went into vol- 
untary liquidation. Tri-ang 
Pedigree was bought by Mr 
John Bentley's controversial 
Barclay Securities, which was 
accnsed of asset-stripping after 
a land sale followed a factory 
closure and. large-scale redun- 
dancies. 

By the end of the 1980s, the 
los&makhig toy business had 
became part of Triangle Trust, 
which also contained Carter- 
bench, an advertising and 
product design group and Ell- 
iott Bayley, a financial h 
vices bodiless. 

The- meat 'recent chanter in 
the company's history w 
opened last summer, when 
Mayflower, a fabrics, packag- 
ing and direct marketing 
group staged a reverse take- 
over. 

Since then, they have ration- 
afisedthe product range, with- 
drawn from thepram business 
and stopped manufacturing, 
reducing its factories from 
three to one, which is an 
assembly plant *We could no 
longer e&mpa tm by manufac- 


turing the whole range of dif- 
ferent parts without major 
reinvestment,’* said Mr John 
Simpson, chief executive. of 
Mayflower. ' ■. . ? 

The business, which has 
sales of about £l0m, has 
return e d - to profit in the last 
two uqbBk It ia expe cte d to 
I mprove its performance this 
year, but Mayflower considers 
that it would do better if It 
was in a company more closely 
associated wifla the toy indus- 
tty. 

Mayflower, .which will 
retain XDintt Bajday and Car- 
terbeneh la seeking more 
acquisitions within its manu- 
facturing end marketing ser- 
vices businesses. 


Serco dips to £3.61m 
In first foil year 

In the flatten year since Its 
listing; Serco Group, the task 
management contractor, suf- 
fered a £100,000 drop In pre- 
tax profits to £3Alm. 

However, stripping out last 
year's exceptional credit of 
£70L,00i, profits advanced by 
£807,000. Turnover for the 12 
months to end-December 1980 
increased to £58.62m 
(U7JHuX leaving gross profit 
at £9-85m (£7.31 

Earnings per share dipped 
to 2&6p (27p) at tbs bade level 
and to 24.lp folly diluted. The 
directors recommended a final 
dividend of &£p making 9JSp 
for the year. This compares 
with the 8p paid In respect of 
t he eight-month period from 
the listing in 1988. . 


York Water seeks pic status 


By Andrew HIU 

YORK Waterworks Company is 
to seek shareholder approval tc 
change from a statutory com- 
pany to a public th n t te d cam 
pany, and reorganise its com- 
plex share structure. 

Holders of about 71 per cent 
of the voting stock, including 
significant institutions, have 
commuted their shares to the 
proposals or indicated that 
they will support the plan. 

York said it hoped the rights 
of existing stockholders would 
be reflected in tire new capital 
structure. The water company 


needs to win the a pproval of 75 
per cent of the snares voted 
before it can cany out its 

plan a. 

Equity & Law life Assur- 
ance Society owns some 25 per 
cent of Y ork, a nd fa believed to 
support the conversion propos- 
als. fo the last 18 months, the 
institution, which used to have 
a range erf statutory water com- 
pany investments, has ofte n 
found, itself in a key position as 
French water suppliers have 
launched successful bids for 12 
of the st at u to ry water compa- 


Several s t a t u tory companies 
have co n v e rted to. pic status 
since the introduction of the 
1989 Water Act, which laid the 
foundations for tire privatisa- 
tion of the 10 much larger 
water authorities In Novem- 
ber. 

Conversion enables the 29 
statutory water companies, 
which have always been part 
of the private sector, to 
remove dividend and voting 
restrictions, opening up wider 
sources of capital funding. 


Camford Eng 
rejects offer 
from Markheath 

Camford Engineering; which Is 
subject to a hostile £63 An bid 
from Markheath Securities has 
responded to the property 
developer’s speedy release of 
its formal offer document by 
writing to shareholders advis- 
ing them to ignore the pro- 
posed 

The letter from Mr Brian 
Cox, Camford chairman, 
describes the Markheath offer 
as wholly inadequate, adding 
that it “in no way reflects the 
company’s underlying value or 
its excellent prospects". 

Markheath is ‘rirelevant* to 
Camford’s motor-component 
manufacturing business, the 
do cume nt wwtlmiwi. 


Colonnade liquidation 
plans blocked at egm 


By Andrew Bolger 

COLONNADE Development 
Capital, the investment trust 
run by British and Common- 
wealth. yesterday had plans to 
UgnidBte the fund blocked at 
an extraordinary general meet- 


Group, the invest- 
ment company which has 
tabled a hostile 163p per-share 
cash bid for Colonnade, suc- 
cessfully voted against a pro- 
posed capital reduction, the 
first stage of Colonnade's self- 
liquidation. 

Stratagem has extended its 
£8.24inoffer until Friday. It 
claimed acceptances for Its 
offer from 51 per cent of Colon- 


nade shareholders by the first 
closing date on . February 
2L 

However, the Stock 
Exchange’s committee an quo- 
tations dorMioA that Stratagem 
should not exercise voting 
rights in respect of 28 per cent 
of the equity until the pur- 
chase of such shares had been 
approved by its shareholders. 
This approval was obtained by 
Stratagem at an egm bekl an 

hour before tire Colonnade 

meeting. 

Mr Bernard Eerdson, Strata- 
gem chairman, yesterday 
unfed the remaining share- 
holders to accept his oflfere. 


LIVES LIMITED 
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Thorntons profit 
growth slowdown 


By Jane Fuller 

THORNTONS, the chocolate 
maker and retailer, saw its 
pre-tax profits growth slow to 
neariy 8 per cent for the 28 
weeks to January 6. 

The profit figure of £7.18m 
compared with £&86m for the 
32 weeks to January 7 last 
year. Turnover increased by 9 
per cent to £4&2&u (£9&54xn). 
On a 28-week comparikin, sales 
advanced by 18 per emit 

Turnover was pushed up by 
stem openings and new fran- 
chises, end by an initial £2.4m 
from tire Candice confectionery 
business in France, bought last 
September. 

But progress was partly 
melted away by the hot sum* 
mer, - estimated to have 
detracted £600,000 from sales, 
and by interest-rate-soured 
shoppers shying away from the 
high street 

Mr John Thornton, chair- 
man, said the effects had been 
partly mitigated bv t he resil- 
ience of the company's “low 
ticket” lines and by a good, if 
Tate", Christmas. 

Overall, the operating mar- 
gin, was down from 15B to 15.1 
per cent With nearly 70 per 
cent of sales coming from the 
Thorntons retail/franchise 
operation, increased overheads 
such as rents and wages had 
sapped progress. 

lletter profit performances 
came from supplying choco- 
lates to other retailers and 
from the Belgian subsidiary, 
Gartner Pralines. 

But the French operation, 
comprising 61 shops In Paris, 
Normandy and Brittany, made 
no profit Score shivs and the 
expensive head office were 
being sold, said Mr Thornton. 

With the total number, of 
simps in the group up from 832 
last. June to 430 In January, tire 
rate of openings was being 
slowed - at least until oppor- 
tunities arose to snap up 
empty high-street promises at 
favourable rates. 


Thorntons 


Share price (pence) 
160 



The company was striving to 
improve productivity, which 
had advanced by 9 per cent in 
the first half. 

Earnings per share rose to 
7.25p (6.93p), while the interim 
dividend goes up to Lip from 
(L82p. 

• COMMENT 

After increasing profits by 
more than 33 per cent in its 
first full year (albeit a 56-week 
one) since flotation. Thorntons 
has run into stickier times. 
Some analysts suspect the 
company is more vulnerable to 
discretionary spending than it 
lUfPM to think and are sceptical 
about the French move. A 
sweeter view is that further 
productivity gains are due and 
that France vrill show consider- 
able improvement over the 
next 12 to 18 months. Rational- 
isation moves there seem 
encouraging, but a more 
mouth-watering question is 
how will the French take to 
the UK-made chocdes? Full- 
year profit forecasts range 
from £10m to Riim, including 
several hundred thousand from 
property sales, giving a pro- 
spective multiple of about 12. 
The share price closed at 129p 
compared with I25p at the Hay 
1988 flotation. 


Record posts Easterbrook 
Allcard offer document 


By Clara Pearson 

RECORD HOLDINGS, the 
power tool manufacturer, yes- 
terday posted to shareholders 
in Sasterhroak Allcard the for- 
mal offer document in Its 
tllHw eandt IraMi t* hid 

for the privately-owned York- 
shire cutting tools cancan. 

Record's hid for control of 
Easterbrook comes against a 
background of pr ot r ac te d legal 
yHwm concerning the validity 
of powers of attorney given by 
certain Easterbrook sharehold- 
ers to a Sheffield solicitor to 
accept an earlier, £lL5m con- 
tested offer from James Wilkes, 
the engineering and packaging 
company. 

It Was fterirtnA fw fllB High 
Court last week to send for 
trial the disputed powers of 
attorney, which are cover 
almost 10 per cent of the 
shares. No date has been 
set 

In Record’s offer document, 
Mr Herbert McGee, E aster- 
brook's chairman, says: 
“Whilst your board Is sorry 


that, after some 150 years, Eas- 
tsrbrook Allcard should have 
to lose its independence, it is 
pleased with the prospect of 
being port of tire Record group, 
another fim* Sheffield fffwpu ny 
with a close understanding at 
the tool Industry.’' 

Without the disputed shares, 
irrevocable undertakings to 
accept Wilkes’ bid stand at a 
little more than 40 per cent; a 
slightly higher proportion than 
that which Record can claim in 
shares owned or irrevocably 
accepted. 

Gandalf losses rise 

Second quarter operating 
losses of Gandalf Technologies, 
a provider of computer commu- 
nications solutions to end-us- 
ers, surged from £47,000 to 
£8.18m. Turnover for the 18 
weeks to January 27 was little 
changed at £20 .22m <22L6m). 
There was a £2 .28m (nil) 
write-down of investments. 


This advertisement is tamed In compliance with the requ irem ents of the 
CounteofTlre Internationals wdiBxdisa||eoftheUnitcd Kingdom and die 
RcpubUcoflreland Limited (“TbeStodc Exchange 9 ), ltdoes not constitute an 
invitation tc the public to subscribe fin; nor purchase; any securities. Tbe 
Conned of Tbe Stock Exchange has granted permission far the Stock 
mendooed below to be admitted to die Official List subject to the pasting of 
the Rule 52Q Notice. It is expected that dealings in the Stock, nil paid, will 
commence at 9.00 ara. oalbesday, 6th March, 1990. 

GESTETNER 

GESTETNER HOLDINGS PLC (“Cfestetno*) 

(Incorporated in England and Wales, 
registered number 178970) 

Issue of up to 37,219,446 

units of N cm-Interest-Bearing Convertible Unsecured. Loan 
Stock 1990 of 180 pence each, payable in two instalments 
(the -Stock-) 

Gestetner is the holding company of a group which Ib primarily 
engaged in the distribution, supply and mamtenance of advanced office 
equipment such as photocopiers, copy printers, Etcsimtle machines and 
laser printers through a worldwide distribution infrastructure which 
. extends bo over W0 countries. 

Details of the Stock are available in the new Issue cards circulated hi 
tbe Excel Statistical Services and copies ofthe Listing Particulars relating 

to the issue hawebeen published and am available in the Extd Statistical 

Service*. Copicfl may be obtained during usual business hours up to 
• including 8th March, 1990 from the Company Announcements Office 
«46-50 FInabtuy Square, London BC2A 1BD and during usual business 
hours on aay weekday (Saturdays and public holidays excepted) up to 
and including 26th March. 1990 from Gestetner Holdings PLC 
66 Chiltwn Street, London W1M 2AP and from; 


1 Henry Schrader Vtagg & Co. Ihohed 
120 Chtapdde 
London EC2V 6DS 


Junes Capd & Co. Limited 
7 Devonshire Square 
London EC2M4HU 


6th March, 1990 

J. Henry Schroder Wagg & Co. Limited and James Capd & Co. Limited 
■re both members ofThe Securities Association. 


Notice 

U.S. $500,000,000 

Goldman, Sachs & Co. 

Floating Rate Notes due December 1990 

5?^S he, ? :VBiw0n ^ by^ Goldman Sachs International Limited as 

. v 9 *CU* 8 D 0 n "VWnt far fiild Ftoatinn Ratn Nnita&rlitn 1000 


Heating Hate Notes due December 1990 

he June 5, 1990 and the Rate of 

*255 ^^ est F ^ riod t®** 88 dafined in such 
Notes) shall be 85ta%. This results In an interest payment of U.S. 

$2,183.19 ft r each U43. 8100,000 principal amount of Notes. 

March 6, 1990 
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Which wa 


New openings in Europe, 
y will the real estate market go? 


With barriers of all kinds being removed throughout 
Europe/ the real estate market is already seeing a dramatic 
increase in international activity. 

At its simplest, the creation of the single European market 
should enable international players to purchase, let and sell 
real estate in any EEC country according to the same rules. 

The Healey a Baker view, however, is that the situation is 
considerably more complicated. 

1992 will not instantly bring common rules. Any serious 
occupier or investor should be working closely with real estate 
consultants who have both impeccable local, knowledge and a 
truly international perspective. 

in the words of James Hollington of Healey 8 Baker: 
•Haying recently commissioned a major survey on location 
selection in Europe, I believe we have a deeper insight into.the 
real effects of a dianging Europe than any of our competitors' 
To find out more, contact James Hollington at 29 St George 
Street, Hanover Square, London. W1A 3BG or by telephone on 
+44 1 629 9292. The Healey & Baker view could dramatically 
change the way you iook at real estate. 


HEALEY 8 BAKER 


■ A m> u t i A m ■ ■ , B i ii S 
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UK COMPANY NEWS 


Spending slowdown forces 
27% decline at Jourdan 


By Clay Harris, Consumer Industries Editor 

THOMAS JOURDAN, the 
consumer products group with 
interests from trouser presses 
to timber-framed conservato- 
ries, saw pre-tax profits fan by 
27 per cent to £2. 11m in 1989 as 
the slowdown In spending 
affected every part of its bust 


The decline from £2.87m 
came on turnover 4 per cent 
down at £29m (£80Jtm). The 
final dividend is maintained at 
Alp, for an unchanged total of 
5i5p, even thong* 1 cover fell to 
less than i% times on earnings 
per share of 8.47p (I2.4p). 

Mr Keith Whitten, chair man , 
said all divisions had traded 
profitably because fixed costs 
bad been cut in response to a 
sudden period of destocking at 
mid-year. 

The current year was likely 
to be just as difficult but Jour- 
dan was reasonably confident 
because it bad had time to 
plan. 

He spelt out Jourdan’s deter- 
mination to establish itself in 
dominant positions in special- 
ist markets: “A gross margin 
that doesn't begin with a 3 
doesn't give any room for 
development Net margins 
really ought to • be in the 



Keith Whitten: all divisuHts 
had traded profitably 

ser press market, had 
increased its foreign sales and 
launched products priced 
above and below Its standard 


John Corby, the subsidiary 
Which Horn juntos the UK tTOO- 


In addition to trouser 
Jourdan manufactures 
surrounds, fitted kitchens, 
timber-framed conservatories 
and furniture fittings. It also 
supplies a range of cosmetic, 
artist and small industrial 
brushes i«gi« ftrfng g and 
fastenings for DIY retailers. 

An extraordinary debit of 
£274,000 reflected the loss on 
Hisp ftga i qf thft Rochingham cot 

mattress and accessories busi- 


ness (including an undisclosed 
trading deficit) and the cost of 
dosing a injection moulding 
plant. 

jourdan has appointed 
Lazard Brothers as financial 
adviser and will shortly make 
KXemwort Benson Securities 
its stockbroker. Until now, 
both roles have been filled by 
UBS Phillips & Drew. 

• COMMENT 

Is the dividend yield of more 
than lOper cent too good to be 
true? The market, burned by 
unexpected problems In 1389, 
doubts Jourdan’s ability to 
maintain the pay-out if any- 
thing similar crops up this 
year. ghocks aside, 

Jourdan has costs undo: con- 
trol and is confidently plough- 
ing ahead with capital invest 
ment Its gearing off 11 per cent 
poses no problems. The slug- 
gish share price also recog- 
nises that Jourdan is relatively 
safe from takeover. Assuming 
pre-tax profits rise to £&3m, 
the prospective p/e is 8.6. In 
addition to the attractive yield, 
a shareholder perks scheme 
gives discounts on everything 
from a £15,000 kitchen to a £100 
trouser press, which some 
investors might find of inter- 
est The caution seems to be 
overdone. 


COMPANY NEWS IN BRIEF 


ACSIS GROUP has expanded 
its specialist recruitment divi- 
sion through the acquisition of 
Nursing Management Services 
far £2.5lm and will be subject 
to a clawback formula if NMS 
does not achieve a pre-tax 
profit of £525,000 for the year to 
March 32 1990. Consideration 
will be satisfied by the pay- 
ment of £2.01m cash and the 
remainder by the issue of 
625,000 new Acsls shares. 
ALEXANDER (WALTER): 
Offer by Spotlaunch declared 
unconditional. Acceptances 
received in respect of 27.6m 
shares (97.38 per cent). Offer 
will remain open until further 
notice. 

ALLIED TEXTILE: Recom- 
mended offer for Hugh MarfTey 
declared wholly unconditional. 
Allied now owns or has 
received acceptances in respect 
of 5.77m ordinary (95.3 per 
cent). The offer remains 
open. 

BENCHMARK: Investigative 
talks between boards of com- 
pany and National Investment 
Holdings regarding the amal- 
gamation of their stockbroking 
interests have terminated. 

CONTROL TECHNIQUES has 
acquired Cranfield Precision 
Systems from Cranfield Preci- 
sion Engineering for £5m. 
FINITE GROUP: 3i has 
acquired a 23 per cent share- 
holding in company. The 


shares were purchased from 
Generics Strategic Investment 
Fund, Finite's current backer 
who, having set up its own 
computer consultancy, had a 
conflict of interest 
IEP FINANCE (Hong Kong) 
has, by the first dosing date, 
received accept a nces in respect 
of 198.46m GPG ordinary 
shares (6L32 per cent) and Iim 
declared the offer final. 
JERKYN INVESTMENT is rais- 
ing £3m via a placing with 
Drayton Consolidated Trust of 
lm convertible cumulative 
preference shares at £3 apiece. 
Placing subject to sharehold- 
ers’ approval. 

KODE INTERNATIONAL has 
agreed, subject to shareholder 
approval, to sell the computer 
distribution activities and cer- 
tain of the assets of its subsid- 
iary, Rode Computers, to Corn- 
art Systems for £L2m. 
MID-STATES has purchased 
the assets of General Ante Sup- 
pliers, comprising a warehouse 
and six retell stores, for about 

53m. 

ORCHID TECHNOLOGY has 
announced a strategic «n»»Ti«»i» 
with Weames Technology (Pri- 
vate), a subsidiary of Weames 
Brothers, based in Singapore. 
Weames has acquired 900,000 
shares in Orchid (about 17.4 
per cent) at a price of 5235 per 
share. 

TARMAC has agreed to pur- 
chase Roth well Park Brick for 


£2.2m. This will be partly satis- 
fied by the issue of new Tar- 
mac ordinary shares sm ^ the 
remainder by a combination of 
cash and tarmac unsecured 
loan notes. 

UNIDARS pre-tax profits fall 
from USJfim to X£4J2m (£3 3m) 
for 1969. Turnover increased 
from I£7558m to IE9631m and, 
after tax of HL03m (KL57m), 
earnings per share emerged at 
2233p (38-lp). The proposed 
final dividend is 1035 d maViny 
18j6p (12.7p) for the year. These 
was an extraordinary loss of 
w asm (»fl) relating to the clo- 
sure of the transformer manu- 
facturing plant at Finglas. This 
Dublin-based Humiifttrt nrar of 
welding equipment said that 
the major decline in the value 
of sterling against the punt 
end the D-Mark created diffi- 
culties and a 10-week strike at 
the Finglas operation severely 
disrupted business at mid-year. 
UNITED PLANTATIONS 
Africa: Loss R774.Q00 (£181400) 
for year to December 31 1989. 
Profit in previous year. 

Dividend 3.75 carts (5 carts). 
Loss per share 5.6 cents per 
share (earnings 93 cents). 
Turnover for year R2233m 
(R22.68m). 

WYNDHAM GROUP is to 
acquire the freehold at Chur- 
chill House, Cardiff for £10.1m 
cash, satisfied from the group’s 
gristing resources. 


Another 
knock for 
Granada 
shares 

By NOdd Tall 

SHARES IN Granada, the 
leisure and broadcasting 
group, received their second 
knock tax as many days when 
Mr Alex Bernstein, chairman, 
told ' that trading 

was still affected by weak am- 


Amid yesterday’s drab stock 
market conditions, Granada 
duxes lost 7p at 291p. They 
were hit m Friday by a profit 
dow ngra d in g by analysts at 
Ktehiwort Benson, losing 18p. 

Mr Bernstein tdd sharehold- 
ers at the company's annual 
meeting that TV advertising 
revenue had fallen fay about 
four per cent - the first 
decline for several years. How- 
ever, he added that overseas 
progr am me sales were buoy- 
ant 

The downturn in consumer 
spending had also affected 
some of the leisure activities, 
although bowling end dancing 
fared more happfly and the TV 
and video rental business 
remained fairly resfllent The 
co m p ani es in West Germany 
and Canada were also facing 
strong retail co m p eti tion. 

With regard to the group’s 
newest teg - business services 
— Mr B er n s t ein said that new 
business trends were 
encouraging but 
befog affected fay the costs of 
improving systems and 
ope rati ons. 

w Although trading condi- 
tions are (Ufficult in same of 
tiw markets in which we oper- 
ate, our companies are sound 
and win respond when the eco- 
nomic wHwiato improves.” he 
said. 


Lincat 42% 
higher at 

£602,000 

Uncat Group, the USM-qnoted 
catering equipment manufac- 
turer, reported pre-tax profits 
42 per cent higher at £601,000, 
against £423300, for the six 
months to end-December 
1988. 

Sales rase 25 per cent, from 
£4.77m to £5JMBn. 

Mr Martin (haddock, chair- 
man, said the advance in earn- 
ings, up from 4.01p to 5.7p, 
was achieved in spite of wors- 
ening conditions.. 

Operating profit* moved q 
from £474,000 to £701,000, 
reflecting an improvement 
from 93 per cent toil 13 per 
cent in op eratin g margins. 

Tax took £211,000 
(£152,0OO).The interim divi- 
dend Is increased by 20 per 
cent from l~5p to 13p per lOp 
share. 



BSNrrpalcdtodny that a m so &k ttd sabs for the year 1989 came to48,7 bSSoa 
Frank francs, compand wi& 422 biBm fima in tite praam year. 

After adjustment of the 1988 figures to reflect foe transfer of the VandammePk 
QmGtmtBsalnidiaiyfrmthe Grocery PmducbDumnmto the RhcmtiDaisioit, 
ibesata breatdawa by Dioiaoa aca as foUows: 


{millions of FF) 

1989 


Dairy products — 

12327 

11,065 


9,936 

9,177 

Biscuits — 

11,119 

8,275 

Beer 

6,188 

6.260 

Champagne, Mineral Water - 

4,230 

3,476 

Containers - 

5357 

4397 


49,747 

43,250 

Internal transactions. 

(1,078) 

0.073) 

GROUP — 

48.669 

42.177 


The 1989 figumrrfiai opemtitms carried out daring the year from Ac effictioe 
date <f each tnaaaetion,ie^ aapnatiorn of the biscuit activities Brim in Fiance, 
Sauna in Italy and Jacob's is ike UK; the pasta co m p an y La FaanEa in Spain; 
lie Haamger Hellas brewery m Greta; and divestiture if the US vadnmded 

flffprll (fft i fli tim 

la addition, S should be rated that 

— fa the figures for 1989, sabs tf HP Foixh, lea & Perrins, MaSmte-Fnribourg 
aw/ Graft Inporta an r faBy consolidated. These operations were acquired in 
1988, aad their sabs uxrti ' 


— The 1989 figures far the Grocery Products Damn do aot indude sale of 
Botox, add late in 1988. 

In terns of taschanged exchange rata, stntimari operations, the 1989 sobs 
gains by Damn were: 


Daixy Products ~ 
Grocery Products 

Biscuits 

Beer 


Champagne, Mineral Water 
Containers ... 

GROUP - 


12.6% 
6.8 % 
2 . 0 % 
7.6% 
18.2% 
5.0% 
8 . 0 % 



FRANCE'S LEADING FOOD AND BEVERAGE GROUP 


US$125,000,000 

First Chicago Corporation 

Floating Rate Subordinated Capital Notes Due December 1996 

Notice fa hereby given that the Rale of Interest has been fixed at 
8.625% and that the interest payable on the relevant Interest 
Payment Date* June 6 , 1990 t^dnst Coupon No. 1‘" 

USS1 00.000 nomind of the Notes wil be US$2,204. 


No. 14 in respect of 
77. 


Manhdt, JWUondan . „ , 

By Citibank, NA (CSS1 Dept.), Agent Bank 


CfT7BAN<0 


NOTICE TO THE WARRANTHOLDERS OF 




CO, LTD. 

U.S. $50,000,000 

5% par cent Guaranteed Bonds due 1992 with 
Warrants to subscribe for shares of common stock of 

YUASA SHOJI CO., LTD. 

Pureuant to Clause 4iAJfTi) of ttiB Instalment dated 15th 
September. 1988 (the •‘Instru m ent*') relating to the abovo-captfoned 
warrants (the ’’Warrants"), notice is hereby given as follows: 

At the meeting of the Board of Directors of Yuasa Shqji Co, L#t 
(the “Company") held on 2&h January, 1990, it was resolved that the 
Company issue new shares of Its common stock ("Shares") to its 
shareholders of record as of 31st March. 1990 byway of a free 
distribution of Shares at a ratio of 0.1 Share for each Share held of 
record. Consequently, the Subs crip tion Price of the Warrants wfll be 
adjusted as set forth below pursuant to Clause 3 (i) of the Instrument. 
Subscription Price before adjustment: Yen 606-00 
Subscription Price after adjustment: Yen 560.90 
Effective date of adjustment: 1st April, 1990, Tokyo time 

YUASA SHOJI CO_ LTD. 
fay: The Sunftooo Bank, UsNcd 

Dated: 6th March, 1990 as Principal Paying Agcm 



BARCLAYS 


BARCLAYS OVERSEAS 
INVESTMENT COMPANY B.V. 

U.S. $350,000,000 

Guaranteed Floating Rate Notes due 2004 


Notice is hereby given that the R ate of Interest tot 
the Interest Period from 6th March 1990 to 6th Sep- 
tember 1990, is 8.5625 per cent per annum and that 
on 6th September 1990 the amount of interest payable 
in respect of each UJS35,000 principal amount of die 
NoteswiD be U.S-S218.8Z 

Barclays de Zoete Wcdd Limited 
Agent Bank 



MEMBER AFBD 


TIME TO 
BUY 

GOLD? 


CAL Futures Ltd 
Windsor House 
50 Victoria Street 
London 
SWIH0NW 
Td: 01-799 2233 
Fjuc 01-7 W 1321 


Sock Shop director 
quits for lack of role 


By Maggie Urvy . 

MR PETER Moss, corporate 
development director of Sock 
Shop International, has 
resigned, following the 

ft p p qfwtHMfflt gf Brirmrt i id ra ln r s 

two weeks ago. 

Ms Sophie Mirman, Sock 
Shop chairman, said that there 
was no longer a rote for Mr 
Moss since mere was not much 
corporate development happen-, 
ing in the group at present 
The company is chang- 
ing its yearend from February 
to May this year. This is to 
help the administrators by giv- 
ing more time before the bal- 
ance sheet Is struck. 

Shares of the loss-making 


hosiery retailer have been 
suspended since before the 
administrators were appointed 

awaiting a raflnanclng jariffp 
for the group. ‘ 

Ms Mrrnim mid She. 

not put a date on the refinanc- 
ing bat said talks ■ were con- 
tinuing and' it . would be 
arranged as soon as possible. 

' She said' that iwumpinw^ and 
the -a dmini str ato r s- hoped that 
the period.. of adnUnfstratton 
would be as short as possible. 

Ms Mi rman could not com- 
ment on any compensation for 
Mr Moss, bat said that he was 
not being made a scapegoat for 
the group's problems. 


Goldberg calls in fashion 
guru to revamp Wrygges 


By Maggie Urry 

A GOLDBERG, . the loss- 
making faiMm retailer which 
recently announced 2D shop 
dosures and 300 job fosses, has 
asked Mr Jeff Banks, the fash- 
ton designer a nd television 
show presenter, to reposition 
Goldberg's Wrygges fashion 

rhntn 

The aim is to d iffe re n ti a te 
the stores from the competition 
fay faring more design-oriented. 
A new range of men’s and 


women’s fashion wear will be 
launched in May in the 15 
Wrygges stares and nine con- 
cessions r emaining after the 18 
store closures, which will be 
renamed. 

Goldberg said it did not 
expect any major expense on 
new shopfltting. Mr Adrian 
AHtWwm l «w«if executive, said 
he was sure “that this wffl 
us to restore the grotto to 

liability”. 


Tor net asset value rises to 1^232p 


Net asset value per capital 
share of Tor Investment Trust 
was l£32p in the second quar- 
ter ended January 81, against 
1468p twelve mmitiin earlier. 
However, assets of the income 
shares eased from xsip to 
1453p. 

Net profit for the six months 


to end- January improved 
from £598,000 to £682300. Earn- 
ings per income share 
im proved from 14.78p to 1637 
while the capital shares rose 
from L478P to L687P. 

Th* second interim dividend 
is 8p making lgp (Ek25p). A 
t of 32p haH been forecast. 


Hunter Saphir to dispose of 
Northfleet depot for £4.5m 


HUNTER SAPHIR has 
announced the proposed dis- 
posal of Its Northfleet depot, 
part of the contract distribu- 
tion division of Himter Distri- 
bution, to Tlbbett A Britten 
for £43m cash. 

The sale Is conditional 
upon the approval of Hunter 
Saphir shareholders at an 
egm. 

Directors said the disposal 
reflected the strategy to focus 
group activities on the busl- . 


nesses of food manufacturing 
and fresh produce procure- 
ment and marketing. 

They said that proceeds 
from this and other potential 
disposals would be used in 
the expansion: of the gronp’s 
flavourings, ingredients and 
other food manufacturing 
businesses both in the UK 
and on the continent. 

It was actively pursuing a 
number at acquisition oppor- 
tunities, 


PUBLIC WORKS LOAN BOAfH*:RATES 


W fo vU v 


Over 1 up to 2 — 

Over 2 up to 3 

Over 3 up to 4 

Over 4 up to 5 — 
Over 5 up to 8 — 
Over 6 up to 7 — 
Over 7 up to 8 . 
Over 8 up to 9 . 


Over 9 up to 10 _ 
Over 10 up to 15 . 
Over 15 up to 25 . 
Oyer 25 — 


tom 

mna-M 

i 

MtaHMiritai 
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14% 

e/mr 

hT ■ 

16% 

14V 

14% 

13% 

•16% 

15% 

14% 

13% 

13% 

13% 

14% 

14%. 
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13% 

12% 

14% 

14% 

13% 

13% 

13% 

12% 

14% 

14 J* 

13% 

13 V 
13 

13 

12% 

Wi 

13% 

13% 
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13 

■12% 

12% 

12% 

12% 

13% 

13% 

12% 

12% 

12% 

12% 

13% 

13 

12% 

K% 

12% 

12% 

13% 

13 

12% 

12% 

12% • 

11% 

' 12% 

12% 

12 

11% 

11% 

11 

12% 

n% 

H% 

11% 

11 

11 

.11% 

•11% 

11% 


"Non-quota loans B ere 1 per cent higher in each ease than non-quota 
loans A. tEqual Instalments of principal, tf Repayment by hatf-yeariy 
annuity (fixed equal half-yearly payments to Include principal and 
Interest). 5 Wllh^ half-yearly .payments of interest only. 


SWITZERLAND 


The Financial Times proposes to publish this 
survey on: 

2nd April 1990 

For a fall editorial synopsis and advertisement 
details, please contact: 

Patricia Surridge 
on 01-873 3426 

or Gunter Breitling : 

Financial Times (Switzerland) Ltd, 

15 rue du Cendrier, CH-1201 Geneva 
Switzerland 

Tel: (022) 7311604, Telex: 22589, 
Fax:(022)7319481 
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to publish 
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March 29tb 1990 

\ 
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National & Provincial 
Building Society 

Japanese Yen 10,000,000,000 

Flbating Rate Notes due 1995 

For the six months 

6th March, 1990 to 6th September, 1990 

In a c cord anc e with the provisions of the Notes, notice is 
hereby given that the rate of interest 
has beat fixed at 6-95 per cent, per annum, and that the 
interest payable on. the interest payment date. 

0th September, 1990 against Coupon No. 4 will be 
Yen 3303362 per Yen 100,000,000 Note. 

The Industrial of Japan, 

Agent Bank 



Price Watertiouse in the 
Geiman Democratic Republic 


As one of the world's leading management consultancy firms, with over 6,000 consultants 
in 400 offices in more than 100 countries, Price Waterhouse can help you find solutions to 
business problems around the world. 

In the fight of the histone events taking place in Eastern Europej Price Waterhouse has, over 
the last two years, opened offices in Prague, Warsaw, Budapest and Moscow. Wb help govern-, 
merits , state organisations and private enterprises from both East and West develop their - 
business to meet international competition. 

Our German Management Consultancy firm, Price WaterhouseUntemehmensberatung GmbH 

has nowopened an office in Berlin, GDR. 

If we can help you develop your business in the GDR, please contact us at the following 
locations: . 

KilianKriegeror 

Nicholas Dunning 

Price Waterhouse Untemehmensberatung GmbH . 

Internationales Hande/szertfrurn •' 

FiiedrichstraBe 
DDR-1010 Berlin . 

Telephone (00 37-2) 20 96 3333/22 23 
Telefax (0037-2)20962222 
Telex 069114378 ihzbdd 


At the Leipzig Spring Fair 
(11 -18 March) 

Hail 16, Stand 17 
Telephone (00 37-41) 8 10 36 
Telex 069512423 


Price Wctterbcmse 

IJntemehm 
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TECHNOLOGY 



FE^ROGRAPHY 


MAG CHIP DETECTION 


inimfrient fatiure 


Normal operation 


Particle size (microns) 


Lynton McLain looks at the cost savings from monitoring wear and tear on bearings 


earings may l&elc a 
certain romance. They 
i represent the greasy 
side of industry and 
are often denigrated as Every- 
man’s idea of traditional get 
your-handsrdirty engineering. 

‘ Yet not only do they play a 
crucial role in most industries, 
bat they have the potential to 
save billions of pounds In 

equipment and maintenance 

costs if monitored and cared 
tor jafoperly. ' . V • 

. Every rotating piece of 
machinery, from a bicycle 
Wheel to amuKkmfllion .pouirf . 
gas tui-bizie; has ~a bearing. 
Without bearings, such as-tafl-- 
and roller bearing, industry 
would grind to a halt 

Burled away in the heart of a 
machine, bearings are often, 
ignored by wMqiAgaiwMi l'. until 
they fail, which may well be an 
expensive, production-halting 
episode. Some plants, such as 
oil r efineri es, have hundreds of 
pumps and motors, all with 
bearings which can fail unpre- 
dictably if not monitored. 

Ur Tony- Herraty.' manager 
of the maintenance support- 
centre at hwwtig manufacturer 
SKF (UK), says: “Failed bear- 
ings are concentrated in indus- 
try, with a third of bearings 
failing from old age — fimg m> 
of the rolling surfaces - a 
third failing through poor-qual- 
ity lubrication and the rest 
from ingestion of dirt.” 

However, new techniques for 
Tnnnitming lwrhmi anti other 

equipment subject to wear, 
such as gears and seals, mean 
that they no longer need to fail 
without -warning. Substantial 
savings are possible by careful 
attention to design, monitoring 
and planned replacement. 

Failed' bearings and other 
equipment subject to. friction 
cost US industry at least $40bn 
a. year, according to the Journal 
Lubrication Engineering. In 
Britain, the last government 
study of the subject gave 
£5 ig n as ^ awwnai savings to 
industry from the propetapph- 
cation of the principles of tri- 
bology, the study of friction, 
wear and the lubrication of 
Interacting surfaces. But that 
cost estimate comes from the 
1966 Jost report. According to 
the Treasury, the figure would 
be nearly £4bn at 1989 prices. 

.Bearings reduce the friction 
between the surfaces of rotatr ' 
ing components,, so they slip 
smoothly over each .other. 
Their effectiveness rubs. off in. 
reduced maintenance, costs, 
with longer life possible from 
bearings that are constantly 
looked after. * 

Bill Roberts, manager of the 
United Kingdom Atomic 


Analysis of 


Quantity 

of • ‘ 

debris 


Energy Authority's National 
Centre of Tribcflogy? at Sisley,, 
near Warrington, says: “Tim 
breakdown of bearings, which 
cost twia 1 rain Irani to Mg inci- 
dental tosses.". 

He sayrf management has a 
flack of wnrt«n i tam«lfng; of ttiiw 
importance of bedrings.” Rob- 
erts- comnores fla attitude' of 
some managers' towards the 
bearing with tbe careless horse 
owner who neglects his hone’s: 
feet. “B is a classic case o£ tor 
tiie want of a nail, the shoe; 
was lost - and -eventually the- 
horse was lost." 

Far instance, mi a North Sea 
oQ rig In the mid-1980s, a large 
articulated bearing Called, 
resulting in total seizure fol- 
lowed by fracture. Part of the 
rig broke away and became a 1 
hazard to shipping. Us 
retrieval cost more than gim- 

Annflwr gomipte in g ju >> n by . 
a senior engineer from a com- ’ 
puny that rolls high-value tita- ’ 
nitim. components tor aero- 
space: . The management 
refused to consider Investing 
in monitoring equipment as a 
way of increasing bearing life 


and predicting failure. Eventu- 
ally the bearings failed and the 
plant had to be shot down for a 
week while £13,000. worth of 
bearing housings were 
installed. 

Roberts says that some of 
the most sophisticated moni- 
toring of bearings is carried 
out on gas turbine' aero 
engines. Zt is possible, for 
example, for ' wear to be 
(fetectad initially on bearings 
ip a British aircraft while ills 
: in , Australian The continual 
monitoring process is precise 
enough to allow maintenance 
to , be put off until the aircraft 
reforms to the UK. 

The techniques which permit 
this -carefully pfarmpd ami pre- 
dictable maintenance, with no 
unexpected down time^ involve 
monitoring vibration and {he 
metallic debris shed by worn 
parts. Tbe methods are appUca- 

hk to M i w M a l haaHnpi - 

-The debris is often tiny, per- 
haps one micron across - a 
tenth- of the diameter of a 
human hair —( .but it can be 
indicative of a problem in tbe 
making: It can -be assessed 


using spectrographic analysis 
of the oil from the engine. The 
■wmnip is heated, causing emis- 
sions at different wavelengths. 
Each element present gives its 
signature in the form of a par- 
ticular wavelength. 

The debris - usually iron, 
aluminium, chromium or cop- 
per — Is likely to be present at 
the microscopic level of a few 
parts per million. The detec- 
tion and measurement of chro- 
minm is a particularly sensi- 
tive indicator of bearing wear. 

A second technique, ferro- 
graphy, is suitable for monitor- 
ing slightly larger particles. 
Ferrograpby involves extract- 
ing magnetic debris from lubri- 
cant samples. Developed 
because of the size limitations 
of spectrogr a phic analysis, it 
can detect particles in the 
range of one to 50 microns, or 
larger with good sampling 
techniques. - 

Ferrograpby - can reveal 
changes in the distribution of 
particles and m their size. Les 
Hampson, senior engineering 
consultant to the National Cen- 
tre of Tribology, says “numeri- 


cal data on the quantity of 
debris, with emphasis given to 
increasing particle size, is the 
most suitable parameter for 
failure detection.” 

The technique is Intended to 
show tbe changes in particle 
type and shape which occur 
when the mode of wear 
changes. It is a time-consum- 
ing process, however, and 
more appropriate to the analy- 
sis of failures that have 
already occured rather than to 
the detection of possible fail- 
ures, Nevertheless, ferrography 
has shown up a dangerous 
level of wear prior to failure. 

A third technique is mag- 
netic chip detection, in which 
magnetic chip collectors pick 
up debris from circulating oil 
systems. This is tbe preferred 
method in the UK for monitor- 
ing oil-wetted components of 
aircra ft en gines and ancilla ry 
drive systems. 

Magnetic chip detection is 
especially suitable for detect- 
ing fatigue in roller bearings 
because it is sensitive to the 
larger size pf particle associ- 
ated with, spalling, the effect of 
fatigue where pieces of metal 
come away in small chunks. 

For systems with a high 
level of debris from wear, such 
as Industrial gearboxes, its 
value is limited because of 
rapid saturation of the mag- 
netic chip collector. However, 
Hampson says it is possible to 
plot trends so that action can 
be taken before wear becomes 
critical. 

Developments in magnetic 
chip collectors include units 
which respond by indicating 
when particular sizes of debris, 
typically above 200 microns, 
are collected. This is useful for 
showing when a bearing has 
reached a certain stage of 
wear. Knowledge-based com- 
puter systems crane into play 
to analyse the data thrown up 
fay the monitoring machines. 
These systems involve the 
operator taking decisions on 
when to replace a bearing. 

More complex expert 
systems are being studied Mr 
the National Centre of Tribol- 
ogy. Computers are pro- 
grammed to take decisions 
such as when to shut down a 
motor or pump because wear 
has reached a dangerous level. 
More usefully, by keeping 
track of wear rates such a sys- 
tem would indicate well In 
advance when a bearing 
should be replaced. “Wear 
damage in industry is esti- 
mated to cost 2 per cent of 
gross national product in 
Industrial economies," says 
Roberts. “Its reduction must be 
a prime overall objective.” 


Glass gives a 
dishy new look 

THE Mggosl crttldsm levelled 
at satellite television dishes 
Is that they are unsightly. To 
help minimise the visual 
Impact a UK firm has devel- 
oped a«flsh that Is almost 
transparent. 

The secret of the dishes, 
designed by Zata, of Afctertoy 
Edge, is that it uses tough- 
ened glass which Is Impreg- 
nated with m3 Hons of frag- 
ments of mataL The glass Is 
transparent when viewed 
from the ground but baa tee 
same reflective properties 
as the traditional metal or 
fibreglass dish. 

The Armourptate glass has 
been developed by glass- 
maker PIBtlngton, and the 
electronics manufactured by 
Marconi Electronic Devices. 
AH tee electronics and cables 
are at the rear of the dish 
rather than on the front, which 
also helps reduce unsightli- 
ness. 

The dish can be combined 
wHh any of tbe satemte 
broadcasters' electronics 
boxes — Sky Television or 
BSB In tea UK, for example. 

It win bo on sale from April. 


When the fridge 
glows green 

LEAKING air cbndHkMiIng or 
refrigeration units can coat 
their operating companies 
a good deal of money, as well 
as being damaging to the 
environment because of the 
es ca ping chlorofluoroc a rbon 
(CFC) gases. 

To help spot leaky unite, 
Spsctronlcs Corporation, of 
New York, has come up write 
a way of dying tee refriger- 
ants write an oil-based addi- 
tive which Is held as a mist 
in the gases. When a leak 
occurs, the dye Is deposited 
around tee fiwriuro and glows 
luminous green when an 
ultraviolet lamp Is shone on 
tt. 

Sold In Hie UK by Acal 
Auriema, of Slough, tee gas 
does not react write the CFCa. 
tt can be fed into the system 
during manufacture or added 
during the lifetime of the cool- 
ing untt. 


Never left in 
the dark 

THE pace of change In world 
evonta in recent months — 
from pofltlcal upheavals in 
eastern Europe to cricket 
matches In the West Indies 
— has prom p ted people to 
tune Into teelr radio and tete- 


vtekm stations at all Atom 
of the day and night 
. For those particularly eager 
to get the latest nsws writer^ 
evsr they ere In the UK, Mer- 
cury Paging, of Brentford, and 
the BBC have launched a sys- 
tem to get the latest BBC 
nows headlines to Mercury 
cus to mers carrying a “Mes- 
senger One” display pager. 

The headline information 
Is taken from the BBC's Cee- 
fax teletext information ser- 
vice, and fed across Mercu- 
ry’s data network to tea 
Mercury pager transmitter 
sites around tee country, and 
from there to the pagers. 

The tra n sm ission Is trig- 
gered automatically wrhan the 
news Is entered Into the Cee- 
fax computer. The average 
number of broadcasts a day 
Is 12. 

The service will be free 
until the end of tee year, and 
then Mercury will charge sub- 
scribers £2 a month. 


Dressing up with 
a second skin 

HOW do footballers heal their 
wounds? One answer, now 
on trial at 12 first division 
football dubs, is a dressing 
based on a bfo-acifvo polymer 
membrane, which, Ks makers 
ctalm, cranes as near as pos- 
sible to Imit ating real skin. 

The dressing, Euro thane. 

Is formed to be soft and elas- 
tic, and to s trs to fi write even 
the smallest movement of tis- 
sue, Joint or muscle bed. 
Moisture from the wound Is 
absorbed by the dressing, 
and oxygon can pass through 
to help heal the wound. 

The Eurothane dressing 
is fixed to the skin by a hypo- 
allergic adhesive developed 
by the manufacturer. Beam 
Tech of Cheshire. The adhe- 
sive covers Ihe whole of tee 
around, but gradually absorbs 
moisture so that B paste away 
easily whan It Is time to 
remove the dressing. 

The dressing Is on trial at 
se ve ra l UK hospitals for the 
treatment of bums and ulcers 
and for use in plastic surgery. 


Computers write 
off the payments 

SMALL or medium sized busi- 
nesses usually have to resort 
to cheques In order to pay 
their bills — a method which 
Is time-consuming and costly. 

But an Australian software 
package, developed spedfl- 
caUy tor Antipodean banks, 
and now on trial bi Europe, 
could result In companies 
sending their payment data 
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to their bank using computer 
disks, cartridges or even the 
telephone network. 

The software, developed 
by Access Conversion 
Systems, of Sydney, enables 
banks to receive payment 
Instructions written on a vari- 
ety of computers running 
under a range of operating 
systems. Access-ETI Is 
Installed on the computer sys- 
tem In tee bank branch, and 
Access PC on the company 
personal computer. 

Julia plans the 
dinner party 

YOU are planning the menu 
for a special dinner party, but 
one of your guests Is s vege- 
tarian and another a veritable 
carnivore. What do you give 
teem to eat? 

That hs exactly the sort of 
question being worked on 
by an expert computer sys- 
tem, called Jufla. developed 
In Atlanta by the school of 
In f orm a t i on and computer sci- 
ence at the Georgia Institute 
of Technology. 

The menu-planning system 
uses case-based reasoning 
to sated tea right meaL It has 
stored in its m e mo ry details 
of recipes which were suc- 
cessful for a particular group 
of people. Faced write the cri- 
teria for the forthcoming 
meaL It selects a suitable 
menu. 

If the suggested meal 
proves a flop, the computer 
Is told, and like a seasoned 
cook teams never to suggest 
that menu again. 


Contacts: Zata: UK, OSS 683830. 
Spoctronlcs: US, SIS 333 4840. Acal 
JUnto ma: UK, OKS 6843S3. Morcury 
PanhHF UK, 07072 75S88. Bonn Took: 
UK. 0828 41515. ACCOM Comranlon 
ttyfmr- AnotrnUn. 2858 2044. Accnss 
Europe: London, 780 8445. Ooargln 
matSuto at Toohnoloay: U*. 404 004 
8085. 


BUSINESS WANTED, 


i * 




RECRUTIMENTC^ 

h order to expand our broad-based Hupnan Resource Consttamy 
operations we are seeking to aoqidne oh established Recruitment 
Consultancy-, . • . \ 

Preferred location Is London, although other bases or multiple 
Vocations w® be considered. Experience of reaWtthg at eneouttve 
and managerial levels and an established cOoit base we essential 
pfe-fqqubPtes. A turnover ki excess of £500,000 per yen' Is! v‘ 
required aid this Is of greater Importance than ament profitability. 
Interested Princ^Mis. Agents or Advtsoc* should contact - 


WatakoU (feny, Salford NB 2XW, 


TELECOMMUNICATIONS ACQUISITION SOUGHT 

Quality VfL firm wishao to acquire tef wMpimnnfciiftona munAetonr 
with access to European maxfcert. 

• Product line io triuta adndni w ira ti on imtnBstie n sari last with 
' particular tocos on the Bubncnber loop., 

• CompHmaotaiy podnei, and agffcs. : 

• U-K- or W. German band. 

- Batahlhlic d aappSa- to Mb 

. * Turnover £5 nfliiaai and abaro. 

Please respond tacoaJMonoo toBaxHSSBSrFhiaiKialTiUmt' 
One Southwark Bridge), I wdwi SKI SHL 


MAJOR INTERNATIONAL GROUP 

wishing to expand into the UK, are looking to purchase a 
profitable company in Engineering, Oil or Assqti&ted 
■Manufacturing. Sales circa £2-5 million. Good profit, 
margins essential. 

Write Box HS892, Financial Times, One Southwark Bridge, 
LONDON. SE1 9HL 


import/export 

OPPORTUNITY 

UK affiliate of Far Bast Company 
interested to purchase or enter into 
joint venture with ■ impart/mport 
company having turnover up to 
million pa. 

Please write in strictest confident* 


Box 05904, 

Ome SoaOnmfk BrUgt, 
Lmdm SEI 9HL 


WANTED. NORTH WEST/ 
NORTH WALES/NOBTH 
MIDLANDS 

Product based instrumentation 
technology or engineering com- 
pands) I wish to acquire all or 
port of the equity and bring adefi- 
ional management expertise. 

Wkte fa caUUtoes •# B*« HSM3, 

Hur '-' " ffl " **'— 1 * ^ r4i,r 

LOW1XW. SH 


AIRCRAFT 
FOR SALE 


CORPORATE & 
AVIATION 
SERVICES 

advice - inspection. - 
valuation - 

acquisition - delivery - 
operation - 

Atlantic Bridge Aviation 
Limited 
TeL 023383 671 
Fax: 023383 66 1 
Tbe 966159 


LEGAL NOTICES 


■AT80N AT HOCMKROFT LDUTED 


RagMmd number 8309488 



recotimre: 20 February- 
tern el potato evpdtfinQ die JrirtNRtoWa- 
traVWt recetvorK Bardajn Bank Mo - 

JOSEPH PATRICK CONSUME and 

CHRISTOPHEB JOtM HU0HES • ■ 

Jobtf AcknlrMrattve Receivers 
(09160 holder rtoa 06B end 141) of 
Cork Sully, ChuKMU House. OmcMI Way, 
Conan cpi fit a 


CLASSIFIED 

ADVERTISEMENT 

RATES 


Per single 

Hne oal ail 
(min 3 [min 8 | 
tinea) ems) 


Appointment 
Commercial . & - 
ImL Property 
n arident lal • 
Property 


e 

5300 


OpporturMes 
Dualneeee* far 
3ale/Wanlnd 
Personal . 
Travel 
Contracts. 
Tendon 


£ 

1&00 


1A00 

TUM “ 3BJOO 

ISjOO 3550 

1500 SOlM 
11 O 0 8800 

11O0 3000 

1500 5000 


PtwrHvrn poemons eveUUHe - 
£10 pw.SlflGf* Column on asdra 
*7 . (MlnSOorra) - 
ah prion axetude VAT 
Ar(|vttMrdmsiiM»tK 


FMAMCULTHKS. 

1 SOUTHWARK BRXX1E. 
LONDON SCI 9HL 




A succpwful and 
■■ profitable British • 
company (subndiazy of a 
multi-national 
corporation) operating in 
the field of international - 
freight forwarding, seeks 
to expand its existing UK 
airfreight operation by 
• acquisition- The ideal 
company will be IATA 
r approved, have a 
multi-million pound 
‘ export turnover, with 
strong marketing and 

finanaei management. 

. To arrange a confidential . 

meeting in London with ■ 
.... the Qhairman. write to 
Box HSS88, Financial 
Times, Qne Southwark 
Bridge, London SE1 9HL 


ATTENTION UK 
FOOD INGREDIENT 
MANUFACTURES 


Let us represent you as 
your own export sales 
department,, in - most 
Middle & Far East 
markets. 

It reaBy does work! 

: ALAN SHERIDAN, 

A ALGEO LTD TebBSl 
709 2988, Fjoc 051 421 
0063 

(Own office to Hoag Koag) 


Ext^ernoNS 


SW&tWBQNIMTfHSApNAL 

DIRECT MARKETING FAIR 

MARCH 

17/ 2 1/11 


19 9 0 


• Dhvci Mtii/ 

• rt’IniKii/atin^ 

• Muifiiitr lists 

• fhUdluiM' Mut/iclui.c; 

• Duor-io-Dori) 
J)is(n)>r<f inn 

• I'tim 

• Jnamiiv (ii/ts 

• Cofivimiin;' 

• I nii-ln/H.s 


• PHDHENDW ON 

Q727 24636 

FOR YOUR FREE TICKET 


WEMBLEY 


CLUBS 


EVE -.v 

has outlived the. others 
because of a policy on - 
fair play and value for 
money. Supper' from ' 
10-3.30 am. Disco and 
top musicians, 
^amorous hostenes, 
exciting floorshows. 

01-734 0557. 189, 
Regent SL, London. 


COMPANY NOTICES 


WEST RAND OONSOILDATED MNES UMTED 

/{Incorporated In too RapubHeof South Africa) 

Company Regfetration No. 01/01978/06 
cwpwn te.m 

HOLDERS OF SHARE VKARRANTSTOmU^ cm Wooneci IhMtlMyoU, ooorUur 16 
Itete im toprid 7S889fopu*hm vb azasfoi sw amounl dfebrad puriiM bn 

1 J82Bap b abi8 3ou»i AMcan non i wtter i hvtibnM e w' tait d lS%ap«faitron»ndarol ■ 
Coupon No 1 13. Cowan dm bodaporiM far FOUR CLEAR DAYS far kupectfon bate* 
paymaoi MBba mad«> 

teLende*«Gw)«rflJjgiin»Kt30ByP^ Ltwteo, BCiweUA 
.-blHrt m Orodhdu Howl 858 bo ife ua id l l au— awwi Pada (ftd 
' MBaBbil8MMBankCogonaoo 
InZUichatCnxIhSufaM 

CatsMnBbotonBtaQipholdaramklapitaGmiBrtdnindNortianiliufeBdisiba 

Prill 


Amount at cMdrod teardaduoltanof 
SouhAttfeantwHWdam. 
■bmhotdorrtuol 15% 

Look. United Wnadomtocoro* T« ol 10% 
on flu gwra Amount o f Itw dMdand 
Of ftS8884p • 


Tnnr 


UtUiU ten flteteaeMdftomflwollteol A* Undon Socnnrtaa. 

pwpn. qocor fujg umted 
London Socmtarioo 
LJl&UNES 


6IURCH1AM 


HQTCs 

UhdorthodMibiBtec forMmNtbotiMnflioUflMd MnfpdBmonditoltapateooiSoon 

nirirn — -— -nfitin l iniin- , -‘r-‘ rr*~“ — **“ -“t^rrtln nlniirthln 

M 8 asdK <gaM m IMHd trapdem iw payahto ki rupoa at iho dMdondL liw doduoloo 
d«uitondueteiabaflb%iDBiateaftfitelX8toimof2E5tnpNi4M4nd4floMM* 
of erode at Ao nte t* 18%. 




FINANCIAL TIMES 
CONFERENCES 


Forums 

EUROPE 



.Hotel Inter- Continental 
Paris, France, April 4-6, 1990 


\ Venturing into the 1990’s? At Venture Fbrum Europe ’90. panels of industry 
V experts with international experience from more than 10 countries will discuss 
the implications of European corporate restruemring for the development of the 
venture capital industry in the next decada 


At this innovative two day event co-sponsored by Vfenture Economics and the 
Financial Times Conference Organisation, you will discover and learn more about: 

• UnpbcattoflS of the Single Market for cross-bonier net^^ 

• rarformaix*e34>ectaOonsaiKlt^ capital investments. 

• Hie rote of die venture capitalist on the board of the portfolio company. 

• Corporate venturing and its relative merits for the small business and tbe corporation. 

• Sourcing good deals in a climate of Increasing competition. 

• Strategy differentiation for tbe future in a maturing industry. 

• Exit strategy options fbr investor and portfolio company. 

• Venturing opportunities from future advances in the high tech and ‘high touch' industries. 


Industry representatives speaking at tbe Fbrum include: 


Jean-Mfchel Barbler 

Directenr General 
Tbransoo-CSP Ventures 

Michael Bentley 

Deputy Chairman & Chief Executive 
Elcctra Investment TVost RLE. 

Gllles Cahen-Salvador 

PrfisWentD&mewG€n6ral 
LBO France 

Ronald Cohen 

Chairman 

The MMG-Patrtcof Group pic 


Paolo Cokmna 

Partner 

Schroder AssociaU Sri 

David Cooksey 

Executive Vice President & 

Managing Director - Sinope 
Advent InleniaiJoaal Corporation 

Two Judge 

Director 

Investment Management Organisation 
AWET 

Roland Magnin 

'Executive vice President 
Xerox Corporation 


Alain Mine 

Vice-President Dfrecteur tiftwfiral 
Companies Europeennes Reunies 

Jos Peelers 

Managing Direcior 
BeneVcnt Management NV 
Chairman. EVCA 

Ernest Antoine SellHfere 

PrfeldeoL 

Compagnic Gfinfirale d'lndustrte 
euteParUdpattons 

Daniel Itonlenionde 

Managing Director 
Euroveniures SCA 



EUROPE 


To: The TlM^Coiifarrece Organtoattea 

126 Jerapu Sntset, Lwdw SWl \ 4W, UK 

Wb 01-925 2323 taxi 01-925 2125 Tbt: 27347 FTCONFG 

Name 

PoeukNi 


□ .Please send me flatter details 


Company 


nr 
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Copper price at 3-month 
high as stocks run down 

By Kenneth Gooding, Mining Correspondent 


COMMODITIES AND AGRICULTURE 
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By Kenneth Gooding, Mining Correspondent 

AS THE London Metal 
Exchange price of copper yes- 
terday rose to its highest level 
for three months, Mr Richard 
Osborne, chairman of Asarco, 
thiid-largest of the US copper 
producers, confirmed that non- 
communist world demand for 
the metal was very strong, par- 
ticularly In Europe and the Far 
East 

In the past three weeks 
demand in the US, which had 
been showing some softness, 
had also strengthened appre- 
ciably, be said. “The US pro- 
ducers have no copper in stock, 
neither have the consumers 
and neither does Comex (the 
New York Commodity 
Exchange)." 

The revival in demand in the 
US is across a wide front. Wire 
mills and brass mills were 
working flat oat again, said Mr 
Osborne, who was in London 
to talk to investment Institu- 
tions and analysts. 

So far there was no sign that 
metal was befog attracted to 


the US from LME warehouses 
to compensate for low. US 
stocks, he said. But it would 
take some time for the pre- 
mium available in the US to 
have this affect. 

Some LME traders had 
expected US copper shortages 
to have some impact on the 
LME stock figures reported 
yesterday and were looking for 
a 10,000 tonne £aIL However, 
the stocks decline was of 4,475 
tonnes and, although this took 
inventories to 78,875 tonnes 
and to the lowest level for 28 
weeks, there was some selling 
after the LME gave this news. 

The previous upward trend 
in the price soon reasserted 
Itself, however, and copper for 


Immediate delivery dosed last 
uight at EJJ599.50 a tonne, up 
S5&50. Three-month metal was 
up £43 a tonne to £1^58.50. 

Asarco's Mr Osborne 
suggested that western worid 
demand for copper this year 
was likely to increase by more 
than 1 per cent to about 9 -5m 
short tons. The longer term 
outlook was also favourable for 
producers with copper demand 
growing by at least L5 per cent 
a year and keeping ahead of 
supply. 

On Comex yesterday there 
was active investment fond 
buying in the May and July 
delivery months, traders said. 
Concern over the current tight- 
ness of nearby supplies was 
being exacerbated by the possi- 
bility of a strike at Noranda’s 
Horne smelter 100 miles north 
of Montreal, where employees 
have been operating without a 
contract for the past week, 
they added. The smelter pro- 
duces about 240,000 tonnes of 
copper a year. 


East-West German lignite plan 


By Maurice Samuelson, recently in Cologne 


WEST GERMANY’S lignite 
industry, which provides fuel 
for 20 per cent of the country’s 
electricity, is to help its sister 
industry in East Germany to 
improve efficiency as part of 
growing intra-German 
cooperation. 

The help will be provided 
under a joint letter of intent 
signed by companies from both 
Germanics two weeks ago. 

Rheinische Braunkohlew- 
erke (Rhelnbraun), the domi- 
nant West German producer, 
has proposed that the two sides 
should engage in joint market- 
ing of their products through- 
out Europe. They have also 
invited the East Germans to 
join the Western trade associa- 
tion. 

Co-operation is being encour- 
aged on a grass-roots bams, by 
"pairing” individual mines 
with sites on the opposite side 
of the border. 

Germany contains some of 
the world’s largest deposits of 


lignite, brown coal with a calo- 
rific value about one third of 
that of hard, or bituminous 
coaL Lying relatively close to 
the surface, the lignite is recov- 
ered by opencast mining . 

Most is fed into nearby 
power stations, but a signifi- 
cant quantity Is solid fuel bri- 
quettes for the hpmfr Treating 
market 

But despite their common 

ti^°^>etween ^th^twu indus- 
tries reflects the wider eco- 
nomic contrasts between the 
two Germanics. 

East Germany is the world’s 
biggest lignite producer. In 
1988 it mined 310m tonnes. 
West Germany, producing 
108m tonnes, is third after the 
Soviet Union, which produces 
about 166m tonnes. 

However, in terms of produc- 
tivity, quality and efficiency of 
use East Germany lags far 
behind its western neighbour. 
The East German Senftenberg 


company, near Dresden, pro- 
duces nearly 200m tonnes a 
year with 55,000 employees. 

Rhelnbraun, which domi- 
nates West Germany's lignite 
industry, employs only 15£00 
to prodime about 100m fawinas 
a year. 

The East German lignite, 
dug from seams which are 

Of ten thftmar than thnaa in the 

BWw»ktw> 1 aian contains a lot 
of of unbumable rock, leaving 
an ash content of tip to 30 per 
cent compared with Bhein- 

hrgnw’H fi tO 7 DPT Mnf 

Four East German compa- 
nies are involved in the 
co-operation agreement with 
Rhefobraun. They are the two 
mining companies operating in 
the Leipzig and Dresden areas, 
a processing company and a 
mining equipment supplier. 

Rhembramx Is whaEy-owned 
by Rhein Westfalen EJektrM- 
tatswerke (RWE), the Federal 
Republic’s biggest power util- 
ity- 


Ministers tackle price deadlock 


By Tim Dickson in Brussels 

EUROPEAN COMMUNITY 
Agriculture Ministers last 
night embarked on what prom- 
ises to be a three-day meeting 
in Brussels aiwred at breaking 
the current farm-price dead- 
lock. 

Diplomats say there is no 
chance of an agreement this 
week - but both the Irish 
presidency and the European 
Commission hope to gather 
enough information to put 
together a working compro- 


mise at the trert Farm Council 
in Luxembourg at the end of 

this month. 

Key bilateral talks with each 
member state are scheduled far 
this afternoon — probably run- 
ning into tomorrow, providing 
Ministers with an opportunity 
to state their “bottom lines.” 

Two key Issues, however, 
stand out at this stage. One is 
the proposed price cut far cit- 
rus fruits and the plan to con- 
vert production aids for Greek 


sultanas into a new acreage 
‘ premium 'Scheme. This has’ 
aroused the strong opposition 
of a “blocking* minority”' of 
Mediterranean countries. 

Hie other issue Is the Cam- 
mlsslan’s proposed agrl-moae- 
tary arrange m e nt s, notably in 
relation to Germany and the 
UK Both these member states 
will be pushing hard for 
changes which would effec- 
tively boost tlm income of their 
farmers. 


Australian farmers feeling far from cocky 

Most are surviving not on what they make but on what they do not spend 


T HERE ARE two main 
reasons why the major- 
ity of Australian form- 
houses have corrugated tin 
roofs. One is that tin is cheap 
and available; the other that 
every drop of precious rain can 
be heard dewy as it falls on 
tin and that Is a sound 
savoured by all “Cockys" r 

the nwwre Arotf raKan formers 


FARMER'S VIEWPOINT 


It could be said that those 
tin roofs symbolise the peren- 
nial problems of Australian 
agriculture. IT rainfall is Inade- 
quate or if it comes at the 
wrong time of year the searing 
temperatures of summer across 
most of the vast continent can 
destroy projects for profitable 
arable crops or grazing live- 
stock. Ana since government 
aid has been cut to negligible 
proportions i n rece nt years and 
the vast majority of form pro- 
duce is surplus to the needs of 
the 16m domestic consumers 
and must therefore be 
exported, formers. returns rely 
on wh ate ver world prices rule 
at the time. 

It all adds up to a volatile 
trading situation with violent 
swings In profitability and pro- 
duction. Even when an Austra- 
lian former has a good year he 
is pretty certain that it will be 
followed by a few bad ones. So 
his priority is to pay off did 
loans and if he has any profit 
left he invests it in new 
machinery or better livestock 
and spends as little as possible 
on the farmhouse — including 
the root. 

That anyway was the 
imuression I aai ired from the 
majority of th® many hard- 
working farmers spread across 



By David Richardson 

three states that I met during 
the past few days - days in 
which they, like the zest of the 
nation, had been antiripating 
the federal election on March 
24. 

Very few, 1 have to report, 

half miiffh fin if h In gttfef tfw 

ruling Australian Labes' Party, 
led by Mr Bob Hawke, or the 
National/Liberal coalition 
under Mr Andrew Peacock. 
Almost to a man they fait that 
the federal politicians of both 
failed to appreciate the 
that in spite of a surge in 
mining revenues over the last 
five years agriculture still 
accounted for 40 per cent of 
Australia’s exports. 

If there was any trend 
among the Cockys it was 
towards the coalition - which 
was relatively predictable 
given that the National Party 
waa bom out of the now 
defunct Country Party, which 
once claimed to represent 
formers' interests. But the peo- 
ple in remote rural areas were 
acutely aware that Australia’s 
100,000 or so serious farmers 
and a farther 100,000 who could 
be described as bobby formers 
tmri Htfle hope Of faflnunwwg 


who went to Canberra against 
the mass of urban, votes from 
Sydney, Melbourne, Brisbane 
and Path. 

When It comes to policies 
that wOl affect fanners there is 

an nrreawwy similar ity between 

the manifestos. Both the major 
parties say they will seek bet- 
ter export opportunities for . 
Austr alian farm co mmo dities 

by urging negotiators at the 
General Agrainent on Tariffs 
and Trade to. speed, up the 
removal of. tariffs agricul- 
tural protectionism worldwide. 
The EC comes in for special 
criticism from both parties, 
incidentally, for Its patchy and 
slow progress in that direction. 

Both parties also promised to 
encourage farm and forestry 
conservation programmes, a 
proposal which Is clearly calcu- 
lated to appeal more to urban 
“green” voters than to Cockys, 
if comments I heard from some 
of them were any guide. 

O n main issues the 
National Farmers Fed- 
eration- the biggest 
farm lobbying gi' o n p an| i a rad- 
ical organisation by northern 
European standards in that it 
too rejects protectionism of 
agriculture - advocates simi- 
lar policies to iwth mam par- 
ties. nitiwnp h it declines to be 
associated with either. It is 
probably no coincidence, how- 
ever, that the NFFs demands, 
not. only for tariff-free export- 
ing of farm commodities but 
also for the entirely consistent 
but probably c o nte nt ions mea- 
sure of duty free imp orts of 
farm machinery and spare 
parts, is .reflected in the 
National Party's proposals for 


the future should It be .elected. 

Bat the mam issues which 
are worrying all Australians, 
Including formers, are interest 
charges n nr wn tly gfanrifng at 
an effective rate of over 20 per 
coot; I nflatio n which is increas- 
ing production costs across the 
board and is at present run- 
ning at around 8 ner cent: »nd 
mdustrial relations which have 
.broken down in several areas 
that affect formers. 

Mrdiawke. the Labor Prime 
Minister ana ex-union leader, 
is widely accused of merely tin- 
kering with the reform of trade 
unions anfl Of falling to tackl e 
the real issues of restrictive 
practices which are in danger 
of costing Australia dear. 
Labour problems at the ports, 
for instance, add significantly 
to the costs and therefore the 
price competitiveness of 
exporting wheat and wooL 
Three-quarters of annual 
wheat production and 96 per 
emit of the wool clip are sold 
abroad. 

The truckers, who have been 
accused of causing a number of 
horrific road accidents 
recently,, have, during the run 
up to the ejection, been stri- 
king . and demonstrating 
against - tougher speed and 
other restrictions imposed on 
them in the interests of safety. 
Meanwhile form commodity 
deliveries for export have been 
delayed and perishable vegeta- 
bles required in Australia's 
towns and cities have rotted in 
he ffgifla. 

A longer-standing industrial 
problem among abattoir work- 
ers has resulted over the past 
few years in a great many 
meat plants going bust or 


being forced to seSL The buyers 
in many cases have been Japa- 
nese entrepreneurs who have 
also been buying cattlesproduo- 
ing properties and beef finish- 
ing lots. 

Australia is the world’s sec- 
ond largest exporter of beef, 
much of it to Japan and many 
farmers fear that Japanese ver- 
tical integration whereby they 
own farms, abattoirs and 
export licences is an undesir- 
able trend. Indeed some farm- 
ers suggest cynically that the 
Japanese will have bought 
Australia within 10 years. 

But presumably the Govern- 
ment believes that the country 
needs the money. In any event 
it Is not being discouraged. 
Perhaps the biggest weakness 
is that Australian exports are 
almost all of basic commo dities 
such as wheat, beef; wool and 
even Iron ore. The country Is 
then forced to import goods 
manufactured from those same 
raw materials after value has 
been added to them. 

Meanwhile the Cockys con- 
tinue their battle against the 
elements and the politicians. 
Most survive not on what they 
make but on what they do not 
spend. By so doing they can 
produce grain and meat more 
cheaply than almost anyone 
else in the world. But as one 
concerned Cocky pointed out, 
formers across Australia are 
faking all they «" out of their, 
land but putting little back. 

“We are,” he said, “in danger 
of destroying the fertility of 
our land and mortgaging our 
children's fixture. But that,” he 
conceded, "is the penalty of 
relying entirely on market 
forces.” 


Producers miss out in coal price round 


By Gerard Mc&oskey 

THE LATEST round of coking 
coal price settlements between 
the producers In the US, Can- 
ada and Australia and their 
customers will reach its cHmav 
in Europe this month. 

As the coalmen set about 
trying to persuade the major 
European buyers in France, 
tiie Netherlands and the UK to 
increase prices, they will do so 
In the knowledge that the 
gains they had hoped to 
achieve this year have largely 
been mfnmd_ 

In key negotiations in Japan, 
price rises of up to US$5 
had been predicted and at 
least $&S0 confidently expected 
by the coal men. But in the 
event, a relatively simii pro- 
ducer — Westmoreland. from . 
tbe US - agreed to accept a 
rise of . Just $L95 in exchange 
for 600,000 tnimag of arfiHtiimal 
orders. 

When Consol, a for more 
knowledgeable operator and 
less of a maverick than 
Westmoreland, also accepted 
this price rise, the die was 
cast 

Australian and Canadian 


suppliers accepted $2.40, led by 
Queensland's MIM and, for yet 
another year, the Japanese 
steel irriiiK * oldest card — the 
award of tiny additional 
tonnage to one weak or even 
desperate supplier in return for 
either a price cot or a rela- 
tively «rnau rise — hail came 
up trumps. 

In this way, the price has 
been set for 90m tonnes of 
coking coal throughout Asia 
and the producers are left the 
question of how vigorously 
competitive producers can get 
decent prices from what is 
(although ft pretends not to be) 
a mon umentally monopolistic 
buyer, ...... 

The answer- would appear to 
be that ib& canfiot! fordesplta 
the a pparen t p ri ce rises; in. rad 
terms - particularly when 
measured in Australian and 
Canadian dollars, prices have 
fallfln. 

The 1990-91 settlements 
presented the coal producers 
with a number of strong argu- 
ments for a rise: continuing 
strong steel production in 
Japan and rising output in 


South Korea and Taiwan; wor- 
ries over Soviet and Polish cok- 
ing coal exports; strong sus- 
tained profitability by the 
Japanese mills; and the start of 
imports into Bulgaria and 
increased buying by Romania 
and China. (More eccentrically, 
1989 witnessed the first coking 
coal imparts by South Africa 
and even Australia's BHP steel 
works). 

The buying barons of the 
French. Dutch and British steel 
producers will resist these 
arguments : strongly, 
they all accept that some 
is Jfkely. - • : 

The buyers are determined 

to restrict. ^ises, Ip .n° more 

fhan w $2 a tonne and the.UjS 
producers nrtf sT&it- 

tohne increase. 

The wild card amahg the US 
producers is Pittston, which 
has just returned to normal 
operations after being dis- 
rupted by. months of savage 
strike action. 

Pittston — traditionally, the 
US's biggest expo rter - has 
long taken an idiosyncratic 
approach to price settlements 


and styles itself as answerable 
to nobody, ft win want to move 
baric into markets which last 
year’s strike kept it from and, 
if a recent settlement in Brazil 
is anything to go by, will do 
so by accepting relatively mea- 
gre returns for the next 12 
months. 

Running against the 
i nterests of the buyers is the 
fact that one major European 
producer, Italy’s Eva, has 
already agreed to pay an addi- 
tional $8L50 for supplies from 
April L 

Another consolation far the 
coal producers is a growing 
perception 'which challenges 
conventional, -wisdom that 
world steel production, will 
never* 7' approach.'- 900m 
tonnes this .century, compared, 
wilh just over 780m tonnes in 
1989. 

'Now, many forecasters pre- 
dict production of over 90Qm 
tonnes and some over lbn 
tonnes. That would give a 
sharp push to coking coal 
demand from Just over 400m 
tonnes in 3988 to over 550m 
tonnes. ' . 


Slow start for . 
new-Iook Baltic 
Exchange 

THE FIVE markets of the 
Baltic Futures Exchange were 
brought together on one floor 
on yesterday with business get- 
ting off to a foiriy slow start 
amid some technical problems, 
reports Reuter. 

“A certain amount of chaos 
and confusion reigned in get- 
ting the communications and 
screens sorted out, which Is 
mare or less inevitable," said 
Mr James Gray, chairman of 
the BFE's public relations and 
marketing committee, said. 

Soyabean meal, meat, grain, 
potato and freight futures mar- 
kets have , been brought an to 
the main trading floor of the 
Baltic Exchange, building. in 
London. ' * ' 

The markets 'had previously 
been spread around the 
building an different floors and 
the new arrangement is 
designed to encourage dealers 
to move freely between con- 
tracts and so generate addi- 
tional volume. 

Potato futures were the most 
active with a turnover of 719 
lots of 40 frames. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

THE BULLISH trend in the New 
York arabica futures market 
helped London robusta futures 
to close at the highest levels since 
early November last year. 
However, sharp gains in New York 
yesterday morning were checked 
by profit-taking by midsession. 

The London May robusta contract 
put on £21 to £696 a tonne, but 
dealers see resistance starting 
In the £700 to £710 range. Concern 
about the Ivory Coast, which has 
seen Its biggest street protests 
In the 30 years since 
independence from France, 
contributed to bullish sentiment 
However, “there is nothing so 
far that implies any slowdown 

London Markets 
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of shipments,” said one trader. 
Talks to be held by the 
International Coffee Organisation's 
executive board on today and 
Wednesday sparked little 
enthusiasm. London May cocoa 
rose early on news of the Ivory 
Coast unrest, but ended the day 
down on Friday's close after 
touching £720 a tonne. On the 
LME, three-month lead moved 
above £450 a tonne although the 
premium for cash metal narrowed 
by £10 to £110 from Friday’s close. 
LME warehouse stocks rose by 
750 tonnes last week following 
a forecast of a 2,000-tonne rise. 
Compiled from Reuter. 
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1491/1490 

1480-1 



March 30 1405-600 

148870 


1470-6 


0 tali 

LME dosing C/8 rata 






SPOT: 16390 

a montiK 1.6115 

6 months: 18617 

9 months: 1.5660 



. Ctoae 

Previous 

Hgh/Low 


Mar 

12330 

11630 

12630 

12030 

Apr 

lift 10 

. 116.05 

118.00 

11730 

Msy 

117.10 

118.70 

117.10 

11330 

Jon 

11435 

11130 

11230 

111.10 

Jul 

11220 

10836 

11220 

108.00 

Amo 

110.10 

106.70 

0 

0 

Hop 

10730 

10430 

10730 

10430 

Oa 

10635 

10335 

0 

0 

Mov 

105.10 

10236 

0 

0 

Use 

10830 

101.10 

10330 

10230 

CRUDE oa. (LlgM} <42*00 08 galls s/barral 


Latent 

Previous 

High/Low 


Apr 

2131 

2138 

21.43 

2130 

May 

2130 

2137 . 

2132 

2138 

Jun 

21.47 

2134 

2137. 

21.20 

JUI 

2139 

21.17 

2131 

2137 . 

Aug 

21.10 

2CLB8 

21.09 

2030 

HtiP 

2098 

2034 

2035 

20.74 

Oct 

20.78 

2077 

2076 

30.76- 

NOV 

20.70 

2073 

20.70 

2038 

Dec 

20JJ? 

2070 

20.67 

2034 

•ten 

2033 

2038 

2033 

0 


Chicago 


UEkima OX- 42300 U8 gang, oema/us gaHs 


Turnover Raw 3432 (1916) Iota of B0 tamos. 
White 803 (764) 

Porto- White (FFr per tonne): May 24S3, Aug 
24S3. Oct 2293. Dec 2217, Mar 2210, May 2210. 


Ctoae Previous Hfflh/Low 


Apr 

May 


180.0 

21BJ) 


188.1 

221X1 


mo 1765 
221.5 21 &S 


Turnover 719 (340) lots of 40 tomes. 


E/tome 


Close Previous Hlgh/Low 


cnuaeotL - m 


S/barrel 


Apr 

Oct 


-nuo 

122.00 


12430 

123.30 


124.00 12230 

123.00 moo 


Close Previous Mgh/Low 


Apr 19.36 19.24 1845 19.21 

Msy 19.35 1ft» 1936 1022 

I PE index 1927 19J54 


Turnover 130 (80) lots of 20 tomes. 


Turnover: 8659 (8744) 


SlO/Index point 


gasoil - m 


Storms 



Close 

Previous 

High/Low 

Mar 

168.75 

18730 

168.75 16630 

Apr 

164.75 

16330 

184.75 19830 

May 

162.76 

161.76 

16230 10030 

Jun 

16230 

160.75 

161 35 16030 

Jul 

162.00 

16135 

18230 16030 

Aug 

163.75 

1SZ35 

162.75 



Close 

Previous 

High/Low 

Mar 

1698 

1698 

1656 1893 

Apr 

1ESB 

1888 

1868 1665 

Jul 

en 

1908 

1810 

1390 

1608 

1303 1302 


Oeld (One oz) 8 price 

E equivalent 

Ctoae 

403-«03li 

246H-S48 

Opening 

403-403 *2 

245 “a -348 

Morning fix 

403 

246308 

Afternoon flx 4032 

244324 

Day's high 

4O4V40S 


Day's low 

40212-403 


Cotes 

8 price 

E equivalent 

MapMeaf 

413417 

251-264 

Britannia 

412417 

28+254 

US Eagle 

412417 

251-254 

Angel 

412417 

281-254 

Krugerrand 

402405 

245-347 

New Sow. 

fttlt-seli 

67 >2 -69 

OWSov. 

944,481s 

37*2-50 

Noble PM 

61330421.70 

31135-31835 

Steer tot 

prune OK 

US ccs equhr 

Spot 

310.79 

612.15 

3 months 

32270 

52230 

6 months 

33435 

833.60 

12 months 

35835 

86630 


New York 


GOLD 100 tray oz; 8/tray oc. 


Close 

previous 

WghAJW 


Mar 

4043 

408.0 

4043 

4043 . - 

Apr 

4063 

4063 

4073 

4003 

Jun 

4123 

4113 

4133 

4102 

Aug 

4163 

4162 

4173 

4183 

Doc 

4273 

4283 

4283 

4283 

Feb 

4333 

4313 

4333 

4323 

Apr 

4373 

437.1 

4374 

4374 



Latest 

Previous 

High/Low 


Apr 

5750 

6867 

5760 

8866 

May 

6610 

5400 

6610 

5408 

Jun 

8616 

5429 - 

8610 

5385 

Jld 

6806 ' 

6420T- 

8805 

6383 

Oat 

6690. 

5650 

5690 

5680 

Hoe 

5748 

6720 

5745 

6745 

Dec 

8820 

5790 

8830 

5800 

Jot 

8800 

6810 

8600 

0 


SOYABEANS 5300 bu min: centa/BOlb bushel 


Close 

Previous 

Hlgh/Low 



670/4 

668 m 

571/2 

60681 


684/0 

682/8 

665/0 

681/4 

Jiri 

506/4 

686/2 

607/4, 

.894/0 


60170 

587/0 

601/D 

587/4 

Sep 

800/0 

999/0 

601/0 



606 n 

607/D 

607/4 

604/2 


61 5/4 

018/2 

616/2 

013/6 

Mar 

625/4 

826/0 

626/0 

623/0 

SOTABEAN OK. 60300 lbs; oentste 

- 


Ctoae 

Previous 

Hlgh/Low 


Mar 

22.16 

21.76 

22.16 

2135 

Msy 

22.18 

21.78 

22.16 

2L72 

Oct 

2130 

2130 

21.50 

2136 

Dec 

2135 

20.96 

21.40 

2090 

Mar 

2095 

2038 

2035 

2030 

SOYABEAN MEAL 100 tone; Stem 

• - 


Close 

Previous 

High/Law 


Mar 

18B3 

160.4 

100-2 

1593 

May 

1643 

1043 

1653 

1643 

Jut 

160-2 

1092 

1893 

1863 

Aug 

1713 

1713 

172.0 

1713 

Sep 

1733 

1733 

1743 

1733 

Oct 

1763 

1763 

1763 

ires - 

Dec' 

1793 

1803 

1803 

1793 

Jan 

1813 

1823 

1813 

1813 


MAIZE 5.000 bu mirr. «m1s/56a> bushel 


COCOA 10 te mn s rt tonnes 



dote 

Previous 

Hlgh/Low 

. 

Mar 

1107 

1123 . 

1110 

1097 

May 

1076 

1094 

Idas •• 

1006 

.Jul 

1088 

.1009 

1090 

0 

Sep 

1098 

0 

1104 

0 

Dec 

1121 

1138 

■ 1128 

1115 

Mar 

1142 

T1SB 

1142 

0 

Jul 

1170 

1186 

0 

0 



Ckse 

Previous 

Hgh/Low 


Mar 

244/6 

245/6 

245/4. 

244/4 

May 

251/6 

252/4 

252/4 

251/4 

Jot 

256/4 

2S77U 

357/2 

2SWD 

Sep 

254/4 

254/4 

255/D 

263/4 

Oee. 

253/2 

263/0 

258/4 

251* 

Mar 

259/4 

259/2. . 

259/4 

257/6 


WHEAT 5,000 bu nHn; osntsiBOIb-bushsI 
Ctaaa Previous hUgh/Low 


PiATWUM SO troy W Vtroy oz. 


COWEE “C" 37,900ltM; oents/lbe 


Aluminium pe.7%) Cells 


Tumovar 109 (IBS) 


Turnover 5856 (W0) tots of 100 tames 


Sterne 


There were 33,908 packages were oa after. 
Including 10300 onshore, reports the Tea 
Broken' Aoandaiton. Medium sesame 
realised appreciably easier ram but mare 
were some withdrawals amongst the 
plainest descriptions, particularly pekoe 
dusts. East African's sold at Arm rates while 
boner mediums rase Op to 10p per kilogram. 
Central Africans stowed some irregularity 
but prices were about steady. Caytons met 
improvad competition at dearer rates. In the 
oOshore auction dt toss sold better with 
medium Kenyss a strong leanne. 
Quotat i on s : quality 21 Op (nominal], mecBwn 
liGpjaame), low modlum 92p (Ugh). 


Wheal 

Chase 

Previous 

HtghiLow 

May 

Jun 

11530 

117.45 

11530 

11735 

11530 11530 

11735 11730 

Barley 

Close 

Previous 

Mgh/Low 

Mar 

109.70 

106.10 

106.70 10630 

Turnover Wheat 150 (198), Barley 65 (15). 
Turnover lots of ion tonne*. 

MU - 

m 

(Cesh Settlement) p/kg 


Close 

Previous 

Hlgh/Low 

Apr 

Aug 

M93 

1163 

1183 

1163 118.0 

1113 


Turnover 36 (7) lota of 3.260 kg 


Strtoe prise S tonne Mar 

May 

Mar 

May 

1450 

107 

134 

1 

17 

1550 

W 

60 

8 

62 

1680 

1 

24 

03 

113 

Capper (Grade AJ 

Ceos 

PUB 

SWO 

152 

145 

1 

68 

2560 

87 

92 

9 

1l» 

2850 ' 

6 

64 

63 

163 

Ceoea 

May 

Jul 

May 

Jul 

550 

56 

74 

8 

19 

700 

26 

45 

29 

« 

780 

o m 

25 

63 

70 

Cocoa 

May 

Jul 

May 

JUI 

560 

62 

79 

6 

10 

700 

29 

46 

23 

26 

730 

10 

38- . 

64 

64 

Brant Crada 

Apr 

May 

Apr 

May 

1900 



4 

2 

1050 


3 





Close 

Previous 

High/Low 


Apr 

511.0 

6073 

511-5 

5070 - - 

Jul 

5173 

5123 

9173 ' 

5123 

Oct 

520.0 

' 0lS9 

6200 

5183 

SEVER 5300 tray oz; cento/tray or. 


Close 

Previous 

Hlgh/Low 


Mar 

5113 

9123 

9143 

SI 03 

May 

9193 

8193 

8213 

8173 ' 

Jul 

mo 

mo 

8293 

8283 

Sep 

53&0 

5365 

5383 

G3&0 - 

Doc 

548,1 

5403 

5490 

5463 

Mar 

5005 

5803 . 

8803 - 

9903 

Jul 

575.0 

578.6 

5773 

8783 



Clem 

Previous Hlgh/Low 


Mar 

10400 

9930 

10430' 

0 

May 

HR40 

9648 

10435 

0 

Jul 

1060) 

10035 

10625 

0 

Sep 

106.78 

102.10 

107.40 

0 

Dee 

10675 

104.00 

10930 

0 

Mar 

11130 

10600 

111.40 


May 

11030 

10600 

11600 

11030 


38172 

MOT 851/2 36S/Z 355/0 351/0 

Jul 338/4 339/4 ■ 33810 33610 

Sep . 343/2 346/4 346/4 343/0 

Dec 366/6 367/8 3S0/2 366/0 

Mar 364/0 368/4 0 363/2 

UVB CATTLE 40,000 Ha; cente/Bae 

Ctoae Previous High/Low 


SUGAR WOULD fl- 112,000 lbs; oorta/lbo 


2000 


WITTERS (Base: September 18 1931 - 100) 


Mar S Mar 2 nnh ago yr ago 


18764' 1648 J 1780.7 T885.4 


DOW JONES (Bass: Dec. 31 1074 =» TOO) 


Mar 2 Mar 1 nMh ago yr ago' 


Spot 131. to 130.18 12743 t97J53 
Futures 132.78 . 131.84 129,00 141.52 



Ctoae 

Previous' High/Law 


May 

1630 

14.47 1930 

1433 ■ 

Jul 

• 1433 

1640 1437 

1432 

Oct 

14.40 

1436 14,40 

1438 

May 

1650 

13.18 .0 

0 

JM 

1332 

133* 0‘ 

0 

COTTON 803001 cente/lta 


Ctaaa 

Previous Hgh/Low 


May 

71.79- 

08.79 71.79 

6930 

Jui 

7133 

7633 7233 

7030 

.Oct 

0690 

mw MM 

6635 

Dee 

8600 

6430 6630 

6530 

May 

6830. 

5640 . 6690 

0660 

ORANGE JUKE 19300 fee; mntaAba . 


Close 

Previous High/Law 


Mar 

19130 

192.10 19230' 

19035 ■ 

May 

18650 

. 18625. . .18930 

mis 

Jul 

1867b 

1fl67U 18670 

18430 

-Bap 

182-25 

18230 -18235 

181-00 

NOV 

17830 

17665 17730' 

17530 

Jan 

17060 

17130 17130 

17030 


Apr 

7630 

7628 

7687 

7632 

Jun 

7137 

7135 

71.60 

7130 

Aug 

7035 

7672 

7037 

7030 

Oat 

7SL70 

7230 

72.75 

7647 

Dec 

7610 

7605 

7615 

7697 

Fob 

7612 

7237 

7615 

.7600 


UVE HOGS 80300 ft* cents/lba 



Ckma 

Previous 

Mgh/Low 


Apr 

49.72 

9627 . 

S67S 

4640 

Jun 

64*45 

6437 

69.10 

6430 

Jul 

56 97 

6432 

8432 

6335 

Aug 

El -96 

5230 

0.M 

81.89 

LW 

4737 

47.15 

4733 

4632 

Dee 

4732 

4736 

4730 

4739 

Feb 

4735 

47.78 

4735 

4739 

Apr 

45.70 

4530 

4600 

4670 


POdC BELLIES 40,000 fta; mnta/A 



Close 

FYewtoua 

HglAM 


Mar 

4832 

4675 

4930 

4730 

May 

4697 

4930 

5032 

<837 ‘ 

Jul' 

4935 

5047 

5035 

4830 

Aug 

47.45 

48.77 

. dftJQ 

4730 . . 

Feb 

8685 

5335 

. WriO . 

0610 

"Mar 

9430 

8830 

5430 

6430 
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LONDON STOCK EXCHANGE 


share prices 
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DOMESTIC concerns returned 
to the centre of the UK stock 
market stage yesterday after a 
weekend of poEtical develop- 
ments was reflected in a signif- 
icant fall: in sterling. The 
Impending departure of a 
sente member of the Thatcher 
Cabinet emphasised the elec- 
toral dangers for the UK Gov- 
ernment already facing a seri- 
ous challenge from the Labour 
Opposition. Party in the public 
opmionpofls, as-wefi as heavy 
public criticism oflts new local 

bnratinn policify . 

The . dutch of privatisation 
stocks, including the water 
industry issues sold off ha 
December, were marked tower 

SS t he nUHtat mriBirtproH t ^i 


AoonwMqMH 

.-IMDmOw 

(teas 

’ faQ 

Mars*-' * 

OpMBDraM 

. Mar 8 ■. 

tea: - 
MorS 

•Apr S 

tMt RaaSaqa- . 

. Mar. 6. 

’ Mar 23 

■" Apr»- 


Apr* 

Apr 17 . 

MrnMta 

■p ua, Hka ptaanoa 
inaaa tera aartar ; 


possibility of o possible rever- 
sal .of 'States. In the event of a . 
change of government at the. 
. next general election. How- 
ever, the present gov e rnment. 
•Is not obliged to call a general 
election, foe more than two 
years and there was no Sign of 
selling pressure on leading 
shares yesterday. 


. Mare significant for the 
stock market was the fall in 
the' value of the pound which 
revived. a& the old foots that 
domestic Interest rates could 
- stfli be forced higher to protect 
the IS currency. With the Jap- 
anese and New York equity 
markets ffflW n g 
London was left to concentrate 
on its. own local problems. 
Share prices were m&dred 
down sharply at the opening as 
traders correctly an 

extension of the foil in the 
.' pound which commenced late 
on Friday. 

The market extended its toes 
to' around 34 points, touching 
ifo lowest mark of 2^303 in 
late afternoon when Wall 


Street made an unexciting 
debut to tiie new trading week 
in the wake of widespread 
h rt pn f fl nt to Ti by 'central b 9n ^ c * 
to hold down the US dollar. 
The final reading showed the 
FTBE Index at 2^305, a fell on 
the day of 2L8. 

In summing up the trading 
day, analysts pointed to the 
level of equity turnover; poor 
even by current standards. 


Seaq volume totaUed^cmly 


8164m shares, after 
542m, heavily inflated by a sin- 
deal in Scottish & Newcasr 
i shares. 

Last night's dosing level left 
tto Footsie fariifa its lat- 
est trading range, after steady- 
ing at the 2430 level regarded 


as a significant testing barrier. 
Similarly, yesterday’s fall In 
sterling provided no rhaliwwy 
to the views on the currency 
held by equity market strate- 
gists. "The stock market can 
five with yesterday’s falls; only 
if the pound continu es to 
are we in real trouble,” »fd 
one trader at a US house. 

The new round of interven- 
tion against the dollar ahead of 

a meeting of the Group of 
Seven Ministers in Japan later 
this week kept the interna- 
tional stocks subdued in Lon- 
don. The institutional' inves- 
tors appear to be reining in 
a cti v ity ahead of the UK Bud- 
get Speech, which is due in a 
fortnight. 


FINANCIAL TIMES STOCK INDICES 


Mar 

5 

Mar 

2 

MV 

1 

Fab 

28 

Fab 

87 

Yaar 

A0» 

mow 

Mgn Low 

Snca OwnpHattoa 

High Low 

Qo— mm—IBpoa 

77.88 

7840 

7840 

79.75 

8039 

8847 

8940 

(8/2/89) 

7748 

CSWfH 

127.4 

(9/1/35) 

40.18 

(3/1/75) 

Rx»d Mini 

88.12 

8844 

8840 

8041 

8841 

0847 

0040 

(1813/88) 

88.12 

(5/3/00) 

105,4 

CBnV47) 

5043 

(3/1/75) 

Ordinary Sban 

175&8 

17742 

17644 

1781.4 

17814 

1708.4 

20084 

(fitt/M) 

14474 

0/1/89 

20084 

(Siam 

49.4 

(28/SMO) 

QoM Man 

2705 

283 JS 

2874 

267.7 

284.7 

1734 

3784 

{8/2/90} 

164.7 

(17/2/89) 

734J 434 

nsam oanom) 

FT-8S 188 Sharp 

22304 

22544 

22384 

22554 

22544 

20724 

2843.7 

(3/1/80} 

17824 

(3/1/89) 

24637 

(3/1/00) 

8864 

(23/7/84) 

Ord. OKr. VMd 
Earning YVJ %(fuU) 
Pit RadofMalK^) 

&00 

1141 

1024 

445 

11.70 

1034 

447 

11.76 

1020 

441 

1146 

1038 

4.89 

1142 

10.43 

440 

1079 

1145 

Bate WO Govt Sara 1SMQQ0L Read H. I8Z& 
OnHnary VTH3. Ootd nanaa UWU Baaia woo 
FT-SE uosvum ft m iaw 


Equity Timww*r(£m}t 
Equity Banjainat 
Shuras Trad ad (mQt 


- 107834 74200 61089 623.47 1073.87 
20587 22370 22.3 38 22.441 37.4SB 


GILT EDGED ACTIVITY 

Irvftcaa* Mar 2 UaM 


472.4 


3340 3050 

Day's High 1761.6 


316.1 4822 

Day’* Low 1764.1 


Qm Edgrt Bargain* 800 
5— Day avpmp* 800 


87.1 

780 


Open 

17601 


10 SOB. 
1735.7 


11 axo. 
17644 


12 pan. 
17844 


1 pm 
17S54 


2 pm 
17564 


3 p.m. 
17584 


4 pm. 
17814 

FT-SE. HoortyctM) 

■Mi 


Oay<* Mah 22384 

Day*a Low 22302 

Opan 
OMiy Q 


10 a.m. 
22334 

11 AJYL. 
2232.8 

12 pte. 
2232.4 


1 pm 
22324 


2 p.m. 
22344 


3 pan. 
2234.1 


4 p.m. 
22384 


-84 Activity 1974. tCxduOno mft a -rua rhat 
tualnaaa l> Owmh Mnpvar. C ata 4 H w» of 
ttw FT Imflcw 41 Mly EqiriV BarpaJra and 
Equity VMua and tH m Bvwday a nampta o> 
Equity Bargains an) Equity VahMu waa dto- 
cMtmM on Jriy Si. CUstng wataaa lor My 
2 B auajtabia on raquaaL 
London , apart and lataat Shan kwtuc 
Tot CHS 123001. 


Brewers 
out of 
favour 


■.r; aaiv 
- ** ^ 
*-7* 

m 

rr-. 

•aw 


Bass and Allied Lyons led the 
brewers lower in the wake of 
last week's placing of 86m 
Scottish and Newcastle shares 
which. ha8 drained fa rijtnlin i i j 

Of rush parrmftrlmri for the 866* 

tor. Tim two were additionally 
hit by continuing worries over 
the proposed disposals of their 
hotel chains, respectively Crest 
and Embassy. Analysts fear 
that it wifi be hard to tempt 
buyers for the chains and, spe- 
cifically, that the value of both 
may be forced lower. ■ 

Mr Neill Junor at County 
NatWest said that Allied had 
probably been looking for more 
than £200m for Embassy but 
that £15Qm, or £50,000 a room, 
was -more Hkdy. Crest might - 
be worth £350m, or £70400 a 
room- and the strength of the 
brand might attract players 
new to the UK hotel market.. 

These figures are a for ay 
from the £139,000 a room 
achieved with Thistle hotels, 
sold by Scottish and Newcastle 
to Mount Charlotte in Septem- 
ber 1989. There were sugges- 
tions yesterday Chat Scandina- 
vian Air Services was a 
potential buyer of Crest. SAS 
has 40 per cent of; Interconti- 
nental Hotels. 

Bass fell '28 to 931p and 
Allied tost IS to 429p. Other 
brewers, also slipped in the 
absence of demand: Scottish 
eased another 6 to 295p, Grand 
Metropolitan shed 10 to 537p 
and Whitbread's “A" shares 
ended at 375p,-a decline of 9. 


more *h)wi p wwr l ra iA^y H Tppo^ 

from the sale of Gartmore, its 

UK fluid wumapw i iint arm 

.British & Commonwealth 
had said it hoped to sell Gart- 
more for at -least £130®, bid 
reports suggested that Basque 
hutosuez, which. has emerged 
as *hg fro nt - runner, tonig ht it 
might have to pay “closer to 
-£150m.” One analyst com- 
mented: "The twatV** had been 
expecting a sale price of £23Qm/ 
£l40m so' short-term this Is 
good news. Its junk bond 
sized-yleid indicates t hw t there 
was a lot of bad news dis- 
counted by the market and tide 
should help put a floor under 
the price." 

Miss Karen Bennett of 
T .fli-ng & Crulckshank added: 
“The hews should give Brit- 
ish & Commonwealth a breath- 
ing space, at least for the time 
being. But they are cot yet oat 
of the woods. It still has very 
large debts and is an interest 
rate sensitive business. We 
remain sellers of stock." - 

Id moved strongly against 
the trend, 12 to i089p 

In healthy turnover of L4m 
shares as the ■ company 
announced it was to seek 
gharahoiitan* approval to buy 
back up to ID per cent of its 
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sewage without recourse to the 
North Sea; traders commented 
that it was the political worry 
that was uppermost in inves- 
tors’ rain rig 

- Selling pressure was light, 
but there were losses through- 
out tiie range of the water 
stocks, with AwgHa (172p), 
Southern 051p), Welsh Water 
CL75p) and Wessex (I76p) all 
turning in losses on the day. 

Analysts lowered their sights 
for P fi f f h nwnW | although +*>* 
company announced higher 
profits yesterday of CftSm 
against £29 -5 m last time. Mr 
Mark Gibbon, construction 
analyst at BZW, said he was 
now expecting prefits for the 
cmrentyear 01 around £26Ri, a 
figure sharply lower than his 
previous Arttmutw The nno tot 
took the downgrading atefcmity 
and the shares regained ah 
early loss to dose marginally 


200 


fhrnwr on the day at 154p. 

explained 


that 


NatWest challeiige : . 

NatWest shed 8 in early trad; 
fog after Standard and Poor's, 
the US credit rating agency, 
lowered its rating on some of 
Natwest quoted debt to “dour 
We A plus” ' from “Wide A*. 
But the shares recovered to 
dose a net S tiff at 347p as it 
emerged that Standard had 
only changed its view on Nat- 
West’s subordinated debt, 
which accounts for only 23 per 
cent of the bank's total liabili- 
ties, analysts said. 

Mr Robert Law of Shearson 
Lehman Hutton said NatWest 
retained a triple A rating for 
its key shortterm debt, which 
made the downgrading a “non- 
event”, despite the initial mar- 
ket worries. Mr Peter Toeman 
of UBS Phillips and Drew said 
that NatWest was not under 
any pressure to raise fi nance 
using subordinated debt “Its 
total capital ratio stands at 9 
per cent, above the minimum 
level of 8, so there is no com- 
punction there." 

British A Commonwealth 
rose 5 to 59p following reports 
that it could be set to raise 


Hacarthy opened sharply 
higher, adding 16 to 260p an 
tnur fliat jJoyds Chemist was 
to Taiinrfi a hnnfflp Mi!. I VwIbw 

latm- dismissed the story 
the shares b»™ back to dose 
just a penny up at 245p. 
Favourable , press comment 
lifted Lelghlntereste 4 to 861p. 

rhi m my followed the mar- 
ket, givfng up 10 to 440p as 
Sutar. its white knight bidder, 
announced it had bought 4 jB 
per cent of Chemaxy, to add to 
the 26 per cent pledged cm the 
am aouncement of the bid last 
week. Suter closed unchanged 
at 128p. ... 

Worries that the European 
Commission was about to 
order British Aerospace'. to 
repay around £83m in “swoee- 
teners” it received in induce- 
ments to complete the pur- 
chase of Rover in 1988 
overhung the chares, causing a 
foil of 21 to 484p after turnover 
of LSm shares. 

Laing & Crulckshank 
recently issued a 69 page 
review on the company which 
included a cut in 3990 profit 
expectations from £8 15m to 
£305m. Laing, however, said 
this figure does not include the 
costs of the recent st rike . 

Mr Ian Lowe at Laing said: 
“The company has problems 
with cash flow and long term 


strategy, although in the 
short-term the problems 
on the strike »md the EC inves- 
tigation at Rover.” 

Water stocks, like other pri- 
vatisation issues, looked 
uneasy as. the problems over- 
shadowing the electoral 

riMwrBB /if thg TTK Rng muncnt 

revived the .question of the 
water 1 companies possibly 
returning to flmir former sta- 
tus which has hitherto been 
]gft in the teu&giround of mar- 
ket ftrinHwg At tile same thne 
some issues, notably Thames 
Water, turned weaker as the 
market awaited the response at 
a. conference in the Hague, 
from Mr Chris Patten, the UK 
Environment Secretary, to 
International criticism of 
Britain’s record of sewage 
dumping in toe North Sea. 

The : Water P ackag e, a 
favoured investment medium 
in the receatly-created water 
stock sector, opened sharply ' 
lower and made little recovery, 
showfog a loss of 47 to £1628. 

Thames Water, which is con- 
sidered to he the most hkriy to 
feel the effects of any curbs on 
North Sea dumping - Thames 
clean-up costs alone are esti- 
mated St £L0Om - dipped 5 to 
15$?. There were similar tosses 
in North West Water (also 
158p) and in Northumbrian 
(I78p), both of which also 
dump sewage in the North Sea. 

Neither Yorkshire Water 


Mr Gibbon 
1990 “will be more of a 
ly a rj i Hnn with a tittle bit 
average sales prices and mar- 
gins. On balance, however, it is 
a more confident tone we are 
fowling from the company 
than we have heard from a 
number of housebuilders. This 
is probably due to haring a 
moderately long land bank and 
a significant northern expo- 
sure." 

Hatfield Estates moved 
higher following a recom- 
mended -shares or rainTi offer, 
which Is guaranteed success, 
from UHey and dosed 11 .up at 
236p. T.flte y eased a penny to 
57p. Elsewhere, Westbnry 
retreated as stock came on 
offer in a *Mn market the 
Shares ended 9 down at I77p. 
Stanley Miller, on the other 
hand, came with a late flourish 
to settle 18 op at 90p. 

British Gas slipped 5 to 218 p 
in steady volume as analysts 
agreed that the weakness was 
tile result of the weekend opin- 
ion polls. Mr Keith Morris said 


tbat'Ges would 
until the polls 
candy. - 

However, but Mr 




form 


signifi 


(189p) nor Severn (144p) 

1 general shake- 


spared from the _ 
oat, although they dispose of 


NEW HIGHS AND LOWS FOR 1989/90 
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Turner at Smith New Court 
said that a labour gover n ment 
would be more concerned with 
the yet-to-be-privatised Eleo- 
trkdty Industry, and the Water 
companies, sold off in Decem- 
ber 1969. ' 

E nte rprise Oil was one of 
only six FT-SB 100 stocks to 
show a gain on the day. Ana- 
lysts said the shares had 
traded at a ID to 20 per cent 
premium to that of the other 
FT-SE 100 exclusively explora- 
tion stock, LASMO, for most of 
last year. 

The relative decline in 
recent weeks had made Enter- 
arise look and the whara* 
firmed 2 yesterday to 622p. 
Enterprise results are dne out 
before the end of the month. 

Thorn EMI eased 4 to 687p in 
thin trade oti speculaticm Hi»t 
the company would need to 
make a righto issue if it desired 
to acquire Gefiian Records, a 


APPOINTMENTS 


Changes at 
Unilever 


At UNILEVER’S annual 
if ffwtrng s on May 2 Mr Hans 
Eggerstedt, currently 
responsible for frozen products, 
will become commercial 
director, retaining his 
additional role as regional 
director for . continental 
Europe. Mr Harris Tabaksblat, 
chair man of the foods 
executive, and director 
responsible for the group’s US 
food interests, will assume 
additional responsibility for 
frozen products. Dr Ashok 
Ganguly, chairman of 
Hindustan Lever, will become 
director of research and 
engineering on joining the 
main hoard. Hr Geoffrey Allen 
and Mir Henk Mefi retire at tie 

nrmnal meeting. 


Kennedy, a group executive 
board member, has been 
appointed managing director 
of Wlmpey Major Projects, 
Infamatimul and TTK rfvfl - 
engineering. He was overseas 
dvfi and building operations 
divisional director. 


■ Mr Geoffrey WIndsor-Lewls 
has been appointed an • 
executive direc tor of 
ARUNDELL HOUSE. Mr Ben 
Wnrmwi imH Mr M1rfino| TntiTI 

have been promoted to 
; directors of 
. House Securities. 


carton division of Watmoughs 
(Holdings). He was with 
Bowaters where he was 
managing director of Rondo 
Beige. 


■ Mr James Barstow has been 
! a director of JOHN 
& CO, fund 
: subsidiary of 
Berkeley Gcvett & Co. 


■ ACORN COMPUTES 
GROUP has appointed Mr Sam 
. Wane hope (pictured) as 
managing director of principal 
subsidiary. Acorn Computer s, 
following the 
promotion of 
Mr Harvey 
Coleman to 
president and 
chief executive 
officer, Olivetti 
Systems and 
Networks 
Canada. He Is 
succeeded by Mr Wanchope as 
nwrwpnp director after, 
annual meeting hi ApriL 
Mr Michael O’Biordan, 
recently group marketing 
director of ITL, succeeds Mr 
Wauchope as sales and 
marketing d fryipfor. 


■ Mr Marie B. Fernandez has 
been- appointed director of 
GRAFTON ESTATES, He was 
joint managing director of 
Markham] 


■ MrLesDmmhas been 

a Hanson company. He was 
dizectm and general manager. 



■ Mr Chris Price has beat 

appointed assi stant gengal 
manager of TOWER HILL 
SERVICES, a subsidiary of 
wngWaii a American Group. 


■ GAINSBOROUGH 
PRECISION ENGINEERING 
(B’HAM), has appointed Mr 
Edward Tanmll as 
manufacturing Erector, and 
Hr Fata Hunter as sates and 
marketing director. 


■ Mr Brian Beard has been 
appointed sales and marketing 
director of the combined sales 
operations of PAPROPACK 
and BOWATER SACKS, 
foliowing their merger under 

was sales director 
Bowater Sacks in EDesmere 
Port. 


■ Mr Geoffrey E.V. Martin, 
who recently retired as a 
director of Britvic Soft Drinks, 
has been appointed a 
non-executive director of EJI. . 
& BRIAN SMITH (1928). 
Oxford. 


■ PANNELL KERR FORSTER 
has appointed Mr Michel . 
Whelan as national 
development director of 
management consultancy 
services. He was with Peat 
Marwick Mclintocfc. 


■ Mr Tom Brown has beei 
appointed group, managing 
director of FENNER. He was 
chief executive of B. Elfiot, 
and subsequently winked with 
Schroder Ventures. 


■ Mr Richard G . Scrfren has 
been appoi nted a non-executive 
director of KEY BUSINESS 
FINANCE CORPORATION. 

He was with the Morgan . 
GrenfoQ Group. 


■ Mr Raymond J. M«ighBn 
has joined the board of AIB 
(ffiOUP. He Is chief executive 
of Janies Crean. 



■ WIMFEY CONSTRUCTION 
has appointe d Mr D.G. Brant 
as managing director of 
Wimpey Constnictkm UK. HO 
wasscottish and north eastern 
regional director. Mr FJt 


■ Mr Antony ffichens, 
previously deputy chairman, 
has became chairman ofY-J. 

LOVELL (HOLDINGSX 
succeeding Sir Nonnan 
Wak^eld vdio has rriired. 
MT Hichens is chairman of 
Caradon. 


■ Mr Gteham Harper has been 
mnrip manag in g dirantn^ nf 

UW conm^mcatio PB s porfaUqt 

C-COM INTERNATIONAL. 


■ Mr Robert Le Mare has been 
anoomted managing director 
c£ JOWETTS, packaging and 


Mrs Jenny Prince (left) has 
been appointed company 
secretary, and Miss Karen 
O'Connor (right) becomes 
compliance officer at 
CAPITAL MOUSE 
INVESTMENT 

MANAGEMENT, Edinburgh, 
of t he R oyal Bank of 
Group. 


US company, which many 
believe Timm is stal king at a 
price in the region of $700m. 

British T elecom under 
selling pressure, causing the 
shares to give up 8 to 295p on 
turnover of 8m shares. BZW 
changed its recommendation 
from buy to hold because af 
TO JiathmaWiMitinn worries after 
th« w eek end opinion pnii« 

Mr Paul Norris at BZW said: 
Hw fundamentals are still ok 
but the politics are lousy. The 
Labour Party has pledged to 
buy 2 per cent in the market 
(to add to the Government’s 49 


TRADING VOLUME IN MAJOR STOCKS 
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per cost stake) to gain mqjor- 
0f it wins the next 


.tty control . 
general election). A Labour 

Cra Miwnent earn bft angnmnH fa> 

be a social welfare maximiser 
«nd not a profit maxhniser.“ 
Ratal Ele ctroni cs gave Up 8 
to 221p as BZW shaved 1990 
profit ex p ect atkms by £20m to 
£207m. BZW briieves trading in 
the Computer 8«nrfg n and data 

coamumratioPB in tiie nrapj 
half was more competitive 
than anticipated. BZW also 
trimmed 1990 expectations 
from £ 23 Sm to punm. 

BZW also lowered its fore- 
cast for Racal Telecom, 
unchanged on the day at 885p. 
The securities bouse is now 
ting 1990 profits of £161m 
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L65m) and £255m (£280) for 
1991. Explaining the cut Mr 
Simon Street at BZW said: 
“The non cellular businesses 
have not performed as weQ as 
e x pec te d * 

'Svmday press comment 
helped SIC move against the 
trend, the shares adding 9 to 
253p. 

HUlsdown fell 6 at 256p on 
&2m as-Hoare Govett lowered 
its profit estimate for 1990 to 
£245m from wssm. Mr Richard 
Workman of Hoare said the 


forecast had been cut because 
of the recent rise in UK mort- 
gage rates and expectation that 
interest rates would remain 
high until tiie year <*»i 
This would affect Hills- 
down’s housebuilding and 
-property interests and raise the 
interest rate charges of the 

grou p, altliniig h he adSuH that 
HEQsdown would be supported 
by its 1969 results released 
next Wednesday. Final p rofit s 
are expected by the market to 
rise 29 per cent to p1QKTn 
Berisford retreated 4 to 113p 
as concern among about its 
numagBitK-irt record spread to 
several trudjtirt innfll gharphold- 

ers. In addition, the market 
remained worried about its 
exposure to the New York 
property market. 

Ransom ec was the bright 
feature of an otherwise dull 


session among engineerings. 
The shares gained 18 to I70p as 
the company reported a 9 per 
cent iiwreww* in full-year prof- 
its to £14.4m. 

Profit-taking following last 
week’s run left Rolls-Royce 3 
easier at 167p. But demand 
ahead of tomorrow’s results 
helped steady GKN, 2 up at 
387p» 

Profit takers took their toll 
of Marks and Spencer, down 5 
at 200p, after recent strength. 

An early foil in Body Shop, 
to a low of 452p, brought out 
the bargain hunters who, in 
turn, exposed a shortage of the 
stock. Body Shop recovered to 
465p before weakening once 
again to 458P, a net decline of 
SL 

Rank Organisation were 
advanced erratically, rising 16 
at one point but closing at 


778p. a net improvement on the 
day of 6. The company is in the 
midst of a series of presenter 
tions at brokerage houses. Yes- 
terday it was the turn of BZW, 
where analysts said the tone of 
the meeting was positive. 

Granada’s chairman struck 
several cautious notes at the 
company’s annual meeting. 
Among other things, be said: 
“Television advertising reve- 
nue in the first two months of 
the year was down by around 4 
per cent, the first time we have 
seen a decline for some years.*’ 
The shares fell 9 to 289p. 


m Other Market statistics, 
including the FT-Actuarles 
share index, London Traded 
Options, and recent issues 
Page 26 
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i Latest Share Prices are available on FT Cityline. To obtain your free 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
. Unit Trust Code Booklet ring Jhe FTCitytlne help desk onJH-325-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


FINANCIAL FUTURES AND OPTIONS 


Dollar sales hit sterling 


COORDINATED central bank 
intervention pushed the dollar 
down and as a by-product led 
to a weakening of sterling on 

thw foreign exchanges yester- 
day. The move was led by the 
West flft rawm ■R irrtHPshflnft a nd 
was continued by the US Fed- 
eral Reserve after the London 
dose. It was regarded as a sig- 
nal that die Bundesbank will 
not tolerate a fall in the value 
of the D-Mark, as nervousness 
hug grown about the inflation- 
ary implications of possible 
German monetary union. 

Dealers said the Bundesbank 
was particularly aggressive, 
offering to buy D-Marks at 
increasingly higher levels as it 
drove the dollar down. The 
scale of intervention by the 
West German authorities was 
estimated at between $500m 
and $L5bu, but was increased 
by action from E uro pe a n cen- 
tral bfl nk q in Austria, Belgium, 
Denmark, Italy, the Nether- 
lands, Spain and Switzerland. 

This led' to a very nervous 
tone and after the London 
close dollar sales by the Fed 
halted a rally by the US cur- 
rency. It touched a low 
DML6955, but recovered to test 
technical resistance at 
DML7D50. At the finish of trad- 
mu in London the doTiar had 
fallen to DM1.7035 from 
DM1.7190 before retreating 
below DM1.70 again on the 

£ IN NEW YORK 


Fed's action. At the London 
close the dollar also fell to 
Y149.75 from Y 150 .25; to 
SFTL4990 from SFTL5130; and 
to FFr5.7550 from FFr5.8100. Its 
index fell to 68.1 from 68.3. 

Fear of coordinated central 
bank intervention had already 
depressed the dollar in Tokyo, 
after the Bank of Japan sold 
the US currency for the sev- 
enth straight trading day. Sup- 
port for the yen by the Japa- 
nese central bank was put at 
$500m to Slbn according to 
dealers. This pulled the dollar 
below Y 150- 00, to finish at 
Y149.95 in Tokyo. 

Sterling remained out of 
favour, hit by the' recovery of 
the D-Mark and concern about 
the political and economic situ- 
ation in the UK. Dealers 
suggested the pound would 
have been able to shrug off last 
week’s large UK trade deficit 
in January if it had not been 
for the increasingly poor show- 
ing of the Conservative Gov- 


p mm .~nt in B ib mfainn mlh. 

This combination of depress- 
ing events left the pound 
friendless yesterday, and 
weaker against all the main 
trading currencies. Sterling fell 
1.20 cents to $L6S9Q. It also 
declined to DM2.7925 from 
DM2.8875; tp Y245.50 from 
Y248.00; to SFT2.4575 from 
SFr2.4975; and to FFr9.4325 
from FFr9.5925. The pound's 
index shed L0 to 87.7. 

Central bank i n terve n tion to 
support the D-Mark bad little 
impact on the European Mone- 
tary System. The West Goman 
unit lost a little ground in 
terms of the Italian Bra, finish- 
ing in London at L737.S0 
against L737.95 on Friday. The 
D-Mark also eased against the 
French franc, falling to 
FFr3^785 from FFr3/380G at the 
Londod close. The lira 
remained the strongest bms 
currency, hovering around its 
cross rate limit against the 
weaker members. 
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FINANCIAL TIMES 
CONFERENCES 

The following conferences will be arranged by 
the Financial Times this Spring! 

COMPETITION, MERGERS, 
ACQUISITIONS AND ALLIANCES 
IN EUROPE 
London 13 & 14 March 

FINANCIAL TIMES/ 

PRICE WATERHOUSE 
CAPITAL MARKETS WORKSHOPS 
London 21, 22 & 23 March 
7 and 16, 17 & 18 May 

WORLD PHARMACEUTICALS 
London 26 & 27 March 

THE EUROPEAN WATER INDUSTRY 
London 26 & 27 March 

.^VENTURE FORUM EUROPE *96 
Paris 4, 5 & 6 April 

FT-CITY COURSE 
London 17 April - 4 June 

INDUSTRY AND THE ENVIRONMENT 
London 23 & 24 April 

THE SEVENTH EUROPEAN 
PETROLEUM AND GAS CONFERENCE 
Ams terdam 21 & 22 May 

EUROPEAN TRANSPORT IN THE 90s 
London 21 & 22 May 

MANUFACTURING STRATEGIES 
FOR THE 90s 
Birmingham 23 & 24 May 

FINANCE, INVESTM ENT AND TRADE 
WITH THE SOVIET UNION 
• Moscow 30 & 31 May 

AO enquiries should be addressed to: 

Financial Times Conference Organisation 
. 126 Jermyn Street, London SW1Y 4UJ 
Teh 01-925 2323 (24-hour answering service) 
Telex: 27347 FT CONF G Fax:01-925 2125 
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MOTOR CAB 
ADVERTISING 

shears every Saturday in 
the 

WEEKEND FT. 
-REACH THE RIGHT 
READERS 

by advertisaig now 

Tekfibono JAMES BURTON 
01-873 3218 


THE TA1YO KOBE 
BANK, LID. 

Rjonaon unnen 
Ctanuto <* Dm and Addraa* 

Conedtan to annouioenMnt 
pubOahod on 288i February, 1890 

The ammnt ol Revano/Fbcsd Rato 
Notes Due 1898 for Kawasaki Steal 
. Corporation aha*! have boon 
stated aaJPY lOiOOOtOOQJXXX 


BASE LENDING RATES 


EXCHANGE CROSS RATES 
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Monday March 6 1990 


Travelling by air on business? 

Enjoy retfittgjyoorcornpMnicntary copy of the Financial Time* when 
yon aretravefluig on scheduled ffighUttom. . . 

...AMSTERDAM 

with British Airway*. British Midland. Canadian Pacific Air. Fimulr. 
KLM. LnMninsa . Pftn-Am . SAS. Singapore Afcirncs, TbAi Airway* 


m 


Intenmdoud. Tninsavia 

...ROTTERDAM 

•rhhNLM 


FINANCIAL TIMES 

lUlON'l NltMlUNintfMll 




A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels*** 


ALWAYS ASK L OR YOUR COPY OF 
THE FINANCIAL TIMES! 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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69143 832 30$ 30 38$+ $ 

39 74408 28 28$ 20$- $ 

94 6 3ft 38 n - $ 

U 30 62$ 92 02 

37 4$ «$ 4$ ■ 

31 SB 4ft 30$ 40 - $ 
230 11$ 11$ 11$+ $ 
4J OH »$ 38. 30 - $ 

18 01 39$ 24$ 29 


U as 24$ 24$ 24$ - $ 

uun ift w$ \ 

39 M 31 27$ 27$ 27$+$ 

390040 31$ 31 31 — $ 

1J« 881 10$ 10$ H$+ $ 

O. 440 18$ dIS 16 - $ 
.7* an 1ft W 18$ - $ 
2416*847 88$ 85$ 6ft + $ 



M |m Ota Bh.lM.8 IM l Hp laa QaMi Cl ioi 

47 ™ ^ T:) 

22$ 17$ BajiSQ al JB 54 9 48 10$ W$ wy- $ 

17 11$ BauSI J8b 4J 7NB0 W$ 13 N$+ $ 

37$ 21$B*ana 94 27 9 N 23$ 23$ £>$+ $ 

«$ ft Bawr JBti 84 8 822 ft 9$ 9$- $ 

22$ M$ Bcfefoa JOB UN 80 15$ 1ft 1ft- $ 

62$ 4ft Badtk 109 1914*778 39$ 00$ 89 + $ 

114$ n$BtaU8 440 4J 17 W48 90$ 91$+ $ 

Ift H$MW 49 29 IS *91 N$ «$ 15$- $ 

89$ 40$ 0*830 2J2 4-715 3771 63$ 83$ 53$+ $ 


Bug s 94 27 9 N 231 

Bawr Jta 84 8 322 M 
Bcfefoa JOB UN n w 


62$ 4S$Bad£k 100 19 M *778 3ft Oft 88 + $ 

114$ n$6taua 440 4J17W48 tt$ 90$ W$+ $ 

Tft N$Bafltad 40 2918*81 W$ «$ 15$- $ 

88$ 40$Ba«0 2* 4.715 3771 63$ 83$ 53$+ $ 

41 91$ BataAH 44 1J3D 2 34$ 34$ 34$ - $ 

S 2B$8mM JZ 2*17 S 30$ 2ft 2ft- $ 
44$ BataCp 120 40 TO 80 40$ 40, 48$ - $ 

4ft 4ft Banal pBUB 89 0 44 4ft 44 +1$ 

40 42$ Saata pMJO U zS « « « 

3ft 28$ Band 1*280 19 2100 28 ' SB 28 

S f$ Bngas-oa jflBO Z$ 2$ 2$- $ 

11$ Santa) n 28 12$ 12$ 12$ 

■BOB 4710 Bufetta tt z20 72SO 7200 7290 -25 

17$ 15 BerUbn 28 801 N$ 1ft N 


S t$ BngBe-OBi 
11$ Santa) a 
■H47H Barttti 
17$ 15 BwUhn 


« BorjPaJOa 18a 2 ift ift w$- $ 

W$ 5$ BaaOy 22 NO ft 8$ 9$+ $ 

30 18$ BaMK 98a 17 0N40 18$ N W - $ 

a 40$ BU3I |* 5 11 12 47 48$ 4ft- $ 

23$ BUS pBLSQ 11 8 33$ »% 23$ 

19 3$ Bavriy 1888 4$ 4$ «$- $ 

23$ 9$ mm .NO J« 75 17 N$ wi+ $ 

29$ W SbS8 JO 11 7 089 N$ tt$ tt$- $ 

24$ 14$ BUddl 40 24 1847 17 10$ W$+ $ 

281 28 BBHCp 104 SJ N 32 28$ 271 S9$+ $ 

9$ 8$ BSarn 190 H 1874 5$ ft ft- $ 

n ft BkdT 90 10 NH W 9$ 0$- $ 

37$ 2B$BMHRMS &717 3BP 36$ 34% 3ft- $ 

21$ 11$BUNEa 271818 15$ W 16$+$ 

1ft 13$ BtaaAr Jta 2*12 838 14$ 14$ 14$ - $ 

ft ftBtafeChpJM 12. NO ft ft ft+ $ 

08$ 42$Botaag*U0 19228021 04$ 64 04$ - $ 

40 30$ BtataS in 49 01201 37$ 37$ 37$+ $ 

N$ 4$ BaOBor 90 19 on •$ 6$ 0$+ $ 

11 ft Band 784 ft ft 9$ 

1$ $ Bond «* 33 $ $ $ 

94 W BordC ftUOm SX 3 101 II 1ft H$+ $ 

24 9$ BordCb 249o 3 18 10$ Mh W$+ \ 

31$ a BonJan *90 11 WH 31$ 3ft 31$-$ 


Tft 5$ B— By 
30 18 $ BattW 98a 

a 48$ DUS |* 5 
23$ausmzjo 
19 3$ Bawdy 


ft seen .wo 
w ebsa jo 


3* ai 

8 8i 


54$ + 1$ I N$ 4$ BoOBor JO 
20$ I 11 ft Bond 

31$+ $ ] 1$ $ Bond at 


14$ M$ 14$ — $ 

si l 

8 $ 0 $ 0 $+ $ 


88$ 44$Brtty4b| 212 <037000780$ 83$ 62$ - $ 
3ft ZftBrilAb 1J3a Ulna 32$ 32$ - $ 
3ft Z7$ BdtQta 104* &1N 3213ft 38$ 60$ -1 
71 84$ BrtPI 340a 4911*770 Oft 08$ 06$- $ 

0$ 8$ BrVM ZB 1 ■ 8 - $ 

24$ W$Br98a 130a 11 8 292 20 22$ 22$ - $ 

82$ 30$ Brtftta LBQa 4.1 11 WB 47$ 4ft 4B$-1$ 
C$ 0$ Braadta JO 2J 11 72 ft ft ft 

32$ 23$ BP 10» 3713 ■ 29$ 29$ 29$ - $ 


24$ W$ BriBB 139a 11 9 292 20 22$ 22$ - $ 

02$ 30$ Brinta LBOa 4.1 W SB 47$ 4ft 4i$-1$ 
12$ 0$ Braadta JO 2211 72 ft ft 1 $ 

§ 23$ BN 10Br 3713 9 20$ 29$ 29$ - $ 

23 BUyUQ 194 11 N MB • 30$ 30 30 -$ 

30$ 20$ OHIO p047 19 1 23$ 28$ 26$ 

19$ Tt$Ban9tl 92 2914 20 M$ 14 W$+ $ 

§ 22$ BnanOp 1J9 0913 370 84$ 24$ 24$+ $ 

a BraW 94 1920 1790 9ft 36$ 85$- $ 

31$ t2$Bmpfe 44 11 200 14$ 14 (4$+ $ 

30$ 19$ 8raMM 99 32 N 27 21 39$ 31+$ 

2ft tllBWW in 09 9 42 27$ 27 27$ - $ 


1.790 tt. 4 17$ 17$ 17$ 

W BKtar TJ2a tt tl 39- 12$ 12$ 12$ 

N BUftaCI 9 47 22$ 21$ 22 

21$ Bum 190 39111010 38 34$ 34$ - $ 

3ft BriRae Jta 19423001 42$ 47$ <2 + $ 


8ft 3ftBMUe Jta 1J 42 3001 42$ 47$ <2 + $ 

21 17$ BuraPP 198 7917 6 N 171 17$ 

14$ O$BMU0d 9 41 0$ ft 9 - $ 

— c— c— c — 

40$ » can 99 19 21 431 3ft 39$ 3ft- $ 

21 H7$ CBS 449 24 tt 207 Wf$ Wft WT$+ $ 


221 167$ CBS 440 
11$ 0$ CCX pf 190 
W$ 10$ a* a 
I S Cf taco 1 
98$ 46$ CIGNA 104 
N ftCKUfl 199 
38$ W CM. 

30$ 24 CMSEB92M 


106$ aftCNAFn S 327 

12$ W$CNAI 191 UN 24 
74 n$ CPC 199 29 W 623 


34$ 21$Ctt 48 
9$ 71 CM ML13a 
13$ t1$ CW U pJta 19 32 tt$ N 13 — $ 

21$ M$Cf«Sa .12 9 M 801 30$ 30 3ft- $ 

3ft 20$ CSX 140 49 91738 39$ 36$ 3S$- $ 

26$ 28$ CIS 75 39 9 11 It 20$ 20$ 

W1 ft CUC k* 142 W tt$ 1ft— $ 

29$ 21$ CM* *.«• J W ft ft 2i$-1 

1ft 8$ CMn a 39 134 N$ 103 

W$- $ 

43 31$ CaM 194 1175 87 3ft 3ft 3ft- $ 

S lftCtKOQa 291 10$ 1ft W$- $ 

M$Caaaar W3M0 2ft 22$ 22$ - $ 

20$ 14$ CMPM 140 79 S 301 N 17$ 17$ - % 

W? N^CtaM ^ sJ iS 1ft- % 

30$ 24$Ctaua( 94 2211 B ft ft ft 
3$ $ Callon 273 $ n-w $ 

1 $ $ empfl g an-M $ $-vw 

ssstfssttJ “saaa-' 

. 0$ 1$ CantCa IN 1$ 1$ 1$ 

0$ ft CntCa pflJO 27. N 4$ 4$ 4$+$ 


48 17 74 

13a 14 


K"js , a i a , a* % 

i*as? 

S9 7NN BZ$ 01$ 91$- $ 
17. 463 7$ 7 7$+ $ 

01 tt 17$ 17$+ $ 

9 9 30834$ 33$ 33$ 

4 4 7$ 7 7 

* 127 73$ 78 7S$-1$ 

IN 34 11$ 11$ 11$ 

14 404 • 8$ 9 


14$ 11$CapM 1*190 11 W 12$ 12$ 12$+ $ 

W$ ft Caraar tt 4$ 4$ 4$- $ 

44$ 27$Carttaa UD 49 9 90 30$ 29$ 30$ - $ 

a$ 7$ camp ii 3n ii n$ io$- $ 

4$ 1$ Carte at 47 3$ 3 3 -$ 

aft iftcaraft 90 S 2 iw n w$ w$ w 

49 88 Carfta za .07 10 491 44$ 4*$ 43$ - $ 

64$ 44$ Capita 240 SOW ill 47$ 47$ 47$+ $ 

14$ 6 GBrtOa .378 ft 6$ ft- $ 

Oft ao$carfn 93 19 W 30 63$ 82$ 62$+$ 

30$ M$CaacNB UO 74 9 7 17$ 17$ 17$+ $ 

4ft aftCMCK • . 32 on n W$ 34$ - $ 

n n$ CaUrp 130 19 13 301 02$ 01$ 67 -$: 

13$ W$Camn-1J5 17 I M ft ft 121+ $ 

40 20$ Catataa 41 411 00 30$ 30$ - $ 

21$ W$CanW UO lOIONtt N$ W$ tft- $ 

41$ 27$CBBIta 40 UN 301 30$ 3ft 3ft- % 

M$ ftCaMUl 79 N 317 23$ a$ 23$ 

24$ m$CW UO US 437 22$ I2 2Z$- $ 


I Cam 190 11 B 437 


30 31$ CnLta3 244 74 ■ II 63$ N 33 

2 ft iftcmpuiao tin B ft ft ft 

25$ N CHta ifla 417 n ft ft ao$+ $ 

2ft aftCWS ZW 7911 42 27% 37$ 27$-$ 

3ft aftCMyH 92 1937 NO 27$ 27 27$ - $ 

16$ ft cam* 145a w. 3 w ft ft ft- $ 
37$ aftcauotaltt 40 I1R4 20$ 27$ 27$-$ 
13$ 7$ 0«W .N U 0 Nt 10$ 9$ W$+ $ 
16 $ ftCMtoa 9 IB ft ft n$- $ 

0$ ftCturtCJOa 1JM a 4$ 4 4 - $ 

44 $ aftCtam 240 03 2812 30$ 20$ aft- $ 

40$ » CUM pC4J2a 11 *3 40$ 40$ 40$+ $ 

43$ 3ftC*aa pS4.Na 11 . W4S7$ 67$ 37$+ $ 
30$ M$C8aa p0292 tt >44 36$ 23$ 28$+$ 

28$ 24$CUn taH244 99 *71 28 24$ »$+ $ 

ft 2$ Chau* 38 NB 3$ 3$ 3$ 

36$ 31 $C 1H Mad 196 UD1B 33$ 38$ tt$- % 
41$ as COodhdt £22 tt 3381 26$ 2i 26$ + $ 

9 2$ CMk B n 26. 7733 2$ 3 + $ 

ft 7 CM pKJOa 12. 306 7$ 7$ 7$ 

47$ IftCMfcpMJOa tt n 86$ 30$ 38$ 

43$ 34$CMkBH9>0 «- 27 30$ 38$ 30$- $ 


42$ M$CWkriUB 11 27 30$ 

a a* oadpon 11 tr ao< 
20$ T3$CMUaa.N 927 040 W 
34$ irlOMpk J2 39 I 340 W 
73$ nfChtwmln <1 933094 66 
Mi 194 CMBw Oa 49 tt 3 140 

n$ 04 CMw* o u in 
20$ a CMa a Jta 19 377 N* 

54 $ ftcfetai ao n 30 

9$ 4$ CMM 911 64 M 707 6 

44$ aftCtataCrUai 4942 NB 3ft 
27$ IftCtayafr UD 79 13 9203 TT 
Ni$ 94 0*90 94 9 N 764 0101 


=i%a 

w:! 

N 10$+ $ 


40 09 CtaG pi 4 18 *390 42 

01 71 CM |9744 07 WOO 77 .. 

H0$ 99 CtaG J* 082 19 zHO 97$ 97$ 97$ +1 

34$ W CMM 32 <1 38 168 W 17$ 17$ - \ 

W 8$ CMM 751 ft ft ■$- J 

W$ IHOftaaK 666 2$ 2$ 2$- 1 

27 IftCKtyO-tt 4 14 1176 22$ 22$ 22$+ f 

07 31$ Ctaa* 20287 62. 

30$ 22$CMcup 192 0021 4662 2*‘ 

70 01$ aua pt 8a 10 N 8*1 


30$ 22$ CUccrp 192 Oflzi 4BB2 24$ aft 34$ - $ 

70 01$ Ctap pf 8e 10 N 82$ 82$ «$+ $ 

2$ 23$CMsWC97$ 24 29 24$ 34 2ft ♦ $ 

30 20$ CMCp 140 09 8 401 20$ a 20 

46$ mctakpia n an 9i n$ n$- $ 

15$ ft CtakSI .N 9 tt 287 18$ tt tt 

44$ 3>$CtartdE Q 7W*44$ 41$ 43$+$ 

tt$ 7$Ota« S « 0$ 3$ •$-$ 


67$Ct*Q pC740 m >420 
31 Ctaraa 1J4 33 M 1335 


10$CMMd J7« 1413 tt tt 
ft Coadm 40 89 36 V 


tt 348 11 W$ N$- $ 
9 tt 367 13$ tt 19 

17 336 ft, B$ 0$+ $ 

29 0 62 31$ 31$ 31$+ $ 
10. MO 74$ 74 74 - $ 

S3 M 1338 37$ 37$ 37$ - $ 
14 tt tt tt 10 »-$ 


09 38 1$ 0$ ft 

2ft ft CaataS* 40 39 291 11$ n 11 - $ 

33$ 22 CaaaM a4B U17I0H 21$ 31$ 31$- $ 

•1 46$ CocaCI 190 29 M4131 70$ 9ft 19 - $ 

N$ OVCocaCE 98 938 878 M$ 14$ 14$+ $ 

041 «HW(p 190 39 14 1448 *6$ 04$ 841- % 

a 86$ CotaP pMJB 7.1 HOB BB$ n$ 8ft - $ 

W$OoMa JO. UU« 18$ 17$ » + $ 
10 ft CMHfel 94 89 074 9$ ft ft 

N ft CoUd B144 M. 9 tt Tft 10$ N$+ $ 

ft 0$ CUM UO 17. WO 7$ 7$ 7$ 

12$ 11$Co0nw nJOa 69 n 11$ 11$ 11$ 

N$ IV Costa J2 UB TB «$ 0 0 - $ 

n$ 30$ CoMai £20 4JW W 4ft 40 48 + $ 

11 $ $ Co l — s jb 21 an i tgrio i + $ 

11$ V CBBV pun LI to w-w $ w-w+s-w 

34 «$ CootaU JO 1J 9 SH 34$ 31$ 23$ - $ 

32$ 1ft Costa 92 29 9 40 20$ *9$ 20$ 

n$ 7$ Goodn 37Mn •$ ft a$+ $ 

40$ 3ftCam< s S9NS20 3ft 36$ 36$- $ 
21$ Ift CoE prIJO 04 8 20$ 20$ 20$+ $ 


31$ 10$ OoE prIJO 04 

22$ 1ft CoE pr 2 09 

29$ 24$CaE pr2J7 05 
2ft 22$ CUE ft 297 tt 

80$ n$Oa£ pr 7J4 09 


04 8 20$ 20$ 20$ + 

05 N 21$ 31$ Z1$+ 

05 1 25 25 B - 

tt 7 271 27$ ZT$- 

08 *700 7*$ 74$ 74$ - 


2ft 25$ CHE ft 297 tt 7 27$ *7$ 27$ - $ 

80$ U$G*£ pr 794 08 *700 7ft 74$ 7ft- $ 

», 30$ COUEB2J0 79 9 298 3ft 3ft 26$- $ 

2$ 1U4 CmolB 24 7-32 J-ff 7WS2-K52 

4ft 20$ OMM 192 £010 3n 04$ 3ft 3ft- $ 


94 2*$ CP«K m 15 14 *748 23$ 23$ »$"+ V 

»«$ n$ Compaq 11 432* n$ 68% feft+1 

tt 1$ CmpOa 92 3 ft 31 

21$ TftOapAox W 2062 13 12$ 12$ + $ 

1ft 4$Cta|Al 41 381 0$ 8$ B$+ $ 

- M OmnSo 0 W ft 44 +4$+ $ 

0$ Capital JIB 9 27 8$ 9$ ft+ $ 

ftCUntakUBo 11. 1214 9$ ft* ft- $ 


%S9S. .“SIS 


tt$ 8 $ Ctratfe UB* TT. 1214 9$ ft ft- $ 

30$ 20 Carta ■ n 24 IS 1334 2 ft 28$ 23 $ - $ 

18$ M Cm£bU» 79 tt tt W$ N$ N$ 

tt 18$ CaaaNQ 1J9 7J 11 SB 17$ 17V 17$ - $ 

» T1$ C fl iu ica JO 9 3 » 23$ 2 ft 2S$+ $ 

30$ 22$CU£dBl32 79 N 1830 20 25 $ 25$-$ 

» » 3 39 7 30$ 33$ 8 ft- $ 

34% WlCoant 198 09 IHH « dW$ W$- % 

51$ 37$CoatatG TJ4 4J20 6S9 4ft 44$ 44$ -1 

40$ 32 CaeraB 1*0 £0221468 48$ 47$ 47$- $ 


3196 0220 880 4ft 44$ 44$ -1 

11*0 3932 1465 48$ 47$ 47$- $ 

11 ON 2$ ft 2$ 

94 110922 31 3ft 31 + % 

“ »«" «» «$- > 

U 2 89 m 85$ 8ft aft- $ 

M U HOOK « N 

MB 11 i«D 84$ 84$ ft- $ 

t.10 18 N 3332 30$ 30 20 - $ 

290 ION 008 2ft 2ft 2ft- $ 
SO 8 9)9 N$ W$ ift — $ 
80 34$ 24$ M$+ $ 
43 ITS 6-W ILOB+m 
407 17$ 17$ 17$ - $ 
Nt 0$ S 8 
tt 91 f1$ 11$ 11$ 

30 OK 15$ Tft 1ft + $ 


«$ l$t 
34 22$ 

87 T2$ 

■ft Tft 

10 74$ 

11 Hi 

2ft 1ft 
39 M 
• 1$ »tt 
24 1ft 
0 4$ 


Low suck OU. WE 

1 2$ CoopGo 


«» .ft . .ft . ft". $ 


41$ 27$Cooptaa1jn 39 W 361 >42$ 41$ 41$-$ 
132$ 771$ Cfcopr ft 0 10 127403$ 13ft133$+T 


30 at$ CoprTr JO ION NO 30$ 35$ 33$-$ 
tt 11$ OnpaM M U > 7 10$ W$ N$- $ 

1ft tt$Corata 32 11 IS 2 11$ 11$ 11$+ $ 

4ft 32 Cmda 90t 29 N SB 4ft 4ft 4ft- $ 
41 31 Com 191 391040133 32123+$ 
11$ 7$ CTF 96 29 73 1ft N$ N$+ $ 

H$ 6$ teCrd J7r 3811 N 7$ 7$ 7$- $ 

S$ ft CtdrU 96 17. S 131 4 ft 9% 

2ft IftCrtaga 9 N K$ W$ W$- $ 

25$ 15$Cnmo .75 3313*01 2$ 22$ 22$+ $ 

30$ 18$ Owns £96 1417 297 27 28$ 20$+ $ 

« 30$Cnyfk W BN 48$ 47$ 47$- $ 

33$ MlCnapK *92 2.1 IS 7S 80 2ft « 

tt$ 1%CmM8 919 ft 2$ ft- $ 

ift 3 CwtapflSIl 41 ft ft s$+ $ 

oft w ampfUJi 40 «$ ift tt$-i$ 
57 43% CwmQrt M MO 31$ 4ft 90 -1$ 

37% 25 CoaBd JO 3 tt S 27 2ft 2ft- $ 

72$ 44$CcnOn 220 49 ItS 40 47$ 47$ - $ 

SI 97$ Cum pUO 92 979 3ft 93 33$ 

12$ WlCMulNO U tt N 13 12 

n 91$ Conn 100 11 tt 45 51$ 51$ 51$- $ 


5$ SVCxtata S 21 2ft 29$ 2ft + $ 

14$ B$ CypStai 14 ON 11% 11$ 11$+ $ 

91 fllCyOMBJO 29 4044 27$ 28$ 27$+ $ 


80 $ aftejmpara u zs 69 aft n +1 
-0-0-0- . _ _ 
ao 1ft 0CN7 9 u n 11$ 10 $ w%— $ 

90% 96$ DPI 294 B9 9 688 29$ 29$ 29$ 

23% 17$ DOE 199 9910 111 21$ 30% 91 

42% n$ 0 *aa(»in £1 N 406 31% 31$ 31$- $ 

13% 13$ Dfeabar 8 204 15$ 15$ 1S%+ $ 

17$ T1$DmM .W 12 84 n 15$ 15$ 18$ 

tt$ ft OataOa on ft 8$ ft+ $ 

ft 1 % Oatapt 225 2 1% 1%- $ 

25$ 3 DM* 30 3 3 3 

3 3$ MOag 27 4$ ft 4$— $ 

17$ 11$ Batata JB 2SS 4 12 11% N + $ 

67 43$ DayOfd 132 2.1 IS 932 34. 93$ 9ft- $ 

37% 2E%OaanF8 99 EflM M 33$ 32$ 32$- $ 
ft 8$ DUG! 98 09 *520 8% ft 0% 

70$ 46$ Oaara 2 29 tt WSB 8ft n 00$-$ 

W% IftOaWta 192 11. W 31 10$ tt 10$ 

21$ 17$ DahnPL 194 7J 11 WS 3>$ 20 30 - $ 

06$ 04% DataAr UOa 13 320070% Oft T9$+ $ 
tt 7$ DtaUW JO 39 7 10 7% 7$ 7$ 

ft 4 Dtaum 20 ft 4$ ft+$ 

30$ 26$ Datum 194 U179n31$»$N-$ 

5% 21$ DantaB L32 £7 13 207 23$ 23$ 28$ - $ 

32$ 20 OaSnto *0 19 NO n% 30 30$- $ 

28% T7$DaCd 1.70 09 N 3240 26$ 23$ 30$ 

tl 8ft OaC 1*7-45 99 a4W0 13 77 78 +1 

29 38 DEuflZJS N. 1 27 27 27 - $ 

25$ 21$ OaC pr£26 99 N 24$ 2ft St$+ $ 

34$ 2D$OafeUr 98 <1 tt 593 21$ 21 21$+ $ 

n 9$ DtaaP a 94 9 29 73 29$ 2ft 2M+ $ 

tt ft DUO 220 4£ttt 229 f 8% 0% 

2ft tt$DUStaa -48 2219 3tt 22$ 22 22$- $ 

3ft 2ft 08M ft J £1 9 38 33 38 

0$ 4 niaaarp M ft ft ft- $ 

47$ aft rtUtart 1J9 3917 IN 46% 45$ 46$+ $ 

28 tftOgbCm 0 707 19$ 19$ 1ft+ $ 

114$ 98$0MM 110220 79 74$ 79$ + $ 

74$ 4B$0Mata JO JW 164 07 46% 06 - % 

17$ 7$ Pfentaiy 90 79 NO 0$ ft ft- $ 

06$ TftOtaaoy JO J211S67 NO$ m$ N0$+ $ 


aa 


33$ OB 1JS 4930 96 


? 3 Sr 

11 $ 11 $ 11 $+ 


Utt 7 22$ 22$ 22$ 
2218 41 ft « 43 - $ 

29 WON 37$ 36$ K$- $ 


78$ SftOowCbiZJO 49 74406 Oft Oft K$— $ 
42$ 26$ OomJna JO 37 0 3n ai$ 27$ 27% - $ 

86 11 OoanyoJB Utt >3 W$ 16$ 1ft- $ 

22$ 11$ Dram W itt 13$ ta$ a$ 

40 35$ Oratr 1 2J N 1270 4ft 48$ 4ft- $ 

j$ 2 Dram 40 at tt 2 $+ $ 

37% 27 OrayUa 92 1* 10 381 37$ 3B$ 37$+ $ 

11$ N$DiySH JO 79 M ft ft ft 

11$ TO DndMQ 198 NL M 0% ft ft 

ft 9$ DrySM aJO 07 336 tt 9% 9% 

42$ 32 dtataftaUO 411163 3ft tt 3ft- $ 
n$ 4ft doPM *M90 99 2 BO$ M B3$- $ 

9% 7$0tamjlB 99 Ntt- ft ft ft+ $ 

5ft 43 DotaP £12 £711 9(2 U$ 84% 88 - $ 

89$ n omapBja £2 uw n$ *4$ oft+$ 

n n Mja u uao as$ n aft 

91$ 70$ Dam pt7JB £2 2200 » B tt + $ 

N9 n DtapSJ694 9* feiao K 94$ 96$-$ 
S% 4$ DUMB 99 M. 34 6$ S S - $ 

60$ 41$ DoaBnf 2 <4 142742 49 49 4ft- $ 

36$ 20$ Doq ptA2.W 9* ZNO 22$ 22$ 22$-$ 

BttlDmM taa n ft ft n$+ $ 
33 19$ Da* pf 296 £9 *1170 21 29 21 + $ 

a 3ft W$ Ouq prtCLN £2 1 22$ 22$ 22$ - $ 

28$ 21$ Ouq pr £31 U NB ft ft ft- $ 

«t Doq pt 7 JO £1 zNO 79 79 79 

29 • OyaAra 90 U 39 39 21 2ft 21 +1 


9$ 4% ax 
9$ 2$ BMC 


39 29 S$ 


80$ raG J9 11 tt 372 97$ 
11$ BBC O UB W. 30 4 12$ 


m 


n$ 11$ EQK G 129 10.30 4 12$ xA tt$ 

14$ 5% EQK n ttS S% S 

37% 27$E Syat JB 2* tt 3M 31$ 3ft 3ft- $ 

tt 9 EaoUP 1 an ft ■% 0 

38$ 71$ raom ua 47 tt aa *o$ so ao - $ 

41$ 30$ EataUd 298 09 11 73 37$ 3ft 37 - $ 

39$ 3ft BCadtal £ UaUDB 36% 30$ 30$ 
ft 4ft EWao 3 U OWn (1$ 91 01$ 

10$ N$ EfiMb) JB £4 17 4n 13$ tt$ tt 

36$ 23%EBaUB 90 £7344 4)9 34$ ft ft- % 

30$ W$CdtaSra194 3J12 T73 33$ 32$ 33 + $ 

11 0% EDO JO £910 317 7% 7% 7%- $ 

26$ tt GdaudJK £1 OUB 22$ 21$ 32$+ % 

22$ 1ft 1030*192 92 0 tt% W$ 19$ 

ft 2$ EKCO If M ft ft ft- $ 


23$ EPaa aJOa 


WO 23$ 23$ 23$ 


U$ 6$ Scot 22 29 1771117)-$ 

17$ N$Bdma 94 1913 77 tt$ tt$ tt$ • 


4$ £ BacAa _ _ . 

34$ BVttri 91' 29 14 296 M$ 14$ M$+ $ 
3$ , 1$ a«*« n n 2$ 2$ a$+.$ 

0$ 1$ Braid .7X2 1% 1%+ $ 

0$ 2 EmridMJD* *1. 4- ft ft *$+ $ 

41$ SftEnoSUB £2163237 4ft 3ft 3ft- % 
7 3$ Emftad Itt 4 3% ft- $ 

32$ 2ftEnu0a23l 7910 04 30 29% 3ft- $ 
0$ 6$ Eap pt JB 79 Zttnft 9$ 6$+ $ 

23$ W$ Didm a Jta U Itt ft ft aft 

ft 19 Enron 99 £220 tt 17$ N 17 - $ 

27$ %&Sfla 96 Utt” a$ S$+ $ 
61 >7$ Bam 2*9 49 tt 332 84$ 06 04$+ $ 

28$ 10 BaOGMISa J ttSttl 21$ til- $ 
28 W$ Ermtal 98 £13812)0 3ft aft 2ft- $ 

13$ • ft BaQy 90 £0 34 1 W N » - $ 

i «• ssaftt 

M$ 7$ Biwflya R M ft n$ tt + $ 


W H: 3 
£0 M 236 M$ 


10$ ■ Batara 

S 7$ BiwOya 

11$Eov3 UUB 
» tt Emtaa 98 

10 % N$Eumk .18 
34$ 21$Eqnfc pttSl 
ft 7. atm 1M 


plus t£ M 13% 13$ »%+ $ 

i a 99 0922 849 ft ift W$+ $ 

k .10 19 0X17 11$ 11$ 11$ 

pOJl tt. >3 22$ 22$ 22$— $ 

1M 1423 30 7$ 7$ _7$ . 


33$ Endtaa 194 Utt ttO 30 37$ 


3$ 11-16 Eqfekra tt % d $ $-VH 

40$ *2$ Ca a D ta JO 2.117 04 40 45% 48% 

1ft 0% Efettaa tt 30 10% W$ N%- $ 

so 22 $ eom job utt ra ft a m - $ . 

W$ M$Butaar 130* 37 1 tt 10 W - $ 

»$ 41$ Em 290 £2 2D tttt 47 40$ 4ft-$ 

- F— F— F - 

40 32% HtC I W ft ft 3ft- $ 

14$ ft H4C O A Ota 910 48 tt 11% tt + $ 

30$ 28 FFl. ^ 220 U 11 1877 38$ 33 33 - $ 

17$ 11$F«0Ctr M 4 18$ 16$ W$- $ 

m 36 i ^ ^ ^ 

13$ ft r am O fr 90 U 66 W 11$ 11 11$ 

*4$ 1% Fmww 108 2 1% 1% 

12$ 8$ FUafl 142 ft £ fl -$ 

10 7% Faytae J» £411 18 ft 8$ ft 

W$ 12 Mn 98 £4 12 466 M$ tt$ 14$+$ 

67% 42$PadE*p 201 WO 60$ B B - $ 

04$ 63$ MM. 190 ZJ 11 no T£ 71 71 $- $ 


10 7% Faytae 30b £4 11 II ft 8$ ft 

ft a Mfet 90 £4 B 468 14$ tt$ 14$+ $ 

67% 42$FadE*p 201160 00$ B B - $ 

104$ ftMHIJO £2 11 OB R 71 71 $- $ 

2ft T7$ Ftatog a 92 £1 18 104 18$ 17% tt + $ 

4ft 20% R Mia 9 19117100 3*$ 3ft 3ft- $ 

32$ 7$ FNMif a -1721 22$ 21$ 21$- $ 

29% 21$ FadPB 1 49 S 630 13 22$ 22$ - $ 

n 43 Ftappe-N £9 37 44$ 44$ 44$ - $. 

tt 10$ FataMy 190 UK — — - 

21$ 10 FdOgal a 90 £214 

40 W$ Farro a 94 UN 


UK 114 9ft K 20$+ $ 
£2 14 K 30% 20$ K$- 
UW 404 23$ 23 33$ + 


4S$31FUaJ8l MM 0 K$ 3ft 3ft 
30$ 13$ Fldata 90 £7 0 3K 21$ £1$ £1$ 


30$ 13$ FMcrat 90 23 0 SB 21$ 

0% ft rank 9« £711 ii a 

3$ Vt26 FoOBar 040 $ 

N% 0$ Ftamrm .12 1J 2 7 

K% 12$ RBkSy 92 £0 4B 14$ 

a ¥}“n, + ' 

11$ ft TBoaSI 1J0 . M. 40 8% ■$ 0%+ $ 

19$ w$ Paid a 91 981 tt% tt$ W$+ $ 

ft 3% FCapHd 40184 0$ 6% 0$+ $ 

40$ 31$ Ftadte 2 U 7 ON 36$ 94$ 34$ - $ 

70$ nlRCMpttR U 47 B 84$ H 

3ft 20$ FCQBc 190 49 7 3S34 33$ 34 + $ 

is n$ fc«s pan u 01 ao$ n n 

34 tt$TO 2 U ■ 501 21$ 20% 21$+ $ 

2ft K Fnp02.18 tt 31 21$ K$ 21 

11$ 0$ FFtofd Jta M W7 7$ 7$ 7$+ $ 

K 23$ FFaUo.lOb 9121840 25$ 2ft 25$+ $ 
70$ 32$ FtaMw 3 79 *12X39$ 38$ 30$ -1$ 

30$ a$FtaMpOJ7 tt 2 33$ 38$ 2J$ 

m IVfiHmM W4 1$ 1$ 1$ 

30$ 27$Ftaptt M 31 81 31 - $ 

20$ tt FUtaB JO 19 40 W ft ft ft 

17$ n$FMFa tt«M 1ft ft W$-$ 

18 11$FVM£flta J 110 12$ N$ N$ . 

27 17 MUG UB M I HI 10$ tt 10 - $ 

40$ 43$FIUCpfJta 19 3H 46$ 4ft 4ft 

21$ 14$ FUafl) 190 £4 8 78 10$ 1ft tt — $ 

30$ aftflWBttlM 40 0 sn 27$ 30% 27 

40$ 32$nMEhain uio in n ft 3ft- $ 

30. K$ Fbaur Ltt £7 0 37 30 K 30 

27$ M$ FtaFad 9 404 >1$ 91$ 91$+ $ 

30% 22$FHtarat99 U 72279 a$ 23$ 33$ 


23 9 m 21$ *1$ 21$— $ 
£711 tl 9 7$ 7$ — $ 

040 $ tt-IK 18-120 

1J 9 7 7 7 


Mdi lam Hack Dhtti ttOaHoh Law tew 
ift 11 $ Stamp 191a 11 wot tt$ tt$ tt$ 
3ft T7$0ta^ JK 9918 4 » 23 23 


7 Q8M 8 443 0$ 8$ 9$+ $ 

lftOtaBOpruO 11 87 15$ 10$ 15$ 

i% Bbhbb . k an 0 $ s s - $ 


as* 


s a 


27$ M$ FtaFad 9 404 31$ 21$ 21$+ $ 

30% 22$fWtora199 U 72279 a$ 23$ 38$ 

30$ S FUCl JS UN M 23$ 23$ 23$+ $ 

40 27$ Fhm ag 1 Utt in 31% 31$ 31$ + $ 

81 »% RflWSJ JO 9 M ltt 48$ 48$ 46%+ $ 

ft 1$ Hour » 1$ 1$ 1$- $ 

R? M$R«ec 90a 914 K 90% K$ ft- $ 

40$ 33$ ROJ 294 7910 208 37% 37$ 37%+ $ 

21$ tt$ Fk*war 90 UK 233 18% 18$ «%+ $ 

46$ 21$ Roar 96 9B3K0 46 43$ 4ft- $ 

32 Bh FootoC UO 42 tt H 2ft tt 28$ 

ft ftMtkGjn 49 0 48 ft 0$ ft- $ 

ft 41$ FerdM 3 £4 80290 47 ft 4ft- $ 

15$ C$nDmtr TJt £i tt tt M$ 14$ 

26$ H^FWm 94 U K 2640 26$ 30$ 25$ - $ 

. 3ft tt$Fcfe£ro 97 21$ »$ 21 + $ 

N$ 9, FifeUlnJta 49 71 ft 0 9 - $ 

1ft ft MPT IK tt. W> 9 9$ S%- $ 

30$ tt Fftflta 90 1914 M 20$ 20$ H$- $ 

9% ftRUMwltt 11 m 7$ 7$ 7$+ $ 

ift ft FWEP £90* 32 K 433 N$ 9$ B%+ $ 

W% ft FMQC JOB J5415K M$ 1ft 1ft 

o 4$ moaittB is. 6 no s% ft a%+ $ 

2S$ M$ F64CC *240* £4 N 363 aS$ 27$ 2ft + $ 

H K FipfUe 19M 4JttMN3ft 93$ 33$+ $ 

K K ApOlprttt £3 91 36$ 30$ 38$ 

20% tt$FMflP2J0B tttt 330 22$ 32 R$- $ 

4ft a MAmJS 92a 040 31% 31$ 31$-$ 

32% K$Fwqta 91 UN 408 23 22$ 33 +1 

9$ ftRnaBMO 20 21 174 ft 9$ ft- $ 

19$ tt FtaOara 3327 ift tt tt$- $ 

— B— 0—0 — 

Tft SftOATX 2JQ 3*10 ltt 95% 3ft 0ft + $ 
83$ 47 QAgp H3J7 79 34 40 41$ 4ft- $ 

US 196 GSCO 2 1*11 3 MB 140 M9 

ft ft GEO NB ft 3% 3%+ $ 

& 2 1% 1% 1%+ $ 

ft 2$ ORC M 62 3$ 3 3 - $ 

72 44% GTE 292 49 18 K31 31% 90$ B0%- $ 

9ft 80$ GTE pf ZS0 U ! fl fl O +4$ 

84% 34%crre pf 2 42 8 47% 47$ 47$+ $ 

2ft 28$ BTC pi 296 03 M 28% 20$ 2ft 

15$ 13 QTm (*126 U (N0 14$ 14$ 14$+ $ 
tt$ IftOIBlpfUQ 08 ZSNtft tt$ 1ft 


•7. 43$ 


14$ GAM) Uta 
22$ SCtara *6 
4 taOtaa 


tt$ 0% GaoCrp JO 8.1 47 NO 11% 11$ H$+ $ 
K% tt$QlB0IC> 86 1257 27$ 27$ »$- $ 

tt% 14$ OAM Uta tt TO 17$ 17$ 17$+ $ 

28$ 22$ BCtani *6 10 W . 806 23$ 23 S 

ft 4 (kOW 2» 4$ 4 4 - $ 

1ft »M)m 3 3S2 8$ ft 8$+ $ 

Oft aftanOy* r 37 S 001 31 Tft 3ft- h 

C 4ftQMB 191- UM 1307 K% 91% 81%-$ 
9$ ft QnHoct 92 47 421 6% ft 8$ 

18 ft fMfema J4 £9 tt 21 10$ 10$ H$+ $ 

42$ 27 QrM 91 19 Tt NO 94% 3t$ 34$- $ 

78% S8$ Statfta 229 -3917 MB 05$ K$ ft+ $ 

50$ K$MW 3 U 7NZBQ 46$ 4ft 4ft- $ 
48$ 41 OMtafOTB U 0 44 4ft 4ft- $ 

87$ 42$ GM e 1.12 29 N 032 66% 04$ 64%+ $ 

32$ 21 GM H J2 U 11 KB 22$ 21 ** + % 

42$ 36$ GPU OK 4J 0 477 40$ 40$ 48$ - $ 

0S$ S QataRa IB I J 13 81 83$ 87$ K 

57% 46$8ASim UO 39 tt BN aft 62% B%- $ 


Marik - Dk.HU MKO Lw testoCtaM 

Jorgm 1 94 N 112 41$ 41$ 41$ 

■tan 32 U W 304 3 2ft 2ft- $ 
— K— K-K — 

MM 91a 45 7 733 W$ 18 tt$ + $ 

K atari 194 47 98201 K 94$ 34$+ $ 

KM Bag 1 4217 37 21$ K 24 - $ 

Kraft) n M tt$ N tt - $ 

Kmmb Ml 4$ 4$ 4$- $ 

KCMfLOBI 7JN K 33$ 33$ 33$-$ 
KCPl pKJ8 03 *100 46$ 4ft 46$ -I 
KCFL pCJO 22 4 24 2* 24 + $ 


11% 11%+$ 49< SriSamtalUO Utt *2311 4ft 30$ »*- % I aft 18% KM Eng 

44$ 44$— % 61$ 37$ Bap JO 1971*317 »$ ®$ 86$ - $ I 22$ IftKaaft n 

32% K + $ N$ tt Santa C. If 19 3 171 «% Jft »%+ $ I ft *3*55* 

N$ N$+ $ 1ft N$OmH I Uta tt. 42 tt 12% 13 + $ I *6$ K$KC%«. 

7$ 7$- $ tt$ 9% OmCra 90 £147 NO 11% 11$ 11$+ $ | 4ft 42 KC«.p 


4ft 42 KCFlpKK 
2ft 22$ KCFL pCJO £2 4 24 24 26 + $ 

86$ 3)$KC3oa IK £9 8 1 87% 37% 37%- $ 

»$ a DCaaGE U2 £1 tt W7 2t$ 20% 21$+ $ 

§ 31$ KmaPL 130 UT1 3K 22$ 3ft 22 $- $ 

» Kftta Tt 7 23$ 33 B - $ 

21$ 0% KwBH 908 97 51824 11$ 11$ 11$ 

24$ N$K*M 21 4N 11$ N% 11$ 

31$ 87$M)on192 521714a tt% 88% Oft 

3ft 17$ Rated 90 49 MB W$ W$ 18$ + $ 

81$ a$K*Mpar 92 23 ? IN K$ 29$ 3ft + $ 

tt 7$ Knpifi IK £ 3a ft ft 3$ 

19 ftnmstK U 327 9 9% 9 

11 % • KsnpM tm m us ft •$ ft 

t*$ 11 K mp Dta 97 79 3K 11$ 11$ 11$ 

t2$ 11 Naptto J3 £1 103 11$ 11$ ll$- $ 

37$ 27$*aoal 1.N 4TN » 2ft 99$ 3ft 

7S 18 IMM IK 79 9 886 20$ 20$ 3ft- $ 

14% • Kona 96 4.1 Xtt 10% ’ 10$ 10$ - $ 

zz$ i7$Kmo pim u s a _ a ao - $ 

82 40$ KanWc 132 £7 N 087 49% 4ft 40$ - $ 

a% 2t$KwP U3 39 3 47 2ft »$ 2ft- $ 


(Mob J4 Utt >1 10$ W$ M$+ $ 
(MM JO 0311 NO 34% 54$ M$- $ 
OriHtaUB £417100 0ft Oft K$+ $ 
CMM 3 U 7NZBQ tft 4S$ 46% - $ 

OMtafOTB U 8 44 43% 43% - $ 

GM e 1.12 UN 032 64% 94$ 64%+ $ 

GM H 72 3J11 203 22$ 21 » + % 


67% 46% GaBMI IK 39 tt BN 53$’ 59% B%~ $ 

ft ft Games 7 401 8 ft 0 + $ 

0% 3% Qnflad NT 4$ 4$ ft- $ 

41$ 35$ GanuPt IK UNN37 38$ 37$ tt -$ 

n% a flaGtaf 1 U 51188 «$ 38$ »J+ $ 

62 40% OaPac TK U 022H 44$ 41$ 43$+ $ 

27$ S*$G|PwpG9S M 2 2ft 25$ 28$+ $ 

27 24$ OP* pOL43 89 3 18 25% 25%+ $ 

33% 21%amap(U0 U 7 36$ 3ft aft . 

S a$ atata pC97 U M 2ft 26$ K$+$ 

27 6Pi pf s ii. an a 27 % zt%+ $ 

28$ 24$ QaP» prZK U 1 23$ A 2ft- $ 

2ft 24$QtFw pBJ2 97 3 25$ 2ft 26$ + $ 

38$ 78 QaPw PT7K U WO R$ 73$ 70$+ $ 

n$ 31 $ a k 2918 9a m ft ft 

21 11$ Qta36e JO 15 N an 14$ 13$ 13%+ % 

a$ 0% GtaFd J6a U TR 18$ N N - $ 

23$ 17$ Qta|y M UN a 21$ 21 21$+ $ 

20% N GIANT 11 22 N tt N - $ 

18 11 SM a JO 17 7 W II 11 tl 

1 t-N«tQBft 146 5-32 $ Mt 

80$ 34$ »tal* K 20 IB 3446 48$ 41$ «$+ $ 
40 21 <3**no 18 W 32$ 32$ 32$+ $ 


U 327 8 

tt. 145 0 

79 226 11 

£1 IN 11 


teia 96 4.1 nt 101 

Karaparo u s a 

KanWc 132 27 N 087 49? 

Kaicp XM U 8 47 2» 

KayaCo 11 K M 


£1 tt W? 2t$ 20% 21$+ $ 
U Tl 320 22$ 22$ 22 $- $ 

2 i 7 2 ft a a - $ 

27 51826 11$ 11$ 11$ 
a 4H 11$ N% 11$ 

3J 7714a 30% H$ Oft 
49 0x200 n$ tt$ 18$+ $ 
U 7 3H 30$ aft a$+ $ 

tt SH ft ft •$ 

U 327 9 ft 9 
tt MS 0$ ft ft 
79 3K 11$ 11$ 11$ 

£1 IN 11$ 11$ lit- $ 
41 N ao 2ft 99$ 3ft 

79 9 8M 2ft 20$ 3ft- $ 
4.1 XU 10% 1ft 1ft- $ 

u s a _a ao - $ 

27 N 097 49% 4ft 4ft- $ 

80 I 47 a% 25$ aft- $ 
11 9* aft 94$ 96$+ $ 

2923 W76 aft aft 24$ - $ 
4J12WB 83% 62% 83$+ $ 
moo aft a 30$+ $ 
12. a ft ft 9$ 

£313 ms 50$ 66$ — $ 
£7110 a 11 n 11 + $ 

ia*a n a 2 ft a + $ 


, ^ . ii n a«J 

M% iftNeytataK UKWTO & 

75$ 6ft KMCI 272 44 12 WB 83^ 

42$ a KDpTM 13100 301 

N$ ft KBAML140 12. a ft 

08$ 42%K*mHM2 £3 12 832 S 

16$ IftMogo JO £7118 M 11 
2t$ 42 Kogar UO AMO N S 
28$ ft Kokaar 42 UR 2tt N< 
43$ OS Kara* Uta T A 286 391 
W% 9$ Krogra 994 13 

NS 188 KobSttJta JIB 2 08$ 


19$ ft Htahko Jta 

Si$ 70$ Kyooar J4r 
18$ 10$ Mar JO 


LSR 2tt N$ N W + $ 

* S S36 «- i 

^ VVVV* 

ms mm oft v -i% 


40% IS LAOra 


K UK 47 11$ 11$ 11$+ $ 
— L— L— L — 


71 GXano 10 tt 32$ 32$ 32$ 

20$ Glam Uta 45 W33S 23$ 22$ 22% 

12$ GlanC Ka 4 0 TO 20$ 20$ H$ 

18 GMadUO U 4 687 14$ 14$ 14$ 


7$ GtaoPI Jta 
1$ GUI a 
ft $ out art 


OJ 4 667 14$ W$ 14$ 
11. >M1 7$ 7$ 7$ 

tt 794 8$ 8$ 8$ 

4706 8 4% 5 + 

887 3$ 


1$ 48$+$ 13$ 9% LAC 0 .14 347 11$ H% 11$+$ 

$ 32$+$ W$ N$LN riOl JW 14 N tt 11$ 11$ 11$+$ 

$ 22%-$ 4$ 2$ LU fly 98* 21 72 0$ ft ft- $ 

$ »$ 12$ 0$ LSI Lfl 1157 0$ O ft+$ 


34 17$ 

a% 20 $ 


ftOMMaJOa U ttB N$ 10$ 


ift* V 


783 ft « ft 

1367 2ft 23$ 25$- % 

17 250 27$ 26% 27$+ $ 


a% 20$a»lVly 17 2S8 27$ 28% 27$+ $ 

3ft 17$OM9F ■ .18 9H 738 20$ 28$ 2ft- $ 

4$ 1$ Gajdma 1701 1$ 1$ 1$- $ 

K *7$ Gdridi £12 U 0 871 40$ 40$ 40$ 

Oft 41$QtRfe pOSD £1 42 43$ 43$ 4ft- $ 

a-rs* 1- 

30$ 20$ Gram IK 40 10 ttH 3ft 2ft 29$- $ 

34% 2D%Ore*Es 25 4 24$ 24$ 34$ 

1ft ' 10$ Sraea K £1 N 48oW$ 19$ 19$+$ 
71$ 32$ aWpgr 194 19 tt 330 71 78$ 78$ - $ 

14% 3$ GtAOk JO 4* 8065 4$ 4$ *$+ $ 


34% 20% GrcaE D 
1ft tt$8raea K 
71$ 82$OtapgrU< 
14% S$ QtAOk JO 


S GWPe JO U 14 412 


00$ 30$ GMra 790a 11. 

00$ 30$ (MM IK U 

25$ tt Grift K 47 

27% 22$ GUP IK 79 


4$ 4$ 4$+ 

52$ n$ 61%+ 
40$ a 40$+ 


22$ GUP IK 7911 13 tt 
ft ramTr K 49 71321 13$ 
tt (koyk 132 4J1114H 30$ 


01 %+ $ 

914 ON 49$ K 49$+ $ 

11.11 0 71$ 70 71$+t$ 

Ulltttt 06$ 9ft 08$ 

47 22 997 17$ N 17-$ 


49 71321 1ft 12% tt 

^ . 49 11 MN 30% K$ 30$+ $ 

14% ft OmOp a ft 9$ ft-$ 

M 1ft G90p a 70S 11$ II WSr % 

10$ 9 QtttftJBo U •« ft ft ft 

0$ 3$ (fcakB 194 tt 4 9% ft 

K «$ Qnaoo 1 7* 74N6 tt$ ift N$- $ 

18$ N OfdPra K UN tt N$ 10$ 18$ - $ 

34$ 20$ GWd K 17 9 21$ 21$ 21 $- $ 

12$ ft GaNRa £1 19 9 ■ 9 

14$ ■$ OOU 14H 11$ 71$ 11$ - $ 

36% 20$ GSU prtl M M% 34$ 34$+ $ 

36$ 30$G3Umt 17 37$ 81% 97$+ $ 


36% 29$ GSU prtl N 34$ 34$ 34$+ $ 

36$ 30$ GSU prit 17 37$ 39% 97$+ $ 

■■$ tt gsu p9t am a a a - $ 

10$ ft HQ HR -M-H-H "n ft ft ft+ $ 

^ 

S ft Han 91 S. 2% 2%— $ 

47% a$H*Ma 1 2J 36 2175 45$ 44$ 40 - $ 
7$ 3$ U ta — 4 134 4$ 4$ 4$- $ 

04$ 21 iiaatfb M Utt tto a$ n$ a$- $ 

tt$ t4$HanJS 1*7 £7 54 16$ 15$ 15$ 

22$ n$)teJ-lMa U 47 20$ 20$ 20$+ $ 

24 tt Uta a K £1 14 273 »$»%»$ ' 

21$ 16 HmdH K U24 VS 17% 17$ 17% - $ 

21$ 22$ Hama K £1 72P66 23$ S 23$ 

40$ 2S$HaaMa*4 1*10 44 3ft 32$ 32$+$ 

a- 19$ Hnaan 9Da 49N2SS2 N W% 1ft- $ 
8$ 3$ Km tt • ■ ■ HO 6$ ft »%- $ 

W$ 1% HmOrl 84N 5 Z% S 

11% 1$ HmGJ pf I wa S 2$ 2% . 

8% 4$ Kart— Hi SI 3$ 6$ ft- $ 

a W^ Hartta JO 3* 13 4N 23$ 22$ 2ft- $ 


ft ft IWmW 300 0% ft ft- $ 

1ft t% HmBrJ *4N 5 1% S 

11% 1$ Hw&l pf I wa S 2% 2% . 

6% 4$ Kart— -tti SI 5$ ft ft- $ 

a w$ h*m 32 3* w 400 a$ 22 $ aft- % 

43 2ft Hartay N 04 tt 37% 33 . 

34 u Hamm 0 O 1ft 10$ tft+ $ 

24% 13 Hanfetai JO JttlVSriH 24$ 24$ - $ 

at 27 HanW K UK HI 2ft 2ft Ift- $ . 

91$ 21$ Hmaes IK 49 58 94% 94$ 24$-.$ 

28$ 18 Hairia* IK ?Jtt 73 10% 10$ 1ft- $ 

1ft 14%MM8a 190* tttt B 1ft 1ft W$+ $ 

40$ K$MaaB M Utt B a$ 30% 36$+ $ 

w$ a wte no a. tt n ft _i% o$+ $ 

32 Ift HMkCPUM tttt 226 2ft B% 3ft ' 

Mass- ‘.jaaaii 

10$ 11$MadaM jta J 4n 14% 14% H%— $ 

a w$ Hate K Utt on 22$ 21% 21% - % 

s Qmjt are S s% g-i 

62$ 30$ Hmxtt* 294 1 W • 080 31% 31% Vri%- $ 
a% IftHrghay JO Utt OB Ift 30$ 30$+ $ 


Sira 


SIS' 5* 


__ tt% Hamta M 73 ao aa w$ »$ w$- $ 

B T7$ KImraa 1 U 9 N 20$ 2ft 20$+ $ 

ir$ t2% h— *4 34 n an i*% w + $ 

ft ft 19k— IK 21. WB ft 8% 5%- $ 

ft Itttndl IK 1£ WB ft 9$ ft 

N 8% HMi UO tt XWO 7$ 7$ 7%- $ 

9$ ft Hfnd £14 17. 206 ft ft ft- $ 

8% 6$ HTMP1 1.14 17. 96 6% ft ft - $ 

46$ a$MtaM k ua a a 4ft «i$- $ 

9% 2h KMDaa 347 4 ft 4 

1 W$ a$iSm i- ton 1211 m$ a$ «%+ % 

725$ BftHtadt Jta JB N 104$ 104 104$ - % 

40% 22$H— OB.tt 991 ttH 040$ 30$ 33% 

47$ 26$ HamFd JO 9 0 214 92$ *1$ 31$- % 

3ft 12$K— 9m JB USB 20 W$ 20 + $ 

4$ % I ta afef 123 1$ 1 1 

31$ 20% Hand* (Jta • *» a 22% K$ n$ 


a 17$ Hteraa 1 
17$ 12$ H— *4 
ft •$ HHnao IK 
ft 8$Mndl IK 


4$ % HmtariP 123 If 

11$ 2ft Hand* a JG *» n 22 \ _ . 

01% 01% Hon— H 2JS £3 14 1007 04$ 02$ «$- $ 

at tt$HKTW96a 41 » 20% 20% 20$ - $ 

ii$ st Hoprsri a s% 6% n-$ 

2$ 1$ MM . S 1$ 1% 1$ 

T7% 10 % H a— Wa 17 BB 10% to% Wt+ $ 

•»% o$ Hank a 7W ft ft a$+ $ 

46% aft jjwS 33 £617 M ft 20$ Jft- 4 

a- 13$ Ham K 29 11 Xf199tt$ 17$ W$+ % 

«$ 46% Haarirt LMk 49 7 381 47% 47 47 - $ 

s%»iiaR..«.«a£ar i stt \ 

1$ % HaaOH Jta U T . 1$ ■ 1 1 

U% 7$ Hawqp 97* .7 8 »% Nt N$ 

W% ft HudFd .12 U I 84 12$ N$ tt$- $ 

a w$ Mtry m £i n a w$ w w - $ 

a% 16% MtgbS a 96 £1 9 H 1B% M% tt%+ $ 

44$ 27% Hunan 104 UM27B 37$ 37$ 37$- $ 

34% 17$ HonM a 91 U 18 2U 17$ 17% 17$ 

27$ 10 MdftaJZt JS MB 04$ 34$ 34$-$ 

13% 3$ H— my 1J0 tt 74 9 9% 0% 

20% ZftHJWW LB US 8 3A 34$ M$ 

12$ W$H)pna1K tt M8 70% 10$ 10% - $ 

— I— I— I — - 

19$ 13$ OP K U 23*729 17% 17 17%+$ 

N$ ■$ ICM JOa 'tt 1 6% 6% S% 

6% 3$knpii am 3% 8$ ft 

a at cm £oo 7 312 n a$ 2 ft ae%-$ 

4ft a$fltCntUO U 8 8W 37$ 37$ 

tt$ 15% MAM IK tt a 10% 10% tt% 

22% tt PTMW2K tt 7 tB U22$ 22$ 22$ 

« 12 MT a Ltt Utt 77 12$ -n$ 12$ 

a ITT Cp IK U 92W4 86$ 30$ 84 - $ 

to* aftiTTpoc 4 4* 4 a a a 

96% 32 ITT po . 8 U Z 08$ B$ 30$+1$ 

78% a irrposjs u a oft n n -a 

a 22% IdakCP UO £7 N S 27% 27% 27$ + $ 

3 IthtataB 127 1$ 1$ 1$ 

17$ 10$WKP 9 0 12 tt. tt 

tt$ tttWPoor 7M U 17$ 19 + $ 

22$ 17$ m— pe.13 03 mm 22 22 22 + $ 

42$ B tS>— ptLN K. INO 4ft 4ft 40% + $ 


_ 30%BPampM*7 11 Ztao 42 42 42 

46$ 33 m* K UtS 1674*40$ 47$ 40 +1$ 

a$ 13% ImoM M 2JN 2M W$ 17$ H% 

»$ eo$ xa 402* u aim 71 $ 71 71 $- $ 

7% $ «pCA • ttraiva 3-w s-w+vw 

87$ 22$ 1NCO 1 U 44060 B$ St 28%+ $ 

21 0$Mdtt 110a 79 220 N$ 15% H%-1$ 

tSli w^Mei P u» to to “a % TO^ 

W% 15 ktai 3K20T7 18$ 10$. 

88% 36$ fc ip mfld IK £2 IS 704 8ft 88$ Oft- $ 

47$ 30$ HM 1*0 41 112004 34% 34$ M$- $ 

ft StMapfla .12 Utt 308 ft ft ft- $ 


a *51233: - 12 

% VWbma pUBa 


2 aar - ttB 8-18- $ 8.W+LB 

26% S-64v0nfl p4C a $ 848 6-18 

Z7$ $«PaflptO 8 1V32 1V92 TIK-rtN 

12% 640«|liiflpC 14 S-M HI 542 
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American Express move 
enlivens lethargic session 


Wan Street 

LETHARGY descended on Wall 
Street yesterday morning after 
the string of substantial gains 
last week, writes Anatoie Kalet- 
sky in Nod York. 

The Dow Jones Industrial 
Average had lost some ground 
on mild p rofit-taking by lunch- 
Uniw, drifting during the 
monifag within a range of 10 
points above and below its pre- 
vious dose. On Friday, the 
Dow had risen by 24.77 points, 
ro unding aB a week of uninter- 
rupted advances. 

By 2 pm yesterday, the Dow 
was down 1464 at 2645.72. Vol- 
ume was moderate, with 8Sm 
shares changing hands in a 
market where advancing and 
declining shares were 


Traders looked in vain for 
leadership from other markets. 
The US h and -mar ket was down 
slightly, rea cting to the anDar- 
ent capping of the dollar’s 
advance by central bank inter- 
vention In Tokyo and Europe. 
By lunchtime, the Treasury’s 
benchmark long bond had 
declined % to 89%, a price at 
which it yielded 867 per cent 
But trading in the bond market 
was thin and equity Investors 
seemed fairly unconcerned 
about the decline. 

There was a little disappoint^ 
ment in early trading over the 

EUROPE 


Tokyo stock market's weak 
overnight performance. But 
many investors stni took the 
view that Tokyo was probably 
stabilising and that even a 
bfte in the Bank of Japan’s 
official discount rate had now 
been thoroughly discounted. In 
fact, some analysts were 
ki nking forward to an tecwwso 
in Japanese rates, on the the- 
ory that this would clear up 
some of the uncertainties 
which were clouding aft of the 
world’s feeding financial mar- 
kets. 

The main news which moved 
prices yesterday was the 
announcement by American 
Express an Sunday night that 
it would buy out the publicly 
held minority stake in Shear- 
son Lehman Hutton, its trou- 
bled stockbroking arm. Ameri- 
can Express foil $1% to $27% 
in heavy trading, which made 
Amex the busiest issue. Shear- 
son declined $% to $11%, also 
in heavy trading: The decline 
in both prices waa attributed to 
the fact that Amex would offer 
its own stock, rather than 
cash, for the 28m Shearson 
shares it did not own. 

The only other special situa- 
tion was a report that MCA, 
the big entertainment group, 
was in discussions with several 
foreign companies about the 
possible sale of Us records divi- 
skm. Its shares rose $1 to $57. 

Among the blue «M p x, the 


INVESTORS showed little 
interest in the market in 
Toronto where stocks held slim 
gains in quiet trade. The com- 
posite index firmed 7.9 to 
3,7156 on volume of 9.3m 
shares, »r h declines outnum- 
bered advances by 206 to 199. 

pawim continu ed to ri”*, fol- 
lowing better-than -expected 
first quarter results. Boyal 
Bank rose C$% to C$22% and 
Bank of Montreal CS% to 
C$28%. Noranda gained C$% to 
C$22%, due to rising nickel 
prices. 

American Barrick slipped 
C$% to CS22% in spite of com- 
ments by the president, Mr 
Robert Smith, that the gold 
company would earn 30* per 
cent more in 1990 and was an 
schedule to meet its 1992 pro- 
duction ta r ge t. 


Late selling trims early 
gains in West Germany 


LATE sailing was detected mi 
some bourses yesterday, in 
contrast to the closing surge 
last Friday, writes Our Markets 
Staff. 

FRANKFURT reversed 
another pattern, as weft. Last 
week, the DAX was the more 
mercurial index, reflecting 
trading action in the big blue 
chips. Yesterday an 11.86, or L6 
per cent rise to 769.41 in the 
FAZ at midsession was fol- 
lowed by one of 1493, or&8per 
cent to 1633J6 in the DAX at 
the close. 

In the morning, the market 
was encouraged by stability in 
domestic bonds; it also saw an 
apparent compromise in the 
negotiating position of IG 
MetaJl, West Germany’s big- 
gest union, which indicated 
over the weekend that its 
demands for a 35 hour week 
might be postponed. Profit-tak- 
ing emerged to cut share prices 
later in the day. 

Mr Theo Kite, an analyst 
with SBC, said yesterday that 
IG Metall had planned to com- 
promise on the hours issue. 
The union will soon renew its 
aggressive stance, he said, and 
sectors like shipbuilding, aero- 
space, engineering and electri- 
cals win stand out as potential 
targets for strike action. 

Volume rose again, from 
DM6.6bn to DM7bn. Dealers 
said that chemicals were 
helped by foreign Interest, par- 
ticularly from Japanese 
sources; Bayer led the sector, 
rising DM6.10 to DM31960. 

PARIS made a moderate 
advance in thin trading, with 
some leading blue chips rising 
in reasonable volume. The 
CAC 40 Index gained 1365 to 
L87443 in turnover estimated 
at less than FFr2bn, compared 
with Friday's FFriLlbn. 

Last week’s star performer, 
Peugeot, fell back a shade, but 
trading remained active with 
286,800 shares chang ing hexirig- 

One salesman said that the 
decline of FFr16 to FFr825 


could reflect some profit-tak- 
ing, but he believed there was 
still a big buyer around. 

Among the most active 
Issues, MIcheHn rose FFr5 to 
FFr141, CGE gained FFr8 to 
FFr562, Lafarge found FFrll to 
FFr346 and Suez added FFI460 
to FFr435.60. 

Milan saw a mutual 
net outflow of L386bn in Febru- 
ary, down from L689bn in Jan- 
uary. Blue chips - picked up 
accordingly, with Fiat L220 
higher at L10.150- 

Unfortunately, profit-taking 
came along and left the Comit 
index 408 lower at 655.71. One 
of the worst fafteis of the day 
was Italmobiliare, financi al 
holding company of the 
Pesenti group. Italmobiliare 
had been firm on ei pariatimy 
of a share split, which would 
have nmrfa the shares more 
marketable; instead of that, 
shareholders were told of a 
LlOObn rights issue at the end 
of last week and the shares foil 
L66 50 yeste rday to 1608600. 

AMSTERDAM edged up in a 
quiet session, as the CSS ten- 
dency ind e x rose 0.4 to 1076. 
Hoogovens, the steelmaker, 
built on Friday’s rise of FI 260 
with a gain of FI 260, or 4J. per 
cent, to FI 7060 after declining 
for most of the year so for. 

Bfthrmann-Tetterode, the 
paper and office equipment 
supplier, rose 20 cents to 
FT. 54 .80 after reporting net 
profit excluding extraordinary 
gains up by more than 30 per 
cent Wessanen, the food com- 
pany, lost 30 cents to FI 6260 
before its annual results, due 
on Thursday. 

Royal Dutch lost FI 2.10 to 
FI 143.70 as the dollar derffaiwH, 
while Philips shed 60 cents to 
El 40 in the day’s most active 
trading of 505613 shares, after 
its results on Friday. 

BRUSSBLS was slightly 
firmer, in moderate trade, on 
the final day of the fortnightly 
trading cycle. The cash index 
rose 2266 to 5,776.79. 


Recent gains by Hoogo ven s 
in Amsterdam seemed to be 
helping the steel stocks in 
Brussels. Arbed of Luxem- 
bourg rose BFr85 to BFr4535 
Mint raahprq eHmheH BFT40 tO 
HFr3690. 

MADRID was Titfip changed 
in light trading, with the con- 
struction secto r wmWwg ali ght 
gains and the banka mostly 
declining. 

The general index rose 066 
to 27L74 Banco Central added 
PtalO to Pta4£85 an its first 
day of t rading on the continu- 
ous market, while Banesto and 
Popular each eased Pta20, to 
Pta.4,230 and Pta848G respec- 
tively. 

OSLO surged on the positive 
outlook for the Norwegian 
economy and the continued 
strength of North Sea oil 
prices. The all-share Index rose 
n sfl to 62463, surpassing the 
previous high set on February 
19. Turnover was strong at 
NKr67066. 

The oil price helped Saga 
Petroleum B shares add NKr3 
to NKrl05 and Norsk Hydro 
rise NKr4 to NKx20L5. Klkem 
free shares jumped NKrlS to 
NKr270 on higher al uminium 
and ferroalloy prices. 

HHtSSnn roseafter Sun- 
day’s settlement of the banks' 
month-long dispute, although 
the banks had not reopened 
yesterday. The Unites all-share 
index rose 56 to 6546. 

STOCKHOLM closed slightiy 
lower, with the AfSrsvSxlden 
index 86 off at 14606. Activity 
was low before news of Volvo's 
annual figures, which are due 
today. 

Esab free B shares rose SKr7 
to SKr34G after the welding 
eoutoment maker announced a 
46 per cent rise in annual prof- 
its. Trelleborg, the metals con- 
glomerate, rose SKt7 to SKrl59 
o n last week’s strong results. 

VIENNA edged up to another 
record on buying by small 
investors. The bourse index 
rose 166 to 70362. 


Strong US survives Japanese see-saw ride 


MARKETS IN PU SPEC TIVB 
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heaviest t rading was again Jn 
Philip Morris, which rose $% 
to $37%. Other consumer 
issues also did relatively weft. 
Many technology stocks also 
advanced, led by IBM, up $% at 
$105%, and Digital Equipment^ 
which rose $% to $75%. 

Heavy industrial issues, 
which had done well towards 
the end of last week came In 
for some profit-taking. General 
Motors, which advanced on 
Friday, was down $% at 145% 
in heavy trading. 


By Jacqueline Moore 

T HE JAPANESE seesaw 
left most riobal markets 
unm oved last week, the 
World Index e nd in g slightly 
higher- thanks to a strong 
showing, by the US. 

A fear of higher interest 
remained the chief cause 
of Japan’s depression; the mar- 
ket has now fallen, 136 per cent 
year in local currency 
terms - the worst perfcr- 
mance in the world in 1990. 

However, futures-related pro- 
gramme trading lay behind 
imw»h of the volatility an the 
Nikkei average last week - 
the index fell 46 per cent on 
Monday, followed by a decline 
of L7 per cent, a rise of 2, a 
loss of 24 and a gain of 0.7. The 
FT-Actuarfes Japan Mg fin- 
ished the week with a modest . 
loss of Ll per 

Analysts do not expect any 

hnnuntiirfp rf^nngo fa thn pat- 
tern. “A weaker ven bnmd 
mark e t , coupled with interest 
rate jitters and few yohnnes as 
institutional, investors remain 
sidelined' ahead of March year- 
end, will mean that volatile, ~ 
light trading will continue,” 
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writes 1ft Dominic Jennings of 
brokers Nomura. 

Same of the week’s largest 
improvements were in North 
America. In New York the Dow 
Jones Industrial Average 
enjoyed a week of gains, 
encouraged by the strength of 
the dollar and of bonds. The 
market responded well to good 
economic statistics. Including a 
dow nw a r d revision of inflation 
data, and it also overcame 
news of a record fall in 
monthly durable goods orders. 

Good economic figures also 
supported France, Europe’s 
best performer last week with 
a gain of 26 per cent A better- 
than-expected French trade 
defidt; announced on Wednes- 
day, brought out the buyers, 
with leading blue «^ip« making 
strong advances. 

One highlight was Peugeot, 
The car maker, which picked 
up 1L7 per cent over the week 
in active trading; ha the wake 
of the- collaboration between 
Renault of France and Volvo of 
Sweden the previous week, 
-Fehgeot was relatively cheap. 

"Stories of possible stake- 
building [in Peugeot] remind 
us of tim heady days of corpo- 
rate structuring last year,” 


says Klefnwort Benson. "White 
these are unlikely to 
return, ... it does at feast 
focus investors’ eyes on the 
value to be found in the 
cheaper end of the market" 

This year, however, the 
Fr e nch market has declined by 
7.4 per cent in local currency 
femm. Most European markets 
remain stuck in negative terri- 
tory, with only Austria, 47 par 
cent ahead, Norway, 1&8 per 
cent ’higher, and Finland, up 
101 per cent, showing notable 
strength. 

The other significant win- 
ners in Europe last week 
included Norway, the Nether- 
lands and Belgium. Firm oil 
prices lilted Norwegian shares, 
with industrials a™ shipping 
StOCkS winking healthy gain? 
The Dutch bourse was busy 
digesting results from Akzo, 
Unilever, Philips and, in banks, 
Amro and ABN; the market’s 
gain last week came in slug- 
gish overall trading. 

Belgium focused an Fsbrique 
Nationale, the arms maker, 
which rose 10 per cent en 
Wednesday on speculative buy- 
ing, before falling bade 8 par 
cast on Friday after announc- 
ing its 1969 results. 
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ASIA PACIFIC 


Nikkei slips again as Sony falls from favour 


Tokyo ■ 

WEAKNESS in tiie yen and a 

dnrww n rnonnd g <m S0HV. a 

recent market favourite, led 
share prices lower in very 
quiet trading yesterday, writes 
Mhddyo Nakamoto in Tokyo. 

The Nikkei a ver ag e sta r t e d 
■Upping soon the imHh* 
opened and dipped below 34,000 
by the mamnig dose. It contin- 
ued an a d^y nii wn«i through- 
out tl»e day to flnfah nunn 
paints lower at 3364560. The 
day’s high was 34,118.06 and 
the low was 33,75169. 

Declines outnumbered 
advances by 512 to 433 with 177 
were unchanged. Volume 
slipped to 422m shares from 
ttw SQRm fruAiH «m Friday. The 
broad-based. Toplx index lost 
6.49 to 263568 and, in T/wAm 
trading, the ISE/Nlkkei 50 
index rose 0J3 to 164864. 

The weekend agreement 
between Prime Minister 
Toshlkl Eaifu president 
George Bush to enhance 
exchange rate co-operation did 
not stop the yen from lowing 
further ground n pnnut the US 
dollar. This put pressure on 
the band market, which in 
turn grilled into equities. 

Selling in ar b i trage with the 1 
futures market also contxib- I 
uted to the dow nt re n d, ana- 
lysts said, and a. general ner- 
vousness reflected a nti c ipati on 
of th e expiry of the March 
Allures contract on March 8. 

Another concern was the 
slight downward revision for 
Sony in the quarterly hand- 
book from Toyo Kemi. which 
is widely used as a source by 
Investors. The news dampened 
the optimism s ur r ou nding the 
earnings prospects of high- 
technology issues which has 
been a pillar of the market 
recently. Sony fell Y80 to 
YB670 and Hitachi, second in 
volume with 8.4m shares, 
dropped Y10 to Y16G0. 

On tiie brighter side, the 
moderate tone of the Palm 
Springs meeting between Mr 
Kalfh and Mr Bush came as 
positive news to the market 
The prospect of increased pub- 
lic investment turned attention 
to construction companies, 
many of which were expected 

SOUTH AFRICA 

A DECLINE in tiM Untiwh] 
rand helped Johannesburg 
stocks wipe out esxly losses 
yesterday. De Beau, the dia- 
mond stock, continued to rise, 
adding R3 to R74. 


to post good-profite in the next 
business year. : 

Investors also expected 
i n vestmen t trusts’ to raise the 
proportion of construction 
issues in their portfolios, 
which has fallen from last 
year. Okumura, which topped 
the 'volumes list with. 9.4m 
shares, rose YB0 to Y1680. - 

Kyokuyo. a fishing company, 
was third most actives with 
SLfon shares traded and rose 
Y90 to Y2660. lt has .been pur- 
sued by s p eculato r s who woe 
thought to be cor neri ng, the ' 
shares, but yesterday’s buying 
came from a wide range tf 
individuals, hrokerasmd. ' 

High-tech fs eu ee lost ft*ir - 
sparkle to Osaka ™i the OSE 
average fell 9960 to 36,487.20. 
Vrilrnna. iWiHwH tO 
from the 99m on Friday. Nin- 
tendo, the maker of video 
games, took a beating from 
profit-takers and tostYSOO to 
Y18600- 

Roundup 

THE BEST of the markets to 
the region were generally ten- 
tative In quiet trade, as 


Tokyo’s ’continued weakness 
and I6cal : political events com- 
bined to create a mood at 
doubt.- 

' AIBHUATjlA TnTBwj aii4 tint 
Afl fl nHnaripii fadwr, 'Which 
slipped 126 points last week, 
rose m to end at 1£8L3. Vol- 
ume remained tufa at- 70.7m 
shares, up from Friday’s ton, 
before tim. national ejections 
and 'on : uncertainty' over ' 
domestic fafaHw t' TiMf . - 

Elders KL gained 9. cents to 
A3268 cu-news of the sale of 
its : stake in Scottish d 
Newcastle Breweries in the. 
UK, .■ 

Boral, a building products 
concern, added 7 - «m«ita to 
A$3.67 before news that its 
first-half p rofit had risen 176 
per CRA, n wfa i wf ' 
due to anno unce its figures 
tom o rrow, rose 20 cents' to 
AttLOT. 

NEW ZEALAND dosed Bttte 
rimm d to Hght trading. Th e 
Barclays .index rose 362 to.. 

161464. Volume was LowVrtth-' 
just 46m shares traded. ' 

Carter Holt Harvey, a for--' 
retry and fishing concern, 
tapped turnover .with lto 


Shares, Including two parcels 
of 500600 shares at NZ$260. It 
ended down 2 cents at NZ$266. 

Briedey I nv es tm e n ts rose 1 
cent to NZ$1.75. Its annual 
results' are dim on Thursday. 

Fletcher Challenge added 3 
cents ' to NZS4.13 before 
announcing a £300m syndi- 
cated finance facility after the. 
*fa«* inyitri 1 . c losed. 

HONG KONG ended nar- 
rowly mixed in moderate trade, 
as cahtion before tom o rrow's 
. budget kept attention focused 
on second liners. The Hang 
' Seng index inched up 0:75 to 
2638. T ur n o ver remained 
'below the HK$lbn level at 

HKpftm. . 

SINGAPORE closed mixed, 
discouraged by further fosses 
in Tokyo. Volume, including 
the overthecounter Malaysian 
shares, was a sparse 89.7m and 
the 'preliminary Straits Times 
Index gained 068 to 16S2.45. 

- The market rose in the 
morning, as investors con- 
veyed their general a pproval of 
Friday’s budget. Profit-taking 
1 forten ahare prices tower in the 

fSw u iMi. 

.-SEOUL plunged and the 


Una in t 


isn’t 



Korea composite index closed 
a± ai«M | down 1662 from Sat- 
urday’s half-day session when 
it fell 263. Volume was moder- 
ate at 12.7m shares. 3 

The market began with a 
sharp down tur n, due largely to 
Investors' doubts about the 
effectiveness of the Govern- 
ment’s market-boosting mea- 
sures announced on Friday. 

The index was down 961 
points at noon and fell further 
in the afterno o n, on continued 
concerns about pom economic 
fawfamwifaiii^ which investors 
believed were too negative for 
tiie measures to be effective. 

TAIWAN was driven down 
by continued political uncer- 
tainty. The weighted index, 
winch declined 13666 on Satur- 
day, fell another 28167 to 
11,01965 on volume of 651m 
shares. 

On Sunday, a group from the 
governing Nationalist Party 
endorsed Lin Yang-kang to 
challenge President Lee Teng- 
hui in election later 

WKHfth. 

KUALA LUMPUR’S compos- " 
ibe index edged up 162 paints 
to 60568. 
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Australia (841 139.31 *-0.6 125.10 121.71 —OS 5J4 140.18 124.79 12 

Austria (19) 263.17 -0.6 236.33 235.09 -06 1.13 264.78 236.70 23! 

Belgium (61) 134.84 + 0.1 121.09 118.56 +04 4.71 134.70 119.91 111 

Canada (120) 14042 +0.1 126.10 121.41 +0.4 366 14064 124.84 12 

Denmark (36) 244.10 +0.7 21960 21829 +0.9 1.47 242.48 215.85 211 
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The World Index (2391).- 144.61 +0.1 129.88 138.45 +04 242 14469 12864 137 
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Trading on the Helsinki exchange has been reduced following a banking employees dispute. 

Latest prices were unavailable for this edition. 


Currency 

Index 

12210 

23555 

118.09 

12050 

21665 

12362 

129.19 

11053 

120.48 

170.11 

86.79 

15464 

24451 

114551 

11455 

5840 

20857 

16526 

15620 

12157 

165.69 

85.78 

13467 

134.80 


first came the hay stack. A traditional symbol ofwhole- . ; SUotiteis the brainchild of lam ft BoRW PLC, a 

sameness and rural fecundity. But back-breaking to gurnet; ' British company with a turnover of over JESOOm, and a repute- 
end difficult to store and break down into animal fodder tionfor innovation and technological superiority. The three 

Then there were square bales, Ufo building block* rruun divisions of Low ft Bonar - plastics, packaging, and 
Toddy it’s the “sitriss roll” enrobed in a JUm o/Loir & Basai's specialist industrial textiles- operate throughout Europe and 

Silotite. Developed and tested *n l98S, Silotite has led a North America. 

dramatic revolution in the baling and enstogecfgrus&it . We deserve to be better known/ f6r a foil picture, get. 
means less labour; easier handling, and enhancement of the a copy of oitr latest annual report from LOW ft B0H8T PLC, 
nutritional value of the forage. It eliminates pollution fipni Bonar House, Faraday Street, Dundee DD19/A. r 

’*«• eJfbM * ^ronmenuUyfnendfy ^ BOAST *>«“’< «« begin to wrap «p 

It also keeps rats out, by the by ; MASTERS OF PLASTICS theism* BoBBf story 




A • 



